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Global equities were mixed amid developments in the US tax bill. Moreover, the increase in US Treasury yields and 
the strengthening of the greenback were also partly attributed to the tax bill. 

 Local stocks ended lower, driven by profit-taking from the 
locals and relatively heavy net foreign selling, as elevated 
valuations gave reason for caution. The PSEi closed at 8,337.04 
(-1.47% DoD). 

 In local fixed income markets, the yields were flat with a slight 
downward bias as investors participated in some bargain 
hunting. Volumes were low as few catalysts were anticipated. 
The belly fell, in particular, on sentiment that sharp interest rate 
hike expectations in the may have been overdone. On average, 
yields fell 5.38 bps, led by the belly of the curve, which lost 9.33 
bps. 
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 The Philippine peso marginally strengthened against the 
US dollar as the Fed  maintained its stance on fiscal policy, 
as its dot plot guidance for 2018 remained unchanged. 
Adding to this, Trump's political clout in the US Senate 
weakened after the results of the Alabama special 
elections, which may hinder his ability to pass legislation. 
The USD/PHP ended at 50.445 (-0.05% DoD). 

 The US dollar strengthened amid news and expectations 
that the US tax bill will be passed by year-end.  The DXY 
closed at 93.932 (+0.47% DoD). 

 US equities closed at records as updates on Trump’s tax reform 
continued to influence the market. The best performing sector was 
information technology (+1.24%) while the energy sector (-0.03%) 
performed the worst. The DJIA closed at 24,651.74 (+0.58% DoD) 
while the S&P 500 wast at 2,675.81 (+0.90% DoD). 

 European stocks were down for the third straight day as worries on 
the US tax reform resurface. Retail and bank shares were the worst 
performers of the day with H&M declining by 13%. The MSCI Eruope 
Index closed at 131.14 (-0.17% DoD). 

 Asian stocks continued to weaken despite the gains of South 
Korea's stocks as investor sentiment was hit by worries on the US tax 
reform. Hong Kong stocks were the biggest losers with the Hang 
Seng Index down by 1.09%. The MSCI APxJ Index closed at 553.90 
(-0.42% DoD). 

 US Treasury yields rose as prospects of tax overhaul coupled with 
expectations of three rate hikes in 2018 dampened outlook for fixed 
income securities. On average, yields rose 0.54 bps with the 10-year 
rising 0.37 bps to 2.3530%. 
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12/21/2017 US Dec 225k
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Date Country Period Prior
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