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November 9, 2012 

News Briefs 
 

Local 

 The main-share local index rebounded during yesterday’s trading session on bargain hunting. PSEi ended the day at 
5,446.71, up 9.42 points, or +0.17% from yesterday’s levels. Property (+1.54%) and financials (+0.17%) gained ground 
while Industrial (-0.47%), Holding Firms (-0.28%), Services (-0.11%) and Mining & Oil (-0.47%) ended in the red. Market 
breadth was negative with the negatives outnumbering positives 99 to 51 while 59 issues unchanged. Value turnover was 
at Php6.46 billion. 

 According to consultancy firm BCI Asia, construction projects are seen to climb more than thrice next year amid robust 
investment and economic climate in the country. The firm explained that the value of total construction starts is seen to 
increase by 264% to Php1.18 trillion next year from Php324.63 billion. Furthermore, the company said that much of the 
growth will be coming from and driven by the civil construction industry as it is seen to surge by 692% to Php560.24 billion 
next year. 

 GT Capital Holdings (GT Cap) plans to issue Php9 billion in domestic debt by early 2013 for the purpose of domestic 
expansion. GT Cap Senior Vice President and Chief Financial Officer Francis Suarez explained that GT Cap has decided 
to take this course of action to take advantage of record-low interest rates and the company’s under-leveraged position. 
For the first nine months of 2012 ended September 30, GT Capital posted a consolidated net profit of Php5.3 billion. 

 Local government securities prices climbed yesterday with the total volume reaching a record high of Php91.56 billion. 
Strong demand was seen in the medium tenors, bolstered by purchases of multinational banks. In general, yields declined 
by an average of 2.5 basis points with the belly and long end of the curve dropping by 6.7 and 1.4 basis points, 
respectively. 

 The Philippine peso closed barely during yesterday’s trading session due to the lack of market-moving news. The local 
currency climbed by 1 centavo to close at 41.050.  

 
 

 

US and Europe 

 US equities continued to drop as lingering worries on the country’s “fiscal cliff” overshadowed unexpectedly positive trade 
and jobless claims data. The Dow Jones Industrial Average index surrendered another 121.41 points, or -0.94%, to close 
at 12,811.32 while the S&P500 index gave up 17.02 points, or -1.22% to 1,377.51. 

 Data released by the US labor department showed that fewer Americans than forecasted filed for jobless claims last 
week, as the effects of Hurricane Sandy began to manifest. Applications for unemployment insurance last week fell by 
8,000 to 355,000, lower than the previous week’s reading of 363,000 and market estimates of 365,000. However, chief 
economist at Raymond James & Associates Inc. Scott Brown stated that there was usually a drop in claims during times 
of bad weather, after which a rebound would occur within a few weeks.  

 According to the US Commerce Department, the country’s trade deficit shrank unexpectedly last September as exports 
rose. The deficit fell 5.1% to US$41.5 billion, which is the smallest figure since December 2010 and lower than market 
estimates. A senior economist at BNP Paribas stated that the improvement in exports was due to growing demand from 
emerging markets in South and Central America. He added that the outlook in emerging markets was stronger than in 
Europe, and that’s where growth in exports would be seen. Exports rose by 3.1% to US$187 billion for the month of 
September, which was the biggest gain since July 2011. 

 The US Treasury Department saw strong demand during its 30-year bond auction held yesterday. The US$16 billion 
offering booked a 2.77 bid-to-cover ratio, the best over-all demand for an auction of this maturity since December 2011. 
Additionally, the 2.82% yield the bonds were sold at was lower than the going market rate at the time of the sale.  

 European equities slightly fell amid concerns that there would be a delay in the disbursement of aid for Greece. The 
FTSEurofirst300 index pared 1.64 points to 1,097.71. 

 The euro continued to decline following the release of disappointing industrial and trade data from Germany. The shared 
currency rebounded at the last minute, to close unchanged at US$1.277. 
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Asia Pacific 

 Except for New Zealand, all Asian equity indices monitored were in the red as investors were worried about the US’ fiscal 
problems and its potential impact on Asian economies.  

 By the end of 2012, the terms of the Budget Control Act of 2011 are scheduled to go into effect and will consequently 
result to tax increases and spending cuts. Market players were boggled that if the growth of the world’s largest economy 
slows down, global economic growth slows down as well. Hong Kong's Hang Seng Index (-2.41%), China's Shanghai SE 
Comp Index (-1.63%), and Japan's Nikkei 225 (-1.51%) were the worst hit in Asia Pacific. The MSCI All Country Asia 
Pacific Index sank 1.61 points, or -1.30%, to 121.77. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 08-Nov-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,446.71 0.17% 0.41% 0.23% 24.58% 

MSCI World USD Index 1,276.73 -0.96% -2.78% -3.74% 7.96% 

MSCI All Country Asia Pacific ex-Japan Total Returns 346.91 -1.20% 0.34% 0.87% 16.22% 

MSCI Europe USD Index 1,351.53 -0.39% -2.73% -2.15% 7.65% 

FTSEurofirst 300 Index 1,097.71 -0.15% -1.11% -0.30% 9.62% 

Dow Jones Industrial Average Index 12,811.32 -0.94% -3.18% -5.69% 4.86% 

Standard & Poor’s 500 Index 1,377.51 -1.22% -3.51% -5.38% 9.53% 

YIELDS AND PRICES 08-Nov-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.6288 0.01% -0.10% -0.38% -1.03% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1123 0.01% -0.03% -0.46% -0.86% 

ROP2021 (Price) 113.400 0.18  1.00  1.00  11.05  

ROP2037 (Price) 140.363 (0.01) 1.39  1.97  21.19  

3-Month US Treasury Yield 0.0864 -0.01% -0.00% -0.01% 0.08% 

2-year US Treasury Yield 0.2579 -0.01% -0.02% 0.00% 0.02% 

10-year  US Treasury Yield 1.6148 -0.03% -0.11% -0.13% -0.26% 

30-year US Treasury Yield 2.7507 -0.08% -0.15% -0.22% -0.14% 

3-Month German Treasury Bill Yield -0.087 0.01% 0.02% -0.01% 0.09% 

Brent Crude Oil Spot ($/bbl) 108.11 0.28% -1.60% -4.40% -0.52% 

Dubai Crude Oil Spot ($/bbl) 105.23 -2.35% -0.79% -2.21% 0.37% 

1-month Nymex oil futures ($/bbl) 85.09 0.77% -2.30% -4.75% -13.90% 

Gold Spot ($/oz)  1,731.45 0.80% 1.00% -2.45% 10.73% 

USD/PHP (PDEX close)  41.050 (0.01) (0.13) (0.42) (2.79) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 08, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 121.77  - 1.61 - 1.30 

Australia S&P/ASX 200 Index 4,483.82  - 32.64 - 0.72 

China Shanghai SE Comp Index 2,071.51  - 34.22 - 1.63 

Hong Kong Hang Seng Index 21,566.91  - 532.94 - 2.41 

India SENSEX 18,846.26  - 56.15 - 0.30 

Indonesia Jakarta Composite Index 4,327.87  - 22.56 - 0.52 

Japan Nikkei 225 8,837.15  - 135.74 - 1.51 

Malaysia KLCI 1,641.07  - 4.46 - 0.27 

New Zealand NZX 50 Index 3,955.25  + 12.15 + 0.31 

Singapore Straits Times Index 3,012.25  - 31.02 - 1.02 

South Korea KOSPI 1,914.41  - 23.14 - 1.19 

Taiwan TWSE 7,242.63  - 44.55 - 0.61 

Thailand SET Index 1,293.70  - 6.04 - 0.46 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 8-Nov-12 7-Nov-12  Difference   7-Nov-12 6-Nov-12  Difference 

1 month 1.0250 1.0250  0.000  4 year 3.9642 4.0241 - 0.060 
3 month 0.4250 0.4500 - 0.025  5 year 4.0635 4.0984 - 0.035 
6 month 0.6950 0.7000 - 0.005  7 year 4.3605 4.5083 - 0.148 

1 year 0.9350 0.8253 + 0.110  10 year 4.6727 4.6925 - 0.020 
2 year 2.4179 2.4964 - 0.079  20 year 5.7000 5.7150 - 0.015 
3 year 3.2945 3.3071 - 0.013  25 year 5.9035 5.9106 - 0.007 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/9/2012 Philippines Money Supply M3 YoY Sep  11/9/2012 US Import Price Index by End Use All MoM NSA Oct 

11/9/2012 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Sep 
 

11/9/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov P 

11/9/2012 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Sep 
 

11/9/2012 Merchant Wholesalers Inventories Total Monthly 
% Change 

Sep 

11/13/2012 Philippines External Trade Exports 
YoY 

Sep 
 

11/14/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 9 

11/13/2012 Philippines External Trade Exports Sep 
 

11/14/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

11/15/2012 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/14/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

11/15/2012 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/15/2012 US Initial Jobless Claims SA Nov 3 

    11/15/2012 US CPI Urban Consumers MoM SA Oct 

   
 

11/15/2012 Empire State Manufacturing Survey General 
Business Conditions SA 

Nov 

    11/16/2012 US Industrial Production MoM 2007=100 SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


