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 Local 

 The local equities market bounced back yesterday in a technical rebound following Monday’s losses. The PSEi 
rose 58.94 points, or +0.94%, to 6,324.17. Almost all sectoral indices ended higher with services (+2.35%), 
property (+1.33%) and holding firms (+0.96%) leading the pack while mining and oil (-1.39%) and financials (-
0.60%) continued to drop. Market breadth was positive with 81 advances outnumbering 66 declines, while 42 
issues were unchanged. Total value turnover amounted to Php11.25 billion. Foreign investors were net buyers at 
Php1.29 billion. 

 According to the National Statistics Office (NSO), factory output climbed for a third consecutive month in 
September, rising by 16.3% year-on-year from 16% in August. The agency attributed the uptick to the increase in 
two major sectors, namely, chemical products and furniture and fixtures. Moreover, other major sectors which 
include leather products, tobacco products, basic metals, wood and wood products, publishing and printing and 
rubber and plastic products posted double-digit increases as well. 

 Listed property firm Vista Land & Lifescapes, Inc. (VLL) posted sales of nearly Php12 billion for the third quarter 
of 2013, bringing year-to-date 9-month total sales to a record Php35.5 billion. The company said it was confident 
it would reach its sales and income targets for fiscal year 2013. VLL's real estate revenues for the 9-month 
period totaled Php14.8 billion, while net income reached Php3.8 billion. Chairman of VLL, Manny Villar, stated 
that with sales averaging at almost Php12 billion every quarter, the company should be able to hit a record of 
Php46 billion in sales for full-year 2013. For the most part, the increase in sales can be attributed to their core 
product, housing, both in Metro Manila and in the provincial areas. 

 On the local fixed income market, prices of government securities declined yesterday following positive economic 
data from the US, and as investors awaited fresh leads from the market. Yields climbed by an average of 6.95 
basis points led by the short-end of the curve, which rose 10.9 basis points, and the belly of the curve, which 
increased by 7.5 basis points. The belly of the curve likewise inched up by 0.8 basis points.   

 The Philippine peso continued to depreciate against the greenback during yesterday’s trading session still on the 
effects of the recent super typhoon. The local currency lost 19 centavos to close at 43.780. 

 
 
 

US and Europe 

 US equities nursed losses as a raft of speeches from Fed officials strengthened views that the December taper is 
not totally off the hook. Federal Reserve of Atlanta President Dennis Lockhart said that a tapering "could very 
well take place" in December. Meanwhile, Federal Reserve Bank of Dallas President Richard Fisher highlighted 
his concerns of a ballooning balance sheet as a result of this protracted quantitative easing. The Dow Jones 
Industrial Average dipped 32.43 points, or -0.21%, to 15,750.67. The S&P 500 eased 4.2 points, or -0.24%, to 
1,767.69. 

 Economic activity picked up in September. The Federal Reserve Bank of Chicago's National Activity Index 
inched up to 0.14 from 0.13 in August. The more representative three-month moving average jumped to -0.03 
from -0.15. The economy has now been below its historical growth rate for seven straight months. 

 The US labor market deteriorated in October partly due to the government shutdown. The Conference Board 
said its employment trends index slipped to 113.65 from a revised 114.68 in September although September was 
the highest print for the series since April 2008. Year-on-year, the index is up 4.9%. 

 US Treasuries lost ground ahead of US$70 billion in government debt sales and amid lingering concerns about 
the timing of the Federal Reserve's bond-buying program taper. The 10-year bond yield rose to 2.77%. 

 European shares closed in the negative territory weighed by sluggish inflation data and in the wake of largely 
uninspiring corporate results. German inflation rose by 1.2%, registering its slowest pace of growth since August 
2010. Inflation was dragged down by significantly lower cost of fuels. The FTSEurofirst 300 index lost 7.60 
points, or -0.59%, to 1,290.92. 

 The euro retreated on Tuesday as investors reacted negatively on the release of a declining German inflation. 
The EUR/USD pair lost 0.02 cents to 1.3398.   
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Asia Pacific 

 Asian stocks rallied for two straight days as investors cheered positive earnings result and a Chinese pledge to 
boost the role of the markets in economic development following the recently concluded meeting of the 
Communist Party of China. Gains were led by Japan’s Nikkei 225 (+2.23%), South Korea’s KOSPI (+0.92%), 
and China’s Shanghai SE Composite Index (+0.82%). The MSCI All Country Asia Pacific Index climbed 0.59 
points, or +0.42%, to 139.80. 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

November 13, 2013 

Key Indicators  

 
EQUITIES BENCHMARK INDICES 12-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,324.17 0.94% -3.00% -2.55% 8.80% 

MSCI World USD Index 1,598.55 -0.14% -0.06% 2.65% 20.48% 

MSCI All Country Asia Pacific ex-Japan Total Returns 376.88 -0.21% -1.77% -0.74% 3.17% 

MSCI Europe USD Index 1,682.58 -0.35% -0.34% 2.35% 16.42% 

FTSEurofirst 300 Index 1,290.92 -0.59% -0.05% 3.20% 14.18% 

Dow Jones Industrial Average Index 15,750.67 -0.21% 0.85% 3.37% 21.74% 

Standard & Poor’s 500 Index 1,767.69 -0.24% 0.27% 3.79% 26.04% 

YIELDS AND PRICES 12-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2875 0.01% 0.06% -0.14% -0.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8833 -0.03% -0.04% 0.19% -0.11% 

ROP2021 (Price) 104.076 (0.26) (1.05) (0.52) (8.35) 

ROP2034 (Price) 116.194 (0.50) (1.89) (1.01) (23.21) 

3-Month US Treasury Yield 0.0558 0.01% 0.01% 0.00% 0.03% 

2-year US Treasury Yield 0.3259 0.02% 0.02% -0.02% 0.08% 

10-year  US Treasury Yield 2.7728 0.03% 0.10% 0.09% 1.07% 
30-year US Treasury Yield 3.8573 0.01% 0.09% 0.11% 0.99% 

3-Month German Treasury Bill Yield 0.002 0.00% -0.01% 0.01% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 103.90 0.39% -0.70% -3.85% -2.92% 

1-month Nymex oil futures ($/bbl) 93.04 -2.21% -0.35% -8.80% 2.47% 

Gold Spot ($/oz)  1,268.00 -1.15% -3.34% -0.33% -23.42% 

USD/PHP (PDEX close)  43.780 0.19  0.59  0.65  2.73  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 12, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 139.80  + 0.59 + 0.42 

Australia S&P/ASX 200 Index 5,393.09  + 5.95 + 0.11 

China Shanghai SE Comp Index 2,126.77  + 17.30 + 0.82 

Hong Kong Hang Seng Index 22,901.41  - 168.44 - 0.73 

India SENSEX 20,281.91  - 209.05 - 1.02 

Indonesia Jakarta Composite Index 4,380.64  - 61.08 - 1.38 

Japan Nikkei 225 14,588.68  + 318.84 + 2.23 

Malaysia KLCI 1,794.80  - 9.41 - 0.52 

New Zealand NZX 50 Index 4,915.67  - 6.50 - 0.13 

Singapore Straits Times Index 3,180.25  - 6.47 - 0.20 

South Korea KOSPI 1,995.48  + 18.18 + 0.92 

Taiwan TWSE 8,195.26  + 12.70 + 0.16 

Thailand SET Index 1,413.08  + 7.17 + 0.51 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 12-Nov-13 11-Nov-13  Difference   12-Nov-13 11-Nov-13  Difference 

1 month 0.1150 0.1150   0.000   4 year 2.6088 2.3676 + 0.241 
3 month 0.1150 0.1150   0.000   5 year 2.6726 2.6647 + 0.008 
6 month 0.2250 0.2150 + 0.010   7 year 3.2500 3.2500   0.000 

1 year 0.7000 0.2750 + 0.425   10 year 3.3617 3.4050 - 0.043 
2 year 1.8750 1.7750 + 0.100   20 year 4.2500 4.2214 + 0.029 
3 year 1.9750 1.9500 + 0.025   25 year 4.8156 4.7762 + 0.039 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 8 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/14/2013 US Initial Jobless Claims SA Nov 9 

11/19/2013 Philippines BOP Oct  11/14/2013 US Trade Balance Balance Of Payments SA Sep 

   
 

11/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Nov 

    11/15/2013 US Industrial Production MoM 2007=100 SA Oct 

   
 

11/15/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Sep 

    11/20/2013 US CPI Urban Consumers MoM SA Oct 

   
 

11/20/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

    11/20/2013 US Existing Homes Sales SAAR Oct 

   
 

11/21/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


