
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

November 8, 2013 

 Local 

 The local equities market declined for the fifth straight day, as investors preferred to stay on the sidelines ahead 
of the upcoming US payroll data, and the continued IPO-induced liquidity crunch. Yesterday, the PSEi lost 40.81 
points or -0.63% to 6,436.49. Almost all sectoral indices were in the red with mining and oil (-1.25%), financials (-
1.09%) and property (-0.69%) being most hit while services (+0.09%) was the only one to end the trading day on 
a positive note. Market breadth was negative with 86 declines outnumbering 61 advances, while 43 issues were 
unchanged. Total value turnover amounted to Php8.42 billion. Foreign investors were net sellers at Php0.16 
billion. 

 Metropolitan Bank & Trust Co. (Metrobank) reported that its net income soared by 102.49% to Php20.69 billion 
as of the third quarter from Php10.218 billion registered in the same period a year ago. The bank attributed the 
increase to the steady growth in core revenues, robust expansion in treasury and investment activities, and 
increase in other non-interest income. The bank’s total operating income surged 45% YoY to Php60.3 billion 
while non-interest income climbed by 75.03% to Php32.722 billion from Php18.695 billion. The uptick in non-
interest income was boosted by trading gains from securities and foreign exchange which registered Php14.68 
billion as of the third quarter. 

 China Banking Corp.’s net income climbed by 25% to Php3.93 billion as of the third quarter from Php3.14 billion 
reported in the same period last year. Likewise, the bank’s net interest income grew by 17.6% to Php7.08 billion 
mainly due to higher profits from its loans and a larger low-cost deposit base. Total deposits rose by 16% as of 
September to Php303.24 billion mainly from higher checking and savings account deposits. Meanwhile, the 
gross loan portfolio expanded by 14% to Php210.61 billion from Php184.74 billion in the same period last year on 
the back of higher demand from the consumer, commercial and corporate segments. On the other hand, non-
interest income improved 18.6% to Php4.38 billion in the third quarter with the sale of acquired assets and 
increased earnings from bancassurance, private and investment banking. Trading gains also went up to Php1.92 
billion. 

 On the local fixed income market, bargain hunting was observed yesterday particularly on the belly in anticipation 
of the phase out of the Special Deposit Accounts. Yields declined by an average of 2.20 basis points led by the 
belly which dropped by 10.5 basis points. 

 The Philippine peso strengthened against the greenback during yesterday’s trading session as the market 
observed dollar remittances inflows with the start of the Christmas season. The local currency gained by 8 
centavos to 43.210. 

 

US and Europe 

 US equities plunged as the unexpectedly strong GDP growth figure for the third quarter sparked concerns that 
the tapering would begin sooner than anticipated. Investors also weighed the implications of an interest rate cut 
from the ECB. The Dow Jones Industrial Average index tanked 152.90 points to 15,593.98 and the S&P500 
index tumbled 23.34 points to 1,747.15. 

 US economic growth picked up in the third quarter as business restocked, though consumer spending expanded 
at the slowest pace in two years, indicating an underlying loss of momentum. GDP grew at an annual rate of 
2.8%, much higher than the market estimate of 2.0%. This was the fastest pace since the third quarter of 2012, 
and higher than the 2.5% growth in the second quarter. Not including inventories, the economy grew at just 2%. 
Meanwhile, consumer spending was up 1.5%, the lowest level of spending growth since 2009. The report also 
showed that inflation picked up, though underlying price pressures were still weak. The price index for personal 
consumer expenditures grew by 1.9%, compared to the market estimate of 1.4%. Core inflation, which does not 
include volatile food and energy prices, rose by only 1.4%, compared to the market estimate of 1.5%. 

 The number of Americans filing unemployment claims last week fell for a fourth straight week, dropping 9,000 to 
336,000. This was slightly higher than the market estimate of 335,000. Likewise, the less-volatile four-week 
moving average of claims fell 9,250 to 348,250. 

 US consumer credit rose more than expected in September, though credit card usage fell for a fourth straight 
month. Consumer credit climbed US$13.74 billion, higher than the market estimate of US$12 billion, to US$3.05 
trillion. However, revolving credit, which measures credit-card usage, dropped US$2.06 billion. Non-revolving 
credit, which includes auto loans and student loans, increased by US$15.8 billion. 

 US Treasury prices rallied as investors shrugged aside the strong 3rd quarter GDP growth data and focused 
instead on the ECB’s rate cut decision and its implications on the Fed. The 10-year benchmark yield fell 3.7  
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basis points to 2.6%. 

 European shares ended the day slightly higher as optimism on the surprise interest rate cut from the ECB was 
countered by concerns on the region’s economic health. The FTSEurofirst300 index inched higher 0.37 of a point 
to 1,296.95. 

 The euro plunged against the US dollar after the ECB unexpectedly announced another 25 basis point rate cut to 
a record low of 0.25%, despite 67 of 70 economists forecasting no change. The ECB also slashed its emergency 
lending facility by 0.25 percentage point to 0.75%. According to ECB President Mario Draghi, “I would 
characterize the discussion today as being wholly in agreement about the need to act”, adding that there were 
differences about when to act, with a “significant majority” having seen enough evidence to justify the rate cut. 
He added that interest rates would stay low for an extended period of time. The shared currency lost 0.94 cents 
to EUR/USD1.3419. 

 

Asia Pacific 

 Asian stocks plunged yesterday as market players waited for more economic data releases from the US, 
particularly US growth and jobs data which will gauge whether the US Federal Reserve will start scaling back its 
stimulus program. Japan’s Nikkei 225 (+0.76%), Hong Kong’s Hang Seng Index (+0.68%) and Thailand’s SET 
Index (+0.68%) led the decline while Indonesia’s Jakarta Composite Index (+0.82%) and Taiwan’s TWSE 
(+0.02%) were the only ones to end up in the positive territory. The MSCI Asia Pacific Index waned 1.07 points 
or -0.76% to 140.28. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 7-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,436.49 -0.63% -2.26% -0.10% 10.73% 

MSCI World USD Index 1,588.47 -1.20% -0.90% 3.39% 19.72% 

MSCI All Country Asia Pacific ex-Japan Total Returns 382.01 -0.47% -1.12% 2.38% 4.58% 

MSCI Europe USD Index 1,683.42 -1.06% -1.27% 3.13% 16.48% 

FTSEurofirst 300 Index 1,296.95 0.03% 0.33% 4.50% 14.72% 

Dow Jones Industrial Average Index 15,593.98 -0.97% 0.31% 4.40% 20.53% 

Standard & Poor’s 500 Index 1,747.15 -1.32% -0.53% 4.24% 24.58% 

YIELDS AND PRICES 7-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2542 -0.00% 0.00% -0.38% -0.23% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.6792 -0.25% 0.20% -0.60% -0.31% 

ROP2021 (Price) 104.922 0.28  (1.62) 0.56  (7.50) 

ROP2034 (Price) 118.074 0.94  (3.65) 0.24  (21.33) 

3-Month US Treasury Yield 0.0558 0.01% 0.02% 0.04% 0.03% 

2-year US Treasury Yield 0.2817 -0.01% -0.02% -0.06% 0.04% 

10-year  US Treasury Yield 2.5999 -0.04% 0.05% -0.03% 0.90% 
30-year US Treasury Yield 3.7084 -0.06% 0.07% 0.02% 0.84% 

3-Month German Treasury Bill Yield 0.000 -0.01% 0.01% 0.01% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 103.20 -1.31% -3.48% -1.89% -3.57% 

1-month Nymex oil futures ($/bbl) 94.20 -0.63% -2.26% -8.57% 3.74% 

Gold Spot ($/oz)  1,307.65 -0.78% -1.17% -1.18% -21.03% 

USD/PHP (PDEX close)  43.210 (0.08) 0.00  0.12  2.16  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 7, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.28  - 1.07 - 0.76 

Australia S&P/ASX 200 Index 5,422.04  - 11.77 - 0.22 

China Shanghai SE Comp Index 2,129.40  - 10.21 - 0.48 

Hong Kong Hang Seng Index 22,881.03  - 155.91 - 0.68 

India SENSEX 20,822.77  - 72.17 - 0.35 

Indonesia Jakarta Composite Index 4,486.11  + 36.35 + 0.82 

Japan Nikkei 225 14,228.44  - 108.87 - 0.76 

Malaysia KLCI 1,806.61  + 3.56 + 0.20 

New Zealand NZX 50 Index 4,922.69  - 21.88 - 0.44 

Singapore Straits Times Index 3,202.10  - 3.19 - 0.10 

South Korea KOSPI 2,004.04  - 9.63 - 0.48 

Taiwan TWSE 8,283.71  + 1.74 + 0.02 

Thailand SET Index 1,425.23  - 9.74 - 0.68 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 07-Nov-13 06-Nov-13  Difference   07-Nov-13 06-Nov-13  Difference 

1 month 0.1000 0.2000 - 0.100  4 year 2.5294 2.7500 - 0.221 

3 month 0.1000 0.0010 + 0.099  5 year 2.6281 2.6147 + 0.013 

6 month 0.2000 0.2000  0.000  7 year 3.2450 3.1250 + 0.120 

1 year 0.5000 0.2684 + 0.232  10 year 3.3096 3.3175 - 0.008 

2 year 1.8000 1.9000 - 0.100  20 year 4.0837 4.1368 - 0.053 

3 year 1.7099 2.0500 - 0.340  25 year 4.7606 4.6667 + 0.094 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/12/2013 Philippines External Trade Exports 
YoY 

Sep 
 

11/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

11/12/2013 Philippines External Trade Exports Sep 
 

11/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/8/2013 US Personal Income MoM SA Sep 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/8/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

   
 

11/8/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov P 

   
 

11/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 8 

    11/14/2013 US Initial Jobless Claims SA Nov 2 

    11/14/2013 US Trade Balance Balance Of Payments SA Sep 

   
 

11/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Nov 

    11/15/2013 US Industrial Production MoM 2007=100 SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


