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 Local 

 Local equities fell below the 6,500 mark after the US posted stronger-than-expected economic data. Investors 
also await the first release of US third-quarter GDP growth data on Thursday and October payrolls data on 
Friday. Yesterday, the PSEi dropped 42.28 points, or -0.65%, to 6,477.30. Most sectors posted a decline, with 
holding firms (-1.25%) being the most hit, followed by the property (-0.96%), and financial sectors (-0.27%). Only 
the industrials reported a gain of 0.25%. Market breadth was negative with 89 declines outnumbering 56 
advances, while 38 issues were unchanged. Value turnover was at Php9.11 billion. Foreign investors were net 
seller at Php0.99 billion. 

 Ayala Land Inc. has allotted Php15 billion for phase one of its Php65 billion large scale mixed-use urban 
complex, Vertis North in Quezon City. According to ALI president Antonino Aquino, the first phase will bring to 
the market three new high-rise residential towers, two high-rise office buildings, a lifestyle mall that can 
accommodate 200 stores and an eight-hectare Seda Hotel. This phase is expected to buoy the company’s 
recurring income. 

 According to Tourism Secretary Ramon Jimenez Jr., the country has nearly reached the 4 million tourist arrivals 
mark as of September after enjoying more brand recognition and as tourism-related industries grew.  He 
specifically stated that the figure is roughly at 3.8 million in the nine months to September or a 22% jump. This 
also means that the Philippines is 1.2 million tourist arrivals away from breaching the 5 million target. Moreover, 
Mr. Jimenez added that the biggest tourism driver is the activism of the local governments. 

 Price of local government securities declined yesterday as renewed concerns on the Fed’s bond purchase 
tapering prompted investors to take profits. Yields increased by an average of 2.93 basis points led by the belly 
of the curve, which rose 4.6 basis points. The short- and long-ends on the curve likewise climbed by 2.0 and 1.4 
basis points, respectively. 

 The Philippine peso weakened against the greenback during yesterday’s trading session as strong US non-
manufacturing PMI data spurred speculation that the Fed’s bond purchase tapering could begin sooner than 
expected. The local currency depreciated by 9.5 centavos to end at 43.290. 

 

US and Europe 

 US equities climbed, with the Dow Jones Industrial Average index soaring to a record-high close, as statements 
from Federal Reserve officials added to hopes that the ongoing stimulus measures would be needed for a long 
time still. The Dow Jones Industrial Average index spiked 128.66 points, or +0.82%, to 15,746.88 and the 
S&P500 index rose 7.52 points to 1,770.49.   

 A report released yesterday showed that the Conference Board’s index of leading US indicators, which gauges 
the outlook for the coming six months, rose 0.7% in September, higher than the market estimate of a 0.6% 
increase. This rise came despite expectations that GDP growth in the third quarter may have slowed, and that 
employers hired less workers in October. 

 According to a report released by the National Association of Realtors, prices of single-family homes rose in 88% 
of US cities for the third quarter. Prices rose as buyers competed for limited inventories, which had fewer 
discounted foreclosures. The data indicated that home prices were showing recovery across the country amid a 
tight supply and a smaller shared of distressed sales. The report likewise showed that housing inventory in the 
third quarter was down to 5 months from 5.9 months a year earlier.  

 US Treasury prices climbed amid speculation that the Fed could keep interest rates at record lows for an 
extended period once it begins cutting down stimulus. The 10-year benchmark yield fell 3 basis points to 2.64%. 

 European shares advance as investors cheered the release of strong corporate earnings results and upbeat 
industrial data from the UK and Germany. A report from the Office for National Statistics indicated that industrial 
production in the US climbed by 0.9% in September, higher than the market estimate of a 0.6% growth. In 
Germany, the Economy Ministry also released data showing a 3.3% gain in factory orders in September, much 
higher than the market estimate of a 0.5% increase. For the day, the FTSEurofirst300 index gained 0.39% to 
1,296.58. 

 The euro bounced back against the greenback as investors warmly received strong industrial data from the 
region. The shared currency added 0.39 cents to EUR/USD1.3513. 
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Asia Pacific 

 Asian stocks rebounded, halting a four-day losing streak, mainly driven by a surge in Japanese shares boosted 
by a weaker yen. Japan’s Nikkei 225 Index climbed 0.79% or 111.94 points to 14,337.31, receiving a lift from an 
optimism of more aggressive and prolonged accommodative monetary policy actions from Prime Minister Shinzo 
Abe. Likewise, Thailand’s SET Index and Indonesia’s Jakarta Composite Index registered gains of 1.38% and 
0.60%, respectively. The MSCI Asia Pacific Index marginally increased 0.28% to 141.35. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 6-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,477.30 -0.65% -1.82% 1.36% 11.43% 

MSCI World USD Index 1,607.72 0.52% -0.26% 3.89% 21.17% 

MSCI All Country Asia Pacific ex-Japan Total Returns 383.80 0.03% -1.20% 2.25% 5.07% 

MSCI Europe USD Index 1,701.43 0.78% -1.07% 3.80% 17.72% 

FTSEurofirst 300 Index 1,296.58 0.39% 0.70% 4.25% 14.68% 

Dow Jones Industrial Average Index 15,746.88 0.82% 0.82% 4.47% 21.71% 

Standard & Poor’s 500 Index 1,770.49 0.43% 0.41% 4.73% 26.24% 

YIELDS AND PRICES 6-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2583 0.03% -0.00% -0.40% -0.23% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9333 0.01% 0.45% -0.35% -0.06% 

ROP2021 (Price) 104.637 (0.48) (1.91) 0.25  (7.79) 

ROP2034 (Price) 117.131 (0.95) (4.78) (0.73) (22.27) 

3-Month US Treasury Yield 0.0456 0.00% 0.02% 0.03% 0.02% 

2-year US Treasury Yield 0.2896 -0.01% -0.02% -0.04% 0.04% 

10-year  US Treasury Yield 2.6421 -0.03% 0.10% -0.00% 0.94% 
30-year US Treasury Yield 3.7732 0.00% 0.13% 0.05% 0.91% 

3-Month German Treasury Bill Yield 0.007 -0.00% 0.00% 0.01% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.57 -0.06% -1.84% -1.25% -2.29% 

1-month Nymex oil futures ($/bbl) 94.80 1.53% -2.04% -8.71% 4.41% 

Gold Spot ($/oz)  1,317.93 0.47% -1.98% 0.54% -20.41% 

USD/PHP (PDEX close)  43.290 0.09  0.19  0.24  2.24  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 6, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.35  + 0.40 + 0.28 

Australia S&P/ASX 200 Index 5,433.81  + 1.84 + 0.03 

China Shanghai SE Comp Index 2,139.61  - 17.63 - 0.82 

Hong Kong Hang Seng Index 23,036.94  - 2.01 - 0.01 

India SENSEX 20,894.94  - 79.85 - 0.38 

Indonesia Jakarta Composite Index 4,449.76  + 26.47 + 0.60 

Japan Nikkei 225 14,337.31  + 111.94 + 0.79 

Malaysia KLCI 1,803.05  - 4.42 - 0.24 

New Zealand NZX 50 Index 4,944.57  + 5.87 + 0.12 

Singapore Straits Times Index 3,205.29  - 0.25 - 0.01 

South Korea KOSPI 2,013.67  - 0.26 - 0.01 

Taiwan TWSE 8,281.97  + 19.77 + 0.24 

Thailand SET Index 1,434.97  + 19.53 + 1.38 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 06-Nov-13 05-Nov-13  Difference   06-Nov-13 05-Nov-13  Difference 

1 month 0.2000 0.0900 + 0.110  4 year 2.7500 2.7000 + 0.050 

3 month 0.0010 0.0900 - 0.089  5 year 2.6147 2.6224 - 0.008 

6 month 0.2000 0.1750 + 0.025  7 year 3.1250 3.1250  0.000 

1 year 0.2684 0.2342 + 0.034  10 year 3.3175 3.2978 + 0.020 

2 year 1.9000 1.9250 - 0.025  20 year 4.1368 4.1500 - 0.013 

3 year 2.0500 1.8392 + 0.211  25 year 4.6667 4.6300 + 0.037 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/7/2013 Philippines Gross Intl Reserves Oct  11/7/2013 US Initial Jobless Claims SA Nov 2 

11/12/2013 Philippines External Trade Exports 
YoY 

Sep 
 

11/7/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

11/12/2013 Philippines External Trade Exports Sep 
 

11/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/8/2013 US Personal Income MoM SA Sep 

   
 

11/8/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

   
 

11/8/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov P 

   
 

11/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 1 

    11/14/2013 US Trade Balance Balance Of Payments SA Sep 

    11/15/2013 US Industrial Production MoM 2007=100 SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


