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December 5, 2012 

News Briefs 
 

Local 

 Yesterday, the PSEi pierced the 5,700 resistance level, closing at an all-time high of 5,706.28 on optimism about Greece’s 
debt situation and a turnaround in China’s manufacturing data. The main-share index picked up by 33.58 points or 
+0.59% to close at 5,706.28. Sectoral indices were all positive led by Property (+1.19%), Mining & Oil (+0.73%) and 
Holding Firms (+0.63%). Market breadth was skewed positively with 76 advances and 75 declines with 56 issues 
unchanged. Value turnover was at Php7.93 billion. 

 San Miguel Corp. (SMC) is ready to begin the construction of the Metro Rail Transit-7 (MRT7) worth US$2.2 billion that 
will connect San Jose del Monte in Bulacan to North Avenue in Quezon City. SMC president and chief operating officer 
Ramon S. Ang said that the firm is finalizing talks with the Department of Finance (DoF) who wishes to include some 
conditions to the contract. Ang said the funds to be used for the project are ready through the Japan Bank for International 
Cooperation (JBIC). 

 In a bid to trim down its debt, Swift Foods, Inc. has approved the sale of assets totaling Php214.76 million. The assets 
include two parcels of land, 16 buildings and several equipment. Proceeds from the sale will be used to pay off the 
company's obligations. Swift is also considering selling its remaining operating branch and other properties within a year.  
Moreover, the company also intends to reduce the number of its employees when the remaining branch is sold, leaving 
them with more cash to settle their debts. 

 Local government security prices rose during yesterday’s session. Yields declined by an average of 0.87 basis points with 
the short and long-end of the curve dropping by 0.1 and 3.8 basis points, respectively. 

 The Philippine peso marginally increased during yesterday’s trading session on strong dollar inflows given the country’s 
strong macroeconomic fundamentals. The local currency gained 1 centavo to close at 40.870. 

 
 

US and Europe 

 US stocks slipped during yesterday’s trading session on continued worries over the looming fiscal cliff. The Dow Jones 
Industrial Average fell by 0.11% to 12,951.78 while S&P 500 declined by 0.17% to close at 1,407.05. 

 In the US, home prices registered their biggest annual jump in more than six years in October. According to data analyst 
firm CoreLogic, the home price index surged by 6.3% YoY, the biggest leap since June 2006 and the eighth straight 
increase in home prices nationally on an annualized basis. Likewise, prices excluding distressed sales, rose 5.8% YoY. 
CoreLogic chief economist Mark Fleming said that the housing recovery, which started earlier in 2012, continues to gain 
momentum. 

 European finance ministers failed to reach an agreement on the framework necessary to form a single banking 
supervisor. An agreement is needed in order to make way for direct capital injections into the distressed banks and 
ensuring effective supervision across a broader financial sector. The ministers will meet again on December 12 in an 
attempt to comply with the year-end deadline set last June. 

 US Treasury closed higher following ongoing concerns over the fiscal cliff. The two-year note yield declined 0.8bps to 
0.242% and the 10-year bond yield dropped 1.7bps to 1.603% 

 European stocks rose marginally higher as investors continued to monitor the slow-moving US budget talks between 
Republicans and Democrats and the discussion about forming a single European banking supervisor. The FTSEurofirst 
inched up 0.01% to 1,121.25. 

 The euro remained firm after debt-ridden Greece initiated a buy-back scheme. The shared currency gained 0.40 cents to 
close at 1.3094 
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Asia Pacific 

 Most Asian markets ended lower yesterday, mirroring weakness in US indices on Monday, as investors focused on 
disappointing manufacturing survey results as well as ongoing stalemate on the US fiscal cliff. In the US, House Speaker 
Boehner presented a counterproposal which the White House rejected. The White House continued to call for higher tax 
rates on the top 2% of earners. Seven out of the eleven stock indices we monitor declined with New Zealand's NZX 50 
Index (-0.82%), Indonesia's Jakarta Composite Index (-0.76%), and Australia's S&P/ASX 200 Index (-0.62%) posting the 
largest losses. On a broader measure, however, the MSCI All Country Asia Pacific Index managed to increase 0.17 
points, or 0.14%, to 124.83. 

 The Reserve Bank of Australia (RBA) slashed its overnight cash rates by 25 basis points to 3.00%, the same level where 
it stood at the peak of the global financial crisis. RBA Governor Glenn Stevens claimed that the decision was aimed to 
help foster sustainable growth in demand and to guide inflation outcomes to their target over time. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 04-Dec-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,706.28 0.59% 2.15% 5.19% 30.52% 

MSCI World USD Index 1,314.02 -0.02% 1.13% 0.63% 11.11% 

MSCI All Country Asia Pacific ex-Japan Total Returns 353.65 -0.06% 1.12% 1.68% 18.48% 

MSCI Europe USD Index 1,418.09 0.15% 2.41% 2.36% 12.95% 

FTSEurofirst 300 Index 1,121.25 0.01% 1.23% 0.54% 11.97% 

Dow Jones Industrial Average Index 12,951.78 -0.11% 0.57% -1.08% 6.01% 

Standard & Poor’s 500 Index 1,407.05 -0.17% 0.58% -0.51% 11.88% 

YIELDS AND PRICES 04-Dec-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5808 0.01% 0.08% -0.15% -1.08% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9927 -0.12% 0.11% -0.15% -0.98% 

ROP2021 (Price) 113.083 (0.16) (0.41) 0.54  10.73  

ROP2037 (Price) 140.661 (0.31) (0.48) 1.53  21.49  

3-Month US Treasury Yield 0.0963 0.02% 0.02% 0.00% 0.09% 

2-year US Treasury Yield 0.2421 -0.01% -0.02% -0.04% 0.00% 

10-year  US Treasury Yield 1.6028 -0.02% -0.03% -0.11% -0.27% 

30-year US Treasury Yield 2.7770 -0.02% -0.01% -0.13% -0.12% 

3-Month German Treasury Bill Yield -0.056 -0.02% 0.03% 0.03% 0.12% 

Brent Crude Oil Spot ($/bbl) 111.08 -0.79% -0.50% 3.94% 2.21% 

Dubai Crude Oil Spot ($/bbl) 107.47 -0.32% -1.81% 1.38% 2.51% 

1-month Nymex oil futures ($/bbl) 88.50 -0.66% 1.51% 4.29% -10.45% 

Gold Spot ($/oz)  1,697.55 -1.08% -2.56% 1.16% 8.56% 

USD/PHP (PDEX close)  40.870 (0.01) 0.00  (0.31) (2.97) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 04, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 124.83  + 0.17 + 0.14 

Australia S&P/ASX 200 Index 4,503.58  - 27.93 - 0.62 

China Shanghai SE Comp Index 1,975.14  + 15.38 + 0.78 

Hong Kong Hang Seng Index 21,799.97  + 32.12 + 0.15 

India SENSEX 19,348.12  + 42.80 + 0.22 

Indonesia Jakarta Composite Index 4,269.65  - 32.79 - 0.76 

Japan Nikkei 225 9,432.46  - 25.72 - 0.27 

Malaysia KLCI 1,607.61  + 0.26 + 0.02 

New Zealand NZX 50 Index 4,015.69  - 33.40 - 0.82 

Singapore Straits Times Index 3,062.12  - 3.62 - 0.12 

South Korea KOSPI 1,935.18  - 4.84 - 0.25 

Taiwan TWSE 7,600.98  + 1.07 + 0.01 

Thailand SET Index 1,330.06  - 2.86 - 0.21 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 4-Dec-12 3-Dec-12  Difference   4-Dec-12 3-Dec-12  Difference 

1 month 0.8500 0.8500  0.000  4 year 3.6181 3.6542 - 0.036 
3 month 0.4000 0.4646 - 0.065  5 year 3.7738 3.7350 + 0.039 
6 month 0.6250 0.5512 + 0.074  7 year 3.9500 3.9383 + 0.012 

1 year 0.7850 0.8000 - 0.015  10 year 4.3700 4.4000 - 0.030 
2 year 2.3500 2.3500  0.000  20 year 5.6394 5.6500 - 0.011 
3 year 3.3250 3.3250  0.000  25 year 5.6023 5.6751 - 0.073 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/5/2012 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/5/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 30 

12/11/2012 Philippines External Trade Exports 
YoY 

Oct 
 

12/6/2012 US Initial Jobless Claims SA Dec 1 

12/13/2012 Philippines Overseas Filipino 
Workers Remittances YoY 

Oct 
 

12/7/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/13/2012 Philippines Overseas Filipino 
Workers Remittances 

Oct 
 

12/7/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

12/13/2012 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Oct 
 

12/7/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec P 

12/13/2012 Philippines Money Supply M3 YoY Oct  12/13/2012 Federal Funds Target Rate US Dec 12 

12/13/2012 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Oct 
 

12/13/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

12/13/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 13 
 

12/13/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

    12/14/2012 US CPI Urban Consumers MoM SA Nov 

    12/14/2012 US Industrial Production MoM 2007=100 SA Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 


