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December 7, 2012 

News Briefs 
 

Local 

 The local equities market breached all-time highs again yesterday, gaining 75.92 points, or +1.34%, to end the day at 
5,763.64. The rally was driven by investor optimism following consecutive positive macroeconomic data releases, 
specifically the 3Q GDP print, which came in at a surprising 7.1% last week; and the inflation rate, which was benign at 
2.8%. All sector indices closed in the green led by services (+1.72%), financials (+1.28%) and property (+1.14%). Holding 
firms (+0.97%), industrials (+0.89%) and mining & oil (+0.43%) likewise went up. Market breadth was positive with 103 
advances outnumbering 72 declines with 38 stocks unchanged. Value turnover was at Php11.45 billion. 

 According to data from the Bangko Sentral ng Pilipinas, the country’s universal and commercial banks posted a combined 
net income of Php80.11 billion in the first three quarters of 2012, 15% higher than Php69.63 billion recorded in the same 
period a year ago. Interest income picked up by 0.4% to Php216.02 billion from Php215.15 billion and non-interest income 
surged 16% to Php96.88 billion from Php83.57 billion. The uptick is attributed to country’s growing economy which 
translated to higher demand for financial products and services. 

 The Department of Trade and Industry (DTI) is looking to hit a record-high of US$52 billion to US$53 billion in 
merchandise exports this year. Trade undersecretary Cristino Panlilio said the agency is confident that they will hit an all-
time high this year given the rebound in shipments seen earlier in the year. He pointed out that December is a critical 
month because it is the time of the year when exports of housewares, furnitures, giftwares and food are seen to increase. 
He added that the continued growth in shipments of electronic products would help push exports reach a record-high. 

 Prices of longer-tenored bonds dropped yesterday as investors sold off some bond holdings to switch to equities. The 
long-end of the curve increased 6.0 basis points with the 10-, 20- and 25-year tenor buckets climbing 8.33, 3.69 and 6.11 
basis points, respectively.     

 The Philippine peso registered its largest decline in three weeks during yesterday’s trading session following the central 
bank’s discussions with the Bankers Association of the Philippines (BAP) to control surging capital inflows. The local 
currency surrendered 11.5 centavos to close at 40.965. 

 
 

US and Europe 

 US equities managed to recover slightly from the previous day’s losses as technology stocks drove gains, and in the 
absence of significant news on the fiscal cliff. The Dow Jones Industrial Average index took back 39.55 points to end at 
13,074.04 while the S&P500 picked up 4.66 points to close at 1,413.94. 

 For the week ended December 1, the number of new unemployment claims in the US fell by 25,000 to a seasonally 
adjusted 370,000. The figure was lower than market estimates of 380,000 and caused the four-week moving average to 
increase by 2,250 to 408,000. According to a Labor Department analyst, weekly numbers nearing the end of the year are 
hard to read into because non- seasonally adjusted data are particularly volatile. However, he added that there were “no 
apparent impacts” from Hurricane Sandy which has been affecting data in the recent weeks. US economists project that 
there were only 86,000 jobs added for the month of November, but that the unemployment rate would be steady at 7.9%. 

 The European Central bank (ECB) cut its 2013 economic growth forecast for the Euro-zone, another grim foreshadowing 
for the 17-nation currency bloc in the year ahead. The ECB downwardly revised its growth forecast to -0.3% from the 
0.5% growth it initially estimated just three months ago. According to Mario Draghi, a combination of improved financial 
market confidence and the central bank’s “accommodative” monetary policy would help generate recovery during the 
latter part of 2013, and added that they expected a growth of between 0.2% and 2.2% in 2014. The revision was made 
after the EU’s statistics agency affirmed that the Euro-zone’s economy had contracted by 0.1% in Q3, and has failed to 
grow in any of the last four quarters. 

 US Treasury prices rose, pushing yields to the lowest in more than two weeks amid worries over whether the White 
House and Congress would be able to reach a compromise and avoid the full impact of the fiscal cliff. The two-year note 
yield closed flat at 0.238% while the 10-year bond yield lost 0.5 basis points to 1.586%.  
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 European equities gained ground on the back of unexpectedly strong factory-order data from Germany. Stocks were 
likewise buoyed by news that the ECB held interest rates at a record low of 0.75% after ECB President Mario Draghi 
announced that they would continue to provide banks in the region all the liquidity required for refinancing operations at 
least until July 2013. The FTSEurofirst300 index leapt 7.78 points to close at 1,131.85.  

 The euro traded sideways, declining slightly against the US dollar as currency traders awaited for the ECB’s rate 
announcement. The shared currency slipped 0.98 cents to close at US$1.297. 

 

 

Asia Pacific 

 Asian shares traded mixed Thursday with markets unable to sustain Wednesday’s outsized gains. After the euphoria died 
down, global investors once again focused on the looming US fiscal cliff, a disappointing US jobs report from the ADP, 
and S&P’s downgrade of Greece’s credit rating. Still, Asia Pacific managed to eke out gains with the MSCI All Country 
Asia Pacific Index increasing by 0.39% to 125.75, thanks to the Japanese stock market’s 0.81% rally. Market players 
positively welcomed a political survey which suggested that Japan’s Liberal Democratic Party will reach a majority in the 
election on December 16. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 06-Dec-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,763.64 1.34% 2.18% 5.30% 31.83% 

MSCI World USD Index 1,319.13 0.28% 0.34% 0.59% 11.55% 

MSCI All Country Asia Pacific ex-Japan Total Returns 357.37 0.19% 1.47% 2.58% 19.73% 

MSCI Europe USD Index 1,420.46 0.07% 0.95% 2.89% 13.14% 

FTSEurofirst 300 Index 1,131.85 0.69% 0.89% 1.53% 13.03% 

Dow Jones Industrial Average Index 13,074.04 0.30% 0.40% -1.30% 7.01% 

Standard & Poor’s 500 Index 1,413.94 0.33% -0.14% -1.01% 12.43% 

YIELDS AND PRICES 06-Dec-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5954 0.01% 0.10% -0.05% -1.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9735 0.01% -0.02% -0.15% -1.00% 

ROP2021 (Price) 113.029 (0.10) (0.44) (0.08) 10.68  

ROP2037 (Price) 140.729 (0.05) (0.43) 0.70  21.56  

3-Month US Treasury Yield 0.0913 0.00% 0.01% -0.00% 0.08% 

2-year US Treasury Yield 0.2381 0.00% -0.02% -0.06% -0.00% 

10-year  US Treasury Yield 1.5857 -0.00% -0.03% -0.17% -0.29% 

30-year US Treasury Yield 2.7739 -0.00% -0.02% -0.15% -0.12% 

3-Month German Treasury Bill Yield -0.068 -0.03% 0.02% 0.02% 0.11% 

Brent Crude Oil Spot ($/bbl) 108.38 -1.68% -3.29% -3.02% -0.28% 

Dubai Crude Oil Spot ($/bbl) 105.81 -1.33% -2.08% 0.31% 0.93% 

1-month Nymex oil futures ($/bbl) 86.26 -1.84% -2.06% -2.76% -12.72% 

Gold Spot ($/oz)  1,699.90 0.35% -1.50% -0.94% 8.71% 

USD/PHP (PDEX close)  40.965 0.12  0.07  (0.24) (2.88) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 06, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 125.75  + 0.49 + 0.39 

Australia S&P/ASX 200 Index 4,509.35  - 11.05 - 0.24 

China Shanghai SE Comp Index 2,029.24  - 2.67 - 0.13 

Hong Kong Hang Seng Index 22,249.81  - 21.10 - 0.09 

India SENSEX 19,486.80  + 94.94 + 0.49 

Indonesia Jakarta Composite Index 4,292.61  + 5.76 + 0.13 

Japan Nikkei 225 9,545.16  + 76.32 + 0.81 

Malaysia KLCI 1,616.23  + 2.44 + 0.15 

New Zealand NZX 50 Index 4,023.36  + 16.11 + 0.40 

Singapore Straits Times Index 3,078.20  + 2.28 + 0.07 

South Korea KOSPI 1,949.62  + 2.58 + 0.13 

Taiwan TWSE 7,623.26  - 25.79 - 0.34 

Thailand SET Index 1,339.88  + 9.82 + 0.74 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 6-Dec-12 5-Dec-12  Difference   6-Dec-12 5-Dec-12  Difference 

1 month 0.8500 0.8500  0.000  4 year 3.6500 3.6650 - 0.015 
3 month 0.4000 0.4000  0.000  5 year 3.6750 3.7654 - 0.090 
6 month 0.6250 0.6250  0.000  7 year 3.9075 3.9150 - 0.008 

1 year 0.7650 0.7850 - 0.020  10 year 4.1968 4.1135 + 0.083 
2 year 2.2850 2.3500 - 0.065  20 year 5.5500 5.5131 + 0.037 
3 year 3.3000 3.3250 - 0.025  25 year 5.5979 5.5368 + 0.061 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/7/2012 Philippines Gross Intl Reserves Nov 
 

12/7/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/11/2012 Philippines External Trade Exports 
YoY 

Oct 
 

12/7/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

12/13/2012 Philippines Overseas Filipino 
Workers Remittances YoY 

Oct 
 

12/7/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec P 

12/13/2012 Philippines Overseas Filipino 
Workers Remittances 

Oct 
 

12/12/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 7 

12/13/2012 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Oct 
 

12/13/2012 Federal Funds Target Rate US Dec 12 

12/13/2012 Philippines Money Supply M3 YoY Oct  12/13/2012 US Initial Jobless Claims SA Dec 1 

12/13/2012 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Oct 
 

12/13/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

12/13/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 13 
 

12/13/2012 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

    12/14/2012 US CPI Urban Consumers MoM SA Nov 

    12/14/2012 US Industrial Production MoM 2007=100 SA Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 


