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 Local 

 The local equities market closed slightly lower last Thursday as it mimicked similarly lackluster performance in 
developed-market equities and as investors closed their positions, preferring to take-profit before the long 
weekend. The PSEi shed 11.83 points, or -0.18% to 6,585.38. Sectoral indices ended on an even split with 
services (+0.37%), property (+0.04%) and industrials (+0.02%) posting gains while financials (-0.69%), holding 
firms (-0.21%), and mining and oil (-0.02%) incurred losses. Market breadth was positive with 86 advances 
outnumbering 68 declines, while 37 issues were unchanged. Total value turnover amounted to Php8.29 billion 
and foreign investors were net sellers at Php0.15 billion. 

 Data released by the Bureau of the Treasury showed that the government’s borrowings fell in September, owing 
to a decline in both external and domestic debt. The total amount borrowed by the government came out to 
Php31.653 billion for the month, 65.23% lower than the Php91.036 billion recorded in September last year. Of 
the total, domestic borrowings amounted to Php30.65 billion, 65.73% lower year-on-year. External borrowing 
likewise fell, dropping 37.59% year-on-year to Php1.003 billion. For the first 9 months of 2013, total government 
borrowings amounted to Php477.934 billion, 20.48% lower than the same period last year. Based on the national 
budget, the government has programmed Php630.691 billion for gross domestic borrowings and Php104.34 
billion for gross foreign borrowings in 2013.  

 The combined profits of local banks for the first half of the year surged 59.59% to Php98.8 billion, data from the 
Bangko Sentral ng Pilipinas showed. This translated to a 15.46% return on equity, and a 1.99% return on assets. 
Net interest income climbed 4.91% to Php128.61 billion from Php122.584 billion as the low interest rate 
environment limited gains on loans.  Non-interest income likewise grew 59.25% to Php118.304 billion from 
Php74.289 billion last year. Trading gains grew the most as of June, jumping 125.44% to php6.867 billion from 
Php3.046 billion.  

 On the local fixed income market, prices of government securities rose on month-end window-dressing. Yields 
declined by an average of 3.57 basis points led by the belly of the curve, which fell 7.6 basis points. The short- 
and long-ends of the curve both marginally dropped by 0.8 and 0.7 basis points, respectively.  

 The Philippine peso depreciated against the greenback as market players booked profits ahead of the long 
weekend. The local currency gave back 11 centavos to close at USD/PHP 43.210.   

 

US and Europe 

 US equities rose last Friday following the release of faster-than-expected growth in the manufacturing sector, 
implying that US factories could be a source of strength for the economy in the fourth quarter. The Dow Jones 
Industrial Average index climbed 69.80 points, or +0.45%, to 15,615.55 and the S&P500 index rose 5.10 points, 
or +0.29%, to 1,761.64. 

 For the month of October, the Institute for Supply Management’s manufacturing index climbed to 56.4, the 
highest since April 2011, following the 56.2 reading in September. The figure was also higher than the market 
estimate of 55. Note that readings above 50 indicate growth. Production has been sustained by strong sales in 
motor vehicles as well as recovery in the housing market. More importantly, increased growth shows that the 
recent budget standoff has barely affected the rebound in manufacturing since mid-2013.  

 According to data released by financial firm Markit, growth in the US manufacturing sector slowed down in 
October. The firm’s final US Manufacturing Purchasing Managers Index dropped to 51.8 last month, slightly 
higher than the “flash” estimate of 51.1, but still one point lower than September’s level of 51.1. It was also the 
worst final figure since October of 2012. The drag in growth was caused by a major slowdown in output, which 
was up by only 50.6, the lowest print in over a year, following the previous month’s 55.3. Markit’s chief economist 
Chris Williamson stated that the partial government shutdown for the first two weeks of October likely contributed 
to the slowdown in output and growth.  

 US Treasury prices fell as investors surmised that faster-than-forecasted growth in manufacturing sparked 
speculation that the Fed would taper its bond purchases. The 10-year benchmark yield rose 7 basis points to 
2.62%, the highest level in two weeks.  

 European stocks fell back on the final trading day of last week following the release of weak unemployment and 
inflation reports from the region. The FTSEurofirst300 index fell back 3.21 points to 1,289.52. 

 The euro weakened against the US dollar as disappointing economic data from the region fuelled bets that the 
ECB would cut interest rates during its meeting this week. The shared currency pared 0.97 cents to 
EUR/USD1.3487. 
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Asia Pacific 

 Asian stocks closed mixed as fears of a possible Fed taper December countered improving Chinese 
manufacturing data. The lack of negative assessment from the Fed in its recently concluded meeting and better-
than-anticipated manufacturing data from the US had led investors to speculate that the December taper has not 
been completely ruled out, providing players a reasonable excuse to lock in their gains. On a positive note, the 
manufacturing sector in China reported a recovery in October. The MSCI Asia Pacific Index slid 1.08 points, -
0.76% to 141.24 last Friday. 

 According to data released by the Beijing-based National Bureau of Statistics and China Federation of Logistics 
and Purchasing, the country’s non-manufacturing Purchasing Managers’ Index (PMI) rose to 56.3 last October 
from September’s 55.4. Note that any figure above 50 denotes expansion. The data affirmed that growth 
momentum could still be relatively robust in the coming quarter. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 01-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,585.38 0.00% 0.70% -0.18% 13.29% 

MSCI World USD Index 1,597.86 -0.31% -0.63% -0.87% 20.43% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.39 -0.24% 0.49% -0.79% 5.50% 

MSCI Europe USD Index 1,687.15 -1.05% -1.84% -1.90% 16.73% 

FTSEurofirst 300 Index 1,289.52 -0.25% 0.37% 0.15% 14.06% 

Dow Jones Industrial Average Index 15,615.55 0.45% 0.29% -0.02% 20.69% 

Standard & Poor’s 500 Index 1,761.64 0.29% 0.11% -0.09% 25.61% 

YIELDS AND PRICES 01-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2542 0.00% -0.01% -0.01% -0.23% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.4750 0.00% -0.09% -0.00% -0.51% 

ROP2021 (Price) 106.404 (0.14) (0.34) (0.15) (6.02) 

ROP2034 (Price) 121.347 (0.38) (0.96) (0.56) (18.06) 

3-Month US Treasury Yield 0.0355 0.00% 0.01% 0.01% 0.01% 

2-year US Treasury Yield 0.3091 0.00% 0.01% -0.00% 0.06% 

10-year  US Treasury Yield 2.6218 0.07% 0.11% 0.08% 0.92% 
30-year US Treasury Yield 3.6961 0.06% 0.10% 0.05% 0.83% 

3-Month German Treasury Bill Yield 0.000 0.01% -0.01% -0.01% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.31 -0.57% 1.81% -0.21% -0.66% 

1-month Nymex oil futures ($/bbl) 94.61 -1.84% -3.31% -2.23% 4.20% 

Gold Spot ($/oz)  1,316.20 -0.52% -2.56% -2.11% -20.51% 

USD/PHP (PDEX close)  43.210 0.00  0.16  0.11  2.16  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 1, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.24  - 1.08 - 0.76 

Australia S&P/ASX 200 Index 5,411.12  - 14.37 - 0.26 

China Shanghai SE Comp Index 2,149.56  + 7.95 + 0.37 

Hong Kong Hang Seng Index 23,249.79  + 43.42 + 0.19 

India SENSEX 21,196.81  + 32.29 + 0.15 

Indonesia Jakarta Composite Index 4,432.59  - 78.04 - 1.73 

Japan Nikkei 225 14,201.57  - 126.37 - 0.88 

Malaysia KLCI 1,810.41  + 3.56 + 0.20 

New Zealand NZX 50 Index 4,913.83  + 4.11 + 0.08 

Singapore Straits Times Index 3,201.20  - 9.47 - 0.29 

South Korea KOSPI 2,039.42  + 9.33 + 0.46 

Taiwan TWSE 8,388.18  - 61.88 - 0.73 

Thailand SET Index 1,429.08  - 13.80 - 0.96 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 31-Oct-13 30-Oct-13  Difference   31-Oct-13 30-Oct-13  Difference 

1 month 0.0950 0.1000 - 0.005  4 year 2.6000 2.8000 - 0.200 

3 month 0.0950 0.1000 - 0.005  5 year 2.8018 2.6261 + 0.176 

6 month 0.1900 0.2000 - 0.010  7 year 3.1000 3.2500 - 0.150 

1 year 0.2900 0.3000 - 0.010  10 year 3.3823 3.3884 - 0.006 

2 year 1.9250 1.9500 - 0.025  20 year 4.0922 4.0974 - 0.005 

3 year 1.9465 2.1250 - 0.179  25 year 4.6670 4.6758 - 0.009 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/4/2013 Philippines CPI All items YoY% 
2006=100 

Oct 
 

11/4/2013 US Manufacturers New Orders Total MoM SA Sep 

11/4/2013 Philippines CPI All items MoM% 
2006=100 

Oct 
 

11/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 1 

11/4/2013 Philippines Core Inflation YoY 
2006=100 

Oct 
 

11/7/2013 US Initial Jobless Claims SA Nov 2 

11/7/2013 Philippines Gross Intl Reserves Oct  11/7/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

11/11/2013 Philippines External Trade Exports 
YoY 

Sep 
 

11/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

11/11/2013 Philippines External Trade Exports Sep 
 

11/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/8/2013 US Personal Income MoM SA Sep 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/8/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

   
 

11/8/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov P 

    11/15/2013 US Industrial Production MoM 2007=100 SA Oct 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


