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 Local 

 The local equities closed lower yesterday tracking regional weakness. The PSEi lost 3.21 points or -0.05% to 
6,320.96. Almost all sectoral indices ended slightly higher with industrials (+0.78%), mining and oil (+0.33%) and 
holding firms (+0.31%) emerging as top winners while financials (-0.74%) and services (-0.49%) ended in the 
red. Market breadth was negative with 85 declines outnumbering 72 advances, while 36 issues were unchanged. 
Total value turnover amounted to Php7.31 billion. Foreign investors were net sellers at Php0.41 billion. 

 Megaworld Corp. reported an increase in its net income by 15% to Php6.55 billion in nine months to September 
from Php5.70 billion recorded in the same period a year ago. The uptick was mainly driven by strong residential 
income coming from its township projects and also from robust leasing revenues from its business process 
outsourcing (BPO) and retail portfolio. The company’s total revenues, likewise, have expanded 12% to Php26.68 
billion from Php23.85 billion. Meanwhile, its reservation sales climbed 20% to Php46.5 billion. 

 According to the Chamber of Automotive Manufacturers of the Philippines, Inc. (CAMPI), sales rose by 11.4% 
last month with 16,800 units rolled out of showrooms. On a year-to-date basis, vehicle sales climbed to 148,181 
units or up by 17%. According to CAMPI President Rommel Gutierrez, the increase was mainly due to new 
model introductions. He added that as the peak holiday season comes closer, the industry will likely hit its year-
end goal of 210,000 units. 

 Prices of local government securities fell Wednesday as investors remained defensive amid fears of a sooner-
than-anticipated Fed tapering. On average, yields climbed by 1.20 basis points led by the short-end of the curve 
which rose by 4.9 basis points. The belly increased by 0.1 basis points while the long-end of the curve dropped 
by 1.8 basis points. 

 The Philippine peso took a breather as concerns over the repercussions super typhoon Yolanda eased. 
Meanwhile, some players are awaiting for Yellen’s speech, the successor of Bernanke as Fed Chairman, which 
is widely expected to give dovish comments. The PHP/USD currency pair gained 6 centavos to settle at 43.720 
yesterday. 
 

 
 

US and Europe 

 US equities rallied, with retailer giant Macy’s Inc. leading gains following better-than-estimated earnings results. 
Investors were also hopeful that Janet Yellen, who is nominated to be the next Fed chair, would continue the 
central bank’s stimulus policy. The Dow Jones Industrial Average index gained 70.96 points, or +0.45%, to 15, 
821. 63 and the S&P500 index rose 14.31 points, or +0.81%, to 1,782.00. 

 Last October, the US budget deficit narrowed to US$91.6 billion, compared to the US$120 billion shortfall 
recorded in the same month a year ago. The median estimate was for the deficit to come in at US$102 billion. 
Revenues for the month had jumped 8% year-on-year, while spending dropped 4.5%. The data showed that 
increased hiring by employers has helped to reduce the country’s deficit as a share of GDP by more than half 
over the past four years, trimming it down from 2009’s record US$1.42 trillion. According to the Treasury 
Department, the deficit for the 12 months ended September 30 was 4.1% of GDP and this figure is projected to 
decline to 3.3% of the economy this fiscal year, and to 2.1% in 2015. 

 US Treasury prices climbed after next Fed Chair Janet Yellen stated that the US economy needed to show more 
improvement before the Fed may begin tapering its bond purchases. The US Treasury Department’s US$24 
billion auction of 10-year notes received strong demand as well. The notes were sold at a yield of 2.75%, 
compared to the forecast of 2.756%. Bid-to-cover ratio was at 2.7x, compared to 2.58x last September. This was 
the second auction for the week, following the US$30 billion worth of three-year debt sold yesterday at a yield of 
0.64%. US$16 billion of 30-year bonds will be sold tomorrow. For the day, the 10-year benchmark yield dropped 
to 2.70%. 

 European shares tumbled for another day as investors continued to weigh dismal corporate earnings releases 
and speculated that stronger economic data could prompt central banks to scale back stimulus measures. The 
FTSEurofirst300 index retreated 0.56% to 1,283.67 

 The euro strengthened on general weakness of the greenback as investors surmised that the succeeding Fed 
Chairman would extend the central bank’s accommodative policy for a longer period of time. The EUR/USD 
gained 0.51 cents to 1.3487. 
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Asia Pacific 

 Asian markets retreated Wednesday as China's policy makers failed to provide a clear direction on policy over 
the coming decade. Investors were disappointed with Tuesday's conclusion of the Third Plenum, a 4-day summit 
that was supposed to set the course for the world's second largest economy for the coming 10 years. Hong 
Kong's Hang Seng Index declined 1.91%, while the Shanghai Composite dropped 1.83%. The MSCI Asia pacific 
Index waned 1.25 points, or -0.89% to 138.55. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 13-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,320.96 -0.05% -2.41% -2.60% 8.74% 

MSCI World USD Index 1,601.56 0.19% -0.38% 2.84% 20.70% 

MSCI All Country Asia Pacific ex-Japan Total Returns 371.14 -1.52% -3.30% -2.25% 1.60% 

MSCI Europe USD Index 1,668.93 -0.81% -1.91% 1.52% 15.47% 

FTSEurofirst 300 Index 1,283.67 -0.56% -1.00% 2.62% 13.54% 

Dow Jones Industrial Average Index 15,821.63 0.45% 0.47% 3.84% 22.29% 

Standard & Poor’s 500 Index 1,782.00 0.81% 0.65% 4.63% 27.07% 

YIELDS AND PRICES 13-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3208 0.03% 0.06% -0.11% -0.17% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9354 0.05% 0.00% 0.24% -0.05% 

ROP2021 (Price) 104.082 0.01  (0.56) (0.51) (8.34) 

ROP2034 (Price) 115.948 (0.25) (1.18) (1.26) (23.46) 

3-Month US Treasury Yield 0.0710 0.02% 0.03% 0.02% 0.04% 

2-year US Treasury Yield 0.2980 -0.03% 0.01% -0.05% 0.05% 

10-year  US Treasury Yield 2.6996 -0.07% 0.06% 0.01% 1.00% 
30-year US Treasury Yield 3.8191 -0.04% 0.05% 0.07% 0.95% 

3-Month German Treasury Bill Yield 0.006 0.00% -0.00% 0.01% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.28 0.37% -0.28% -3.50% -2.56% 

1-month Nymex oil futures ($/bbl) 93.88 0.90% -0.97% -7.98% 3.39% 

Gold Spot ($/oz)  1,281.82 1.09% -2.74% 0.76% -22.59% 

USD/PHP (PDEX close)  43.720 (0.06) 0.43  0.59  2.67  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 13, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.55  - 1.25 - 0.89 

Australia S&P/ASX 200 Index 5,319.18  - 73.92 - 1.37 

China Shanghai SE Comp Index 2,087.94  - 38.83 - 1.83 

Hong Kong Hang Seng Index 22,463.83  - 437.58 - 1.91 

India SENSEX 20,194.40  - 87.51 - 0.43 

Indonesia Jakarta Composite Index 4,301.89  - 78.75 - 1.80 

Japan Nikkei 225 14,567.16  - 21.52 - 0.15 

Malaysia KLCI 1,782.49  - 12.31 - 0.69 

New Zealand NZX 50 Index 4,918.66  + 2.99 + 0.06 

Singapore Straits Times Index 3,166.74  - 13.51 - 0.42 

South Korea KOSPI 1,963.56  - 31.92 - 1.60 

Taiwan TWSE 8,104.26  - 91.00 - 1.11 

Thailand SET Index 1,404.77  - 8.31 - 0.59 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 13-Nov-13 12-Nov-13  Difference   13-Nov-13 12-Nov-13  Difference 

1 month 0.1500 0.1150 + 0.035   4 year 2.7250 2.6088 + 0.116 

3 month 0.1500 0.1150 + 0.035   5 year 2.6590 2.6726 - 0.014 

6 month 0.3000 0.2250 + 0.075   7 year 3.2500 3.2500  0.000 

1 year 0.7500 0.7000 + 0.050   10 year 3.3998 3.3617 + 0.038 

2 year 1.8750 1.8750  0.000   20 year 4.1813 4.2500 - 0.069 

3 year 1.8750 1.9750 - 0.100   25 year 4.7930 4.8156 - 0.023 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/14/2013 US Initial Jobless Claims SA Nov 9 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/14/2013 US Trade Balance Balance Of Payments SA Sep 

11/19/2013 Philippines BOP Oct 
 

11/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Nov 

    11/15/2013 US Industrial Production MoM 2007=100 SA Oct 

   
 

11/15/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Sep 

   
 

11/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 8 

    11/20/2013 US CPI Urban Consumers MoM SA Oct 

   
 

11/20/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

    11/20/2013 US Existing Homes Sales SAAR Oct 

   
 

11/21/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


