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December 27, 2012 

News Briefs 
 

Local 

 The PSEi moved sideways yesterday, marginally increasing by 8.89 points, or +0.15%, to close at 5,832.83 as investors 
remained on the sidelines due to the shortened work week. All sector indices ended in the green led by services 
(+0.53%), financials (+0.39%) and holding firms (+0.33%). Market breadth was positive with 92 advances outnumbering 
60 declines with 51 stocks unchanged. Value turnover was thin at Php3.49 billion. 

 According to data that the Insurance Commission (IC) showed, the number of pre-need plans sold in the third quarter 
soared 80% to 190,242 from 105,677 recorded a year ago on the back of increases in sales of memorial and pension 
plans. Memorial plan sales registered at 185,703, up by 84% while pension plans sales jumped by 28% to 4,211. 
However, the number of education plans sold slipped by 78% to 328 from 1,483. According to IC Deputy Commissioner 
Vida Chiong, the increase was mainly due to the rising confidence of the public in pre-need plans, particularly in memorial 
and pension plans. 

 Manila Electric Co. (Meralco) was able to secure regulatory approval for its supply deals with five independent power 
producer administrators (IPPA). The power utility cited separate decisions, dated Dec. 17, by the Energy Regulatory 
Commission (ERC) allowing its power supply agreements (PSAs) with San Miguel Energy Corp. (SMEC), South Premiere 
Power Corp. (SPPC), Therma Luzon, Inc. (TLI), Masinloc Power Partners Co. Ltd. (MPPCL), and Sem-Calaca Power 
Corp. (SCPC). Under the PSAs, Meralco will purchase electricity from the power plants operated by the 5 IPPAs for the 
next 7 years.  

 Local bond yields rose yesterday as market players awaited the announcement of the 1st quarter debt schedule. In 
general, yields rose by an average of 5.42 basis points, led by the belly of the curve, which soared 12 basis points. 

 The Philippine peso declined the most in three weeks during yesterday’s trading session after the BSP announced more 

measures to temper its rapid appreciation. The local currency shed 9 centavos to close at 41.160. 
 
 

 

US and Europe 

 US equities weakened as data released showed that holiday shopping for the eight weeks through Christmas was less 
than expected. The dismal retail sales news countered a positive Case-Shiller home price index. The Dow Jones 
Industrial Average index lost 24.49 points to 13,114.59 while the S&P500 index slid 6.83 points to 1,419.83. 

 This year’s holiday season may have been the worst for retailers since the 2008 financial crisis. According to MasterCard 
Inc.’s SpendingPulse unit, retail sales for the period October 28 through Christmas eve inched up by only 0.7% year-on-
year, much lower than market estimates of +3% to +4%. The data was also weaker than the holiday sales 2011, which 
rose 2% year-on-year. SpendingPulse VP of research and analysis Michael McNamara has stated that this year was a 
“lost season” and that “sales and volume are about the same as last year, but the growth was marginal.” Moreover, states 
in the mid-Atlantic that were hit by Hurricane Sandy reported a steep decline in sales.  

 Last October, US single-family home prices rose with the Standard & Poor’s Case-Shiller home-price index of 10 major 
metropolitan areas and the 20-city index creeping lower by 0.1% month-on-month. On a seasonally adjusted basis, 
however, growth was at 0.6% and 0.66%, respectively. Year-on-year, the 10-city index rose by 3.4%, while the 20-city 
index grew by 4.3%. Chairman of S&P’s index committee David Blitzer has stated that “One indication of the rebound is 
the gains from the bottom. The largest rebound is 24.2% in Detroit, even though prices were about 20% lower than 12 
years ago.” 

 US Treasury prices climbed, buoyed by anxieties over the looming fiscal cliff. The two-year note yield ended unchanged 
at 0.266% while the 10-year bond yield gave up 2.2 basis points to 1.751%.  

 Major European equities markets were closed for Boxing Day. 

 The euro traded slightly higher against the dollar as investors continued to hope for a fiscal cliff resolution. The shared 
currency increased by 0.09 cents to close at US$1.3197. 

 

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

December 27, 2012 

Asia Pacific 

 Most Asian markets posted gains Wednesday with Japanese shares (+1.49%) posting the largest gain in the region. 
Japanese equities took their cue from the depreciation of the yen against the US dollar to the lowest level since 2011. 
Other markets that advanced included India's SENSEX (+0.84%), Indonesia's Jakarta Composite Index (+0.59%), and 
Singapore's Straits Times Index (+0.39%). The MSCI All Country Asia Pacific Index rose 0.06 points, or 0.05%, to 128.46. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 26-Dec-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,832.83 0.15% 1.40% 4.54% 33.41% 

MSCI World USD Index 1,335.98 -0.38% -0.96% 2.56% 12.97% 

MSCI All Country Asia Pacific ex-Japan Total Returns 362.40 0.25% -0.63% 4.17% 21.41% 

MSCI Europe USD Index 1,453.44 0.13% -0.75% 5.01% 15.76% 

FTSEurofirst 300 Index 1,137.73 -0.13% -0.39% 2.99% 13.62% 

Dow Jones Industrial Average Index 13,114.59 -0.58% -1.04% 1.14% 7.34% 

Standard & Poor’s 500 Index 1,419.83 -0.72% -1.11% 0.96% 12.90% 

YIELDS AND PRICES 26-Dec-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5592 0.04% 0.04% -0.02% -1.10% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0481 -0.01% -0.03% 0.13% -0.92% 

ROP2021 (Price) 112.289 (0.01) 0.30  (0.98) 9.94  

ROP2034 (Price) 139.231 0.00  0.34  (1.52) 20.06  

3-Month US Treasury Yield 0.0558 0.00% 0.01% -0.04% 0.05% 

2-year US Treasury Yield 0.2661 0.00% -0.01% -0.00% 0.03% 

10-year  US Treasury Yield 1.7511 -0.01% -0.05% 0.09% -0.13% 

30-year US Treasury Yield 2.9224 -0.01% -0.06% 0.12% 0.03% 

3-Month German Treasury Bill Yield -0.072 -0.03% -0.03% 0.02% 0.11% 

Brent Crude Oil Spot ($/bbl) 112.94 1.26% -0.34% 0.27% 3.92% 

Dubai Crude Oil Spot ($/bbl) 106.07 0.13% 0.15% -2.72% 1.17% 

1-month Nymex oil futures ($/bbl) 90.98 2.62% 1.64% 3.69% -7.94% 

Gold Spot ($/oz)  1,659.75 0.15% -0.45% -5.08% 6.14% 

USD/PHP (PDEX close)  41.160 0.09  0.12  0.16  (2.68) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 26, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 128.46  + 0.06 + 0.05 

Australia S&P/ASX 200 Index 4,635.19   0.00  0.00 

China Shanghai SE Comp Index 2,219.13  + 5.52 + 0.25 

Hong Kong Hang Seng Index 22,541.18   0.00  0.00 

India SENSEX 19,417.46  + 162.37 + 0.84 

Indonesia Jakarta Composite Index 4,275.09  + 24.88 + 0.59 

Japan Nikkei 225 10,230.36  + 150.24 + 1.49 

Malaysia KLCI 1,671.58  + 2.18 + 0.13 

New Zealand NZX 50 Index 4,057.82   0.00  0.00 

Singapore Straits Times Index 3,180.81  + 12.24 + 0.39 

South Korea KOSPI 1,982.25  + 0.43 + 0.02 

Taiwan TWSE 7,634.19  - 2.38 - 0.03 

Thailand SET Index 1,382.23  + 3.91 + 0.28 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 26-Dec-12 21-Dec-12  Difference   26-Dec-12 21-Dec-12  Difference 

1 month 0.8250 0.8250  0.000  4 year 3.6250 3.5995 + 0.026 
3 month 0.3250 0.3000 + 0.025  5 year 3.7389 3.6203 + 0.119 
6 month 0.6250 0.6000 + 0.025  7 year 3.9000 3.9000  0.000 

1 year 0.8750 0.8500 + 0.025  10 year 4.2250 4.2000 + 0.025 
2 year 2.6044 2.1750 + 0.429  20 year 5.6750 5.7000 - 0.025 
3 year 3.2000 3.1750 + 0.025  25 year 5.6275 5.6504 - 0.023 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/27/2012 Philippines Budget Balance Monthly Nov  12/27/2012 US Initial Jobless Claims SA Dec 22 

12/28/2012 Philippines External Balance of 
Trade 

Oct 
 

12/27/2012 Conference Board Consumer Confidence SA 
1985=100 

Dec 

12/28/2012 Philippines External Trade Imports 
YoY 

Oct 
 

12/28/2012 Chicago Business Barometer Dec 

12/28/2012 Philippines External Trade Imports Oct  1/2/2013 ISM Manufacturing PMI SA Dec 

   
 

1/2/2013 Census Bureau US Construction Spending MoM 
SA 

Nov 

   
 

1/3/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 28 

   
 

1/3/2013 ADP National Employment Report SA Private 
Nonfarm Level Change 

Dec 

   
 

1/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

   
 

1/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

    1/4/2013 US Manufacturers New Orders Total MoM SA Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


