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News Briefs 
 

Local 

 The local equities market breached record highs yesterday as 3rd quarter GDP unexpectedly rose by 7.1% YoY, well 
above market expectations of 5.4%. The main-share index climbed by 47.27 points, or +0.85% to close at 5,633.72. 
Sectoral indices were mostly positive led by property (+1.34%), holding firms (+1.06%), services (+0.67%), industrial 
(+0.61%), financials (+0.14%) and only mining & oil (-1.28%) closed in the red. Market breadth was even with 79 
advances and 78 declines with 46 issues unchanged. Value turnover was at Php8.66 billion 

 According to the National Economic and Development Authority (NEDA), the Philippines must grow at an average rate of 
6.7% in gross domestic product (GDP) per year over the next 15 years to eliminate poverty. Socioeconomic Planning 
Secretary and NEDA director general Arsenio M. Balisacan has also stated that not only should the country grow at an 
increased rate, it must also register inclusive growth, which includes the poor and marginalized groups in the growth 
process. He added that the Philippines suffers from a state of high-income inequality, which indicates that economic gains 
have not been broadly distributed across the different sectors of the country’s population. 

 Manila Electric Co. (Meralco) has been given a higher credit rating by Standard & Poor’s (S&P) on expectations that 
Meralco will be able to sustain its performance. The credit rating agency raised the power distributor’s corporate credit 
rating to BB- from B+. S&P said that the assignment of a stable outlook reflects their expectation that Meralco will 
maintain its financial position and robust sales over the next 12-24 months while it incurs capital expenditure toward its 
generation projects. 

 Prices of local government securities fell yesterday as local investors adopted a risk-on sentiment and shifted to equities, 
following the release of better-than-expected third quarter GDP data. In general, yields marginally increased by an 
average of 0.66 basis points, led by the belly of the curve which gained 2.1 basis points.  

 The Philippine peso weakened during yesterday’s trading session as investors took back profits following the solid gains 
made earlier during the day. The local currency shed 3 centavos to close at 40.900. 

 
 

US and Europe 

 US equities managed to gain back the morning’s losses, caused by pessimistic housing data released, following President 
Obama’s statement that they hoped to come to an agreement on resolving the fiscal cliff before Christmas. The Dow 
Jones Industrial Average index soared 106.98 points to close at 12,985.11 while the S&P500 leapt 10.99 points to close 
at 1,409.93. 

 Last October, sales of new homes on the US fell back, with new single-family home sales declining 0.3% month-on-
month, lower than market estimates of a 0.3% increase. Figures for July and August rates were likewise downwardly 
revised. According to the Commerce Department, Hurricane Sandy had minimal effect on the figures, but UBS stated that 
it seemed likely there was some impact as new home sales plummeted more than 32% in the northeast. In other areas, 
sales soared 62.2% in the Midwest, rose 8.8% in the West, and dropped 11.6% in the South.  

 According to the US Federal Reserve’s latest beige book, a report used to inform FOMC members on changes in the 
economy since the last meeting, the economy grew at a “measured pace” across most of the country, though some areas 
showed weaker growth as a result of Hurricane Sandy. According to the Fed’s survey, growth improved in 9 out of the 
Fed’s 12 regional banking districts. Meanwhile, manufacturing shrank or slowed in seven regions. Most districts also 
reported improved hiring activity, though wage pressure were generally described as “subdued” or “contained” throughout 
much of the nation. 

 US Treasury prices increased as a US$35 billion 5-year note auction was met with good demand, amid continued 
concerns on the fiscal cliff. The two-yield note yield slipped back 0.5 basis points to 0.26% while the 10-year bond yield 
slid 1 basis point to 1.628%. 

 European equities gained ground as investor sentiment was buoyed by hopes that US policy makers would reach a deal 
to avoid the fiscal cliff. The FTSEurofirst300 index picked up 1.62 points to close at 1,109.27. 

 The euro moved sideways against the US dollar as ongoing concerns on the Euro-zone’s debt crisis was countered by 
hopes that US policy makers would find a resolution on the US fiscal cliff. The shared currency gained 0.1 cent to close at 
US$1.2953.  
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Asia Pacific 

 Asian markets declined Wednesday on the back of comments from the Organization for Economic Cooperation and 
Development (OECD) which highlighted downside risks to global economic growth. The institution claimed that, “The 
world economy is far from being out of the woods. The US fiscal cliff, if it materializes, could tip an already weak economy 
into recession, while failure to solve the euro-area crisis could lead to a major financial shock and global downturn.” 
Japan's Nikkei 225 (-1.22%), China's Shanghai SE Comp Index (-0.89%), and Indonesia's Jakarta Composite Index (-
0.75%) were the most affected in the region. The MSCI All Country Asia Pacific Index sank 0.64 points, or -0.52%, to 
123.07. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 28-Nov-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,633.72 0.85% 1.80% 4.23% 28.86% 

MSCI World USD Index 1,303.85 0.35% 1.52% 0.28% 10.25% 

MSCI All Country Asia Pacific ex-Japan Total Returns 348.56 -0.33% 2.07% 1.45% 16.78% 

MSCI Europe USD Index 1,383.84 -0.06% 1.80% 0.84% 10.22% 

FTSEurofirst 300 Index 1,109.27 0.15% 1.08% 1.09% 10.77% 

Dow Jones Industrial Average Index 12,985.11 0.83% 1.15% -0.93% 6.28% 

Standard & Poor’s 500 Index 1,409.93 0.79% 1.36% -0.14% 12.11% 

YIELDS AND PRICES 28-Nov-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4942 -0.00% 0.01% -0.34% -1.16% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9942 0.11% 0.07% -0.43% -0.98% 

ROP2021 (Price) 113.470 (0.02) 0.43  1.33  11.12  

ROP2037 (Price) 141.119 (0.02) 0.99  1.79  21.95  

3-Month US Treasury Yield 0.0913 0.01% 0.00% -0.02% 0.08% 

2-year US Treasury Yield 0.2618 0.00% -0.01% -0.04% 0.02% 

10-year  US Treasury Yield 1.6284 -0.01% -0.05% -0.12% -0.25% 

30-year US Treasury Yield 2.7979 0.01% -0.02% -0.11% -0.10% 

3-Month German Treasury Bill Yield -0.091 -0.00% -0.01% -0.03% 0.09% 

Brent Crude Oil Spot ($/bbl) 111.18 -0.41% -1.58% -0.48% 2.30% 

Dubai Crude Oil Spot ($/bbl) 107.64 -1.65% -0.58% 0.20% 2.67% 

1-month Nymex oil futures ($/bbl) 86.49 -0.79% -1.02% 0.24% -12.49% 

Gold Spot ($/oz)  1,719.75 -1.29% -0.52% 0.49% 9.98% 

USD/PHP (PDEX close)  40.900 0.03  (0.25) (0.31) (2.94) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 28, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 123.07  - 0.64 - 0.52 

Australia S&P/ASX 200 Index 4,447.31  - 9.52 - 0.21 

China Shanghai SE Comp Index 1,973.52  - 17.64 - 0.89 

Hong Kong Hang Seng Index 21,708.98  - 135.05 - 0.62 

India SENSEX 18,842.08   0.00  0.00 

Indonesia Jakarta Composite Index 4,304.82  - 32.69 - 0.75 

Japan Nikkei 225 9,308.35  - 114.95 - 1.22 

Malaysia KLCI 1,606.52  + 8.35 + 0.52 

New Zealand NZX 50 Index 4,012.16  + 2.55 + 0.06 

Singapore Straits Times Index 3,011.77  - 0.14 - 0.00 

South Korea KOSPI 1,912.78  - 12.42 - 0.65 

Taiwan TWSE 7,434.93  + 4.73 + 0.06 

Thailand SET Index 1,299.94  + 2.91 + 0.22 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 28-Nov-12 27-Nov-12  Difference   28-Nov-12 27-Nov-12  Difference 

1 month 0.8500 0.8500  0.000  4 year 3.6749 3.6207 + 0.054 
3 month 0.3250 0.2000 + 0.125  5 year 3.8234 3.8490 - 0.026 
6 month 0.5000 0.5319 - 0.032  7 year 3.9237 3.9150 + 0.009 

1 year 0.5851 0.6997 - 0.115  10 year 4.4450 4.4450  0.000 
2 year 2.3219 2.3064 + 0.015  20 year 5.6498 5.6300 + 0.020 
3 year 3.4000 3.3500 + 0.050  25 year 5.7337 5.7554 - 0.022 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/29/2012 Philippines Budget Balance Monthly Oct  11/29/2012 US Initial Jobless Claims SA Nov 24 

12/5/2012 Philippines CPI All items YoY% 
2006=100 

Nov 
 

11/29/2012 GDP US Chained 2005 Dollars QoQ SAAR 3Q S 

12/5/2012 Philippines CPI All items MoM% 
2006=100 

Nov 
 

11/30/2012 US Personal Income MoM SA Oct 

12/5/2012 Philippines Core Inflation YoY 
2006=100 

Nov 
 

11/30/2012 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Oct 

12/7/2012 Philippines Gross Intl Reserves Nov  12/3/2012 ISM Manufacturing PMI SA Nov 

   
 

12/5/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 23 

    12/5/2012 US Manufacturers New Orders Total MoM SA Oct 

   
 

12/7/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

   
 

12/7/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

   
 

12/7/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 


