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November 19, 2013 

Local 

 The local equities market dipped slightly yesterday as investors took profits from the recently narrowed trading 
range. The PSEi shed 3.15 points, or -0.05%, to 6,343.25. Almost all sectoral indices are up led by financials 
(+0.60%), services (+0.34%) and industrials (+0.24%) while holding firms (-1.19%) took a beating before the 
trading day ended. Market breadth was negative with 74 declines outnumbering 61 advances, while 50 issues 
were unchanged. Total value turnover amounted to Php6.53 billion. Foreign investors were net buyers at 
Php0.25 billion. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that the country’s financial system grew by 17.27% to 
Php11.692 trillion as of the third quarter from Php9.97 trillion last year. Broken down, resources from banks 
registered at Php9.436 trillion or up by roughly 20% from the Php7.867 trillion last year. By type of bank, 
universal and commercial banks’ resources increased by 20.23% to Php8.481 trillion from Php7.054 trillion, while 
thrift banks expanded at a faster pace, rising by 22.8% to Php764.2 billion from Php622.4 billion. Rural banks 
remained steady at Php190.1 billion from a year ago levels. On the other hand, non-banks’ posted a 7.22% 
growth to Php2.256 trillion from Php2.104 trillion. 

 GMA Network, Inc. is reportedly going to miss its original profit target this year following a disappointing third 
quarter financial performance. According to GMA Network Chief Financial Officer Felipe S. Yalong, the company 
now expects to just slightly improve on the Php1.62 billion net income in 2012 from the original 10% profit growth 
by the end of the year. The firm’s net income dropped by 38.4% to Php353.92 million in the third quarter from 
Php574.59 million recorded in the same period last year. Net revenues plunged by 10% to Php3.03 billion while 
production costs grew 7.33% to Php1.42 billion. 

 On the local fixed income market, light trading was observed as investors remained on the sidelines ahead of the 
upcoming reissuance of the 7-year FXTN. On average, yields climbed by 2.15 basis points led by the belly which 
rose by 3.1 basis points. The short- and long-ends of the curve, likewise, increased by 0.5 and 2.8 basis points, 
respectively. 

 The Philippine peso appreciated against the US dollar during yesterday’s trading session on the back of strong 
OFW remittances data. The local currency strengthened 9 centavos to end the day at USD/PHP43.570. 
 
 

US and Europe 

 US equities ended mixed after the Dow Jones Industrial Average reached an intra-day all-time high, breaching 
the 16,000 level for the first time, which ignited concerns that equities may have risen too fast. The S&P500 
index had likewise topped the 1,800 level during earlier trading. For the day, the Dow Jones Industrial Average 
index rose 14.32 points, or +0.09%, to 15,976.02, while the S&P500 index retreated 6.65 points, or -0.37%, to 
1,791.53. 

 US homebuilders’ confidence remained at a four-month low this month as buyer traffic and sales outlooks fell, 
based on the National Association of Home Builders/Wells Fargo builder sentiment gauge. The gauge was 
unchanged from October’s downwardly revised reading of 54, lower than the market estimate of 55. Note that 
readings above 50 indicate that more respondents reported good market conditions. The drag on sentiment was 
likely brought about by the 16-day partial government shutdown and the political stalemate over the country’s 
debt ceiling, which caused delays in spending decisions. Higher mortgage rates are also likely to have held back 
gains in real estate.  

 US Treasury prices climbed on Monday, with the 10-year note yield falling to the lowest level in over a week, 
amid continued speculation that the Fed’s bond purchases would carry on into the coming year. The 10-year 
benchmark yield fell 4 basis points to 2.67%.  

 European share prices jumped to the highest level in over five years as investors awaited the release of the 
latest FOMC meeting minutes later in the week. The FTSEurofirst300 index added 0.49% to 1,304.25.  

 The euro strengthened against the US dollar even as the currency’s bloc’s current account came out at the 
smallest surplus in almost a year. The region’s surplus dropped to 13.7 billion euros in October from the 17.4 
billion euros in the prior month, well below the estimate of 18.3 billion euros. Note that a smaller surplus is 
indicative of decreased purchases of euros by foreigners for the area’s goods and services, which could weigh 
negatively on the shared currency. Nevertheless, the euro rode on the greenback’s continued weakness after 
statements from incoming Fed chair Janet Yellen indicated that quantitative easing could continue for a 
prolonged period of time. For the day, the shared currency gained 0.1 cent to EUR/USD1.3506. 
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Asia Pacific 

 Most Asian markets rallied Monday as investors welcomed China's broad outline for economic reform. Beijing 
announced plans for restructuring the economy, claiming that the government would open the financial sector 
and relax restrictions on investments. Likewise, policymakers claimed that they will improve the country's initial 
public-offering system to adopt a more market-oriented approach where companies can list based on their 
merits. China's Shanghai SE Comp Index (+2.87%) and Hong Kong's Hang Seng Index (+2.73%) posted the 
largest gains among peers. The MSCI All Country Asia Pacific Index advanced 1.45 points, or 1.02%, to 143.02. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 18-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,343.25 -0.05% 1.25% -4.00% 9.13% 

MSCI World USD Index 1,622.82 0.08% 1.37% 1.54% 22.31% 

MSCI All Country Asia Pacific ex-Japan Total Returns 384.74 1.42% 1.88% -0.80% 5.32% 

MSCI Europe USD Index 1,710.38 0.91% 1.29% 0.81% 18.34% 

FTSEurofirst 300 Index 1,304.25 0.49% 0.44% 2.08% 15.36% 

Dow Jones Industrial Average Index 15,976.02 0.09% 1.22% 3.74% 23.48% 

Standard & Poor’s 500 Index 1,791.53 -0.37% 1.11% 2.70% 27.74% 

YIELDS AND PRICES 18-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2500 -0.04% -0.03% -0.22% -0.24% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9188 -0.02% 0.00% 0.14% -0.07% 

ROP2021 (Price) 104.656 0.06  0.32  (1.16) (7.77) 

ROP2034 (Price) 117.453 0.51  0.75  (2.31) (21.95) 

3-Month US Treasury Yield 0.0659 0.00% 0.02% 0.05% 0.04% 

2-year US Treasury Yield 0.2782 -0.01% -0.03% -0.03% 0.03% 

10-year  US Treasury Yield 2.6658 -0.04% -0.08% 0.09% 0.96% 
30-year US Treasury Yield 3.7552 -0.04% -0.09% 0.11% 0.89% 

3-Month German Treasury Bill Yield 0.017 0.02% 0.02% 0.03% 0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.43 0.00% 2.83% -0.22% -0.55% 

1-month Nymex oil futures ($/bbl) 93.03 -0.86% -2.22% -7.72% 2.46% 

Gold Spot ($/oz)  1,275.40 -1.15% -0.58% -3.10% -22.98% 

USD/PHP (PDEX close)  43.570 (0.09) (0.02) 0.50  2.52  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 18, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 143.02  + 1.45 + 1.02 

Australia S&P/ASX 200 Index 5,384.66  - 17.01 - 0.31 

China Shanghai SE Comp Index 2,197.22  + 61.39 + 2.87 

Hong Kong Hang Seng Index 23,660.06  + 627.91 + 2.73 

India SENSEX 20,850.74  + 451.32 + 2.21 

Indonesia Jakarta Composite Index 4,393.59  + 58.14 + 1.34 

Japan Nikkei 225 15,164.30  - 1.62 - 0.01 

Malaysia KLCI 1,792.39  + 2.52 + 0.14 

New Zealand NZX 50 Index 4,892.04  - 22.04 - 0.45 

Singapore Straits Times Index 3,203.03  + 1.76 + 0.05 

South Korea KOSPI 2,010.81  + 5.17 + 0.26 

Taiwan TWSE 8,191.46  + 14.34 + 0.18 

Thailand SET Index 1,423.96  + 3.30 + 0.23 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 18-Nov-13 15-Nov-13  Difference   18-Nov-13 15-Nov-13  Difference 

1 month 0.1250 0.1250  0.000  4 year 2.7250 2.7500 - 0.025 

3 month 0.1200 0.1250 - 0.005  5 year 2.6305 2.6303 + 0.000 

6 month 0.3250 0.2750 + 0.050  7 year 3.2450 3.2500 - 0.005 

1 year 0.7250 0.7500 - 0.025  10 year 3.3193 3.3348 - 0.015 

2 year 1.8500 1.8500  0.000  20 year 4.1916 4.0921 + 0.099 

3 year 1.9850 1.7994 + 0.186  25 year 4.7291 4.7306 - 0.002 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/19/2013 Philippines BOP Oct 
 

11/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 15 

11/25/2013 Philippines External Balance of 
Trade 

Sep 
 

11/20/2013 US CPI Urban Consumers MoM SA Oct 

11/25/2013 Philippines External Trade Imports 
YoY 

Sep 
 

11/20/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

11/25/2013 Philippines External Trade Imports Sep  11/20/2013 US Existing Homes Sales SAAR Oct 

11/27/2013 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/21/2013 US Initial Jobless Claims SA Nov 16 

11/27/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/21/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

   
 

11/26/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Oct 

   
 

11/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Nov 

   
 

11/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Oct 

   
 

11/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


