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Local 

 A disclosure yesterday from EDC revealing that much of the company's power-generating assets have been 
damaged and rendered inoperable by the recent Super Typhoon, prompted a massive sell-off of their stock. This, 
in addition to some profit-taking, led to a substantial decline in the local equity market. The PSEi lost 75.40 
points, or -1.19%, to 6,267.85. Almost all sectoral indices ended negative led by industrials (-1.52%), property (-
1.49%) and services (-1.41%) while only mining and oil (+0.83%) managed to eke out gains. Market breadth was 
negative with 116 declines outpacing 47 advances, while 38 issues were unchanged. Total value turnover 
amounted to Php7.60 billion. Foreign investors were net sellers at Php0.12 billion. 

 According to the Bangko Sentral ng Pilipinas (BSP), the country’s balance of payments (BoP) surplus fell by 
98.92% to US$5 million in October from US$465 million in September, and less than US$604 million registered 
in the same period last year. This brought the year-to-date tally to US$3.829 billion or 40.50% lower than the 
US$6.435 billion recorded in the same period last year. BSP Governor Amando Tetangco said that the surplus 
for the month was mainly attributed to BSP’s foreign exchange operations. He added that the BoP surplus for the 
January to October period was supported by sustained foreign exchange inflows from overseas Filipinos and 
portfolio flows. 

 DMCI Holdings, Inc. posted a 41% surge in its net income to Php3.68 billion in the third quarter from Php2.61 
billion registered in the same period a year ago. Likewise, the company’s revenues rose by 25% to Php14.57 
billion from Php11.62 billion while cost of sales and services climbed by 10% to Php9.17 billion from Php8.31 
billion. The third quarter net income brought the year-to-date figure to Php18.74 billion, or 87.4% higher than 
Php10 billion registered a year ago. The firm attributed the increase in performance to the recognition of a one-
time gain. 

 On the local fixed income space, the market was mixed, though buyers outweighed sellers as healthy demand 
was seen at an auction that was well-supported by liquidity arising from the forthcoming SDA ruling deadline. 
Yields declined by an average of 5.78 points led by the belly of the curve, which dropped 11.2 basis points. The 
short- and long-ends of the curve likewise fell 0.3 and 4.1 basis points, respectively.  

 The Philippine peso slightly weakened against the US dollar as market players remained on the sidelines ahead 
of the release of the October FOMC meeting minutes. The USD/PHP pair lost 2.5 centavos to close at 43.595. 
 
 

US and Europe 

 US equities fell slightly on Tuesday as investors awaited further news on the Fed’s next move with regards to its 
monetary policies. The Dow Jones Industrial Average index fell back 8.99 points, or -0.06%, to 15,967.00 and 
the S&P500 index slipped 3.66 points, or -0.20%, to 1,787.87. 

 Labor costs in the US rose slightly in the third quarter, indicating that mild wage inflation should enable to Fed to 
maintain its current bond purchases to help boost the economy. According to the Labor Department, the 
Employment Cost Index, which is the broadest measure of labors costs, inched higher 0.4% following the 0.5% 
increase in the second quarter. A survey by Reuters showed that economists had expected labor costs to rise by 
0.5%. Year on year, labor costs rose 1.9% for a fifth consecutive quarter. 

 According to a semi-annual report by the Organization for Economic Cooperation and Development (OECD), the 
world economy will likely grow just 2.7% in 2013 and 3.6% in 2014, downwardly revising the 3.1% and 4.0% 
forecast it had earlier given in May. OECD Chief Economist Pier Carlo Padoan stated in an interview that “Most 
of the emerging economies have underlying fragilities that mean they cannot continue growing as they used to.” 
He further added that while the Euro-zone has emerged from its recession, the European Central Bank should 
continue to pursue further monetary policy easing, and that the US Federal Reserve must maintain its 
accommodative policy for a longer period of time before beginning to taper its stimulus.  

 US Treasury prices fell back as investors sold off amid the lack of significant economic data releases. Market 
players also moved cautiously ahead of a speech from incumbent Fed Chair Ben Bernanke, which may help 
gauge the outlook for monetary stimulus. For the day, the 10-year benchmark yield rose 4 basis to 2.71%.  

 European shares retreated from multi-year highs following disappointing German economic confidence data and 
after the Organization for Economic Cooperation and Development slashed its growth forecast for the world. For 
the month of November, the German ZEW indicator of economic sentiment rose by just 1.8 points to 54.6, lower 
than the market estimate of 55 points. Nevertheless, it was still the highest level since October 2009. The 
FTSEurofirst300 index dropped 0.65% to 1,295.82. 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

November 20, 2013 

 The euro marginally strengthened against the greenback following mixed economic data from both the currency 
bloc and the US. The shared currency added 0.32 cents to EUR/USD1.3538. 

Asia Pacific 

 Asian stocks ended mostly lower Tuesday due to profit-taking from Monday's rally. In Japan, the Nikkei 225 
index declined 0.25% as the appreciation of the yen pushed market players to book profits. Decliners included 
Thailand's SET Index (-0.81%), New Zealand's NZX 50 Index (-0.60%), and Australia's S&P/ASX 200 Index (-
0.59%). The MSCI All Country Asia Pacific Index waned 0.19 points, or -0.13%, to 142.83. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 19-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,267.85 -1.19% -0.89% -5.15% 7.83% 

MSCI World USD Index 1,616.44 -0.39% 1.12% 1.15% 21.83% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.46 0.19% 2.28% -0.62% 5.52% 

MSCI Europe USD Index 1,699.07 -0.66% 0.98% 0.15% 17.56% 

FTSEurofirst 300 Index 1,295.82 -0.65% 0.38% 1.42% 14.62% 

Dow Jones Industrial Average Index 15,967.03 -0.06% 1.37% 3.68% 23.41% 

Standard & Poor’s 500 Index 1,787.87 -0.20% 1.14% 2.49% 27.48% 

YIELDS AND PRICES 19-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2771 0.03% -0.01% -0.19% -0.21% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8833 -0.04% 0.00% 0.11% -0.11% 

ROP2021 (Price) 104.662 0.01  0.59  (1.16) (7.76) 

ROP2034 (Price) 117.786 0.33  1.59  (1.98) (21.62) 

3-Month US Treasury Yield 0.0761 0.01% 0.02% 0.06% 0.05% 

2-year US Treasury Yield 0.2863 0.01% -0.04% -0.02% 0.04% 

10-year  US Treasury Yield 2.7069 0.04% -0.07% 0.13% 1.01% 
30-year US Treasury Yield 3.8000 0.04% -0.06% 0.16% 0.93% 

3-Month German Treasury Bill Yield 0.017 0.00% 0.02% 0.03% 0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.50 0.07% 2.50% -0.15% -0.49% 

1-month Nymex oil futures ($/bbl) 93.34 0.33% 0.32% -7.41% 2.80% 

Gold Spot ($/oz)  1,275.65 0.02% 0.60% -3.08% -22.96% 

USD/PHP (PDEX close)  43.595 0.02  (0.19) 0.52  2.55  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 19, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 142.83  - 0.19 - 0.13 

Australia S&P/ASX 200 Index 5,352.90  - 31.76 - 0.59 

China Shanghai SE Comp Index 2,193.13  - 4.09 - 0.19 

Hong Kong Hang Seng Index 23,657.81  - 2.25 - 0.01 

India SENSEX 20,890.82  + 40.08 + 0.19 

Indonesia Jakarta Composite Index 4,398.34  + 4.74 + 0.11 

Japan Nikkei 225 15,126.56  - 37.74 - 0.25 

Malaysia KLCI 1,807.16  + 14.77 + 0.82 

New Zealand NZX 50 Index 4,862.51  - 29.53 - 0.60 

Singapore Straits Times Index 3,192.08  - 10.95 - 0.34 

South Korea KOSPI 2,031.64  + 20.83 + 1.04 

Taiwan TWSE 8,260.21  + 68.75 + 0.84 

Thailand SET Index 1,412.44  - 11.52 - 0.81 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 19-Nov-13 18-Nov-13  Difference   19-Nov-13 18-Nov-13  Difference 

1 month 0.1250 0.1250  0.000  4 year 2.3738 2.7250 - 0.351 

3 month 0.1250 0.1200 + 0.005  5 year 2.6500 2.6305 + 0.019 

6 month 0.3350 0.3250 + 0.010  7 year 3.1250 3.2450 - 0.120 

1 year 0.7000 0.7250 - 0.025  10 year 3.3028 3.3193 - 0.017 

2 year 1.8500 1.8500  0.000  20 year 4.0996 4.1916 - 0.092 

3 year 1.8750 1.9850 - 0.110  25 year 4.7161 4.7291 - 0.013 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/25/2013 Philippines External Balance of 
Trade 

Sep 
 

11/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 15 

11/25/2013 Philippines External Trade Imports 
YoY 

Sep 
 

11/20/2013 US CPI Urban Consumers MoM SA Oct 

11/25/2013 Philippines External Trade Imports Sep 
 

11/20/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

11/27/2013 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/20/2013 US Existing Homes Sales SAAR Oct 

11/27/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/21/2013 US Initial Jobless Claims SA Nov 16 

   
 

11/21/2013 US PPI By Processing Stage Finished Goods 

Total MoM SA 

Oct 

   
 

11/26/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Oct 

   
 

11/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Nov 

   
 

11/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Oct 

   
 

11/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


