
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

December 28, 2012 

News Briefs 
 

Local 

 The local equities market traded lower yesterday as investors cashed in profits and amid lingering concerns over the US 
fiscal cliff. The PSEi lost 37.94 points or -0.65%, to close at 5,794.89. Almost all sectoral indices ended in red, led by 
holding firms (-1.12%), property (-0.87%) and services (-0.60%). Only financials (+0.08%) closed in the green. Market 
sentiment was negative with 85 declines outnumbering 67 advances with 46 stocks unchanged. Value turnover was thin 
at Php4.59 billion. 

 Metro Pacific Investments Corp. (MPIC) is planning to take over the operator of Manila-Cavite Toll Expressway (Cavitex) 
in an attempt to expand its tollway holdings. According to the disclosure, Cavitex Holdings and MPIC, and its subsidiary 
Metro Pacific Tollways Corp. (MPTC), recently announced a Php6.77 billion financing and cooperation agreement 
between Cavitex Holdings and MPTC from which the former will issue convertible notes to the latter. MPIC Chief Financial 
Officer David Nicol said MPTC will own 100% of Cavitex Infrastructure once the notes are converted into shares. 

 Coal Asia Holdings is beefing up its stake in wholly-owned unit Titan Mining & Energy Corp. (TMEC), which owns the 
mining and development rights in Davao Oriental and Zamboanga. In a disclosure to the Philippine Stock Exchange, Coal 
Asia said its board of directors approved a plan to subscribe to TMEC’s capital increase to Php1 billion from Php350 
million. Coal Asia’s shareholdings in TMEC would amount to 162.5 million shares once approved by the Securities and 
Exchange Commission. 

 Yields of local government securities fell yesterday as the year-to-date budget deficit remained well below the 
government’s full year target of Php279 billion. On average, yields declined by 3.17 basis points with the short end of the 

curve and the belly dropping by 6.3 and 3.1 basis points, respectively. 

 The Philippine peso strengthened against the greenback during yesterday’s trading session buoyed by remittances which 

continued to flow into the system. The local currency gained 3.5 centavos to close at 41.125. 
 
 
 

 

US and Europe 

 US equities declined for a fourth consecutive session though managed to end only slightly lower after the House of 
Representatives announced that they would reconvene on Sunday evening to continue with debt negotiations. The Dow 
Jones Industrial Average index slid 18.28 points to 13,096.31 while the S&P500 lost 1.74 points to 1,418.10. 

 Last November, new homes sales in the US climbed to the highest level in more than two years. Sales of new single-
family homes rose 4.4% month-on-month, beating market estimates of +3.3%, to a seasonally adjusted annual rate of 
377,000, also higher than market estimates of 380,000. This was the highest level since April 2010.  Year-on-year sales 
leapt 15.3%. At the end of November, the number of new homes listed for sale was at 149,000, which would take 4.7 
months to deplete at the current sales pace. Moreover, the median price for a new home increased by 3.7% month-on-
month to US$246,200. 

 Consumer confidence in the US dropped sharply this December. According to the Conference Board, its index of 
consumer confidence plunged to 65.1, much lower than market estimates of 70.0. This was the lowest level since August, 
from a downwardly revised 71.5 last November. Director of economic indicators at the Conference Board Lynn Franco 
attributed to sharp drop to the “uncertainty surrounding the oncoming fiscal cliff.” The Board added that a similar decline in 
expectations was recorded last August 2011 during congressional discussions about raising the debt ceiling. Likewise, 
consumer expectations for economic activity over the next six months dropped to 66.5 from a downwardly revised 80.9. 
This was also the lowest figure recorded since November 2011. 

 US Treasury prices climbed with investors rushing into safe-haven bonds after Senate Majority Leader Harry Reid gave 
an ominous warning that the US may tumble over the fiscal cliff. The two-year note yield tickled down 0.8 basis points to 
0.258% while the 10-year bond yield gave up 2.1 basis points to 1.729%. 

 European equities weakened slightly as fiscal cliff worries were tempered by a well-received Italian debt auction. The 
FTSEurofirst300 index crept down 0.13 of a point to 1,137.60. 
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 The euro edged only slightly higher with investors staying in the sidelines as they awaited developments on the US fiscal 
cliff. The shared currency moved slightly higher by 0.52 cents to close at US$1.3263. 

 

 

Asia Pacific 

 Asian markets had another victorious day as investors took comfort in US Treasury Secretary Geithner’s confirmation that 
he will conduct additional measures to provide US officials additional time to reach a fiscal deal. In Japan, shares 
continued its uptrend as the yen extended its depreciation against the US dollar (to the lowest level since September 
2010) and on expectations of further monetary easing. Japanese Prime Minister Shinzo Abe commented on setting an 
inflation target of 2% and on keeping the dollar-yen currency pair between 85 and 90. He also appointed a Bank of Japan 
Governor who shared the same views with the government. Thailand's SET Index (+1.08%), Japan's Nikkei 225 
(+0.91%), and Hong Kong's Hang Seng Index (+0.35%) posted the largest gains among peers in the region. The MSCI All 
Country Asia Pacific Index increased 0.42 points, or 0.33%, to 128.88. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 27-Dec-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,794.89 -0.65% -0.05% 3.73% 32.55% 

MSCI World USD Index 1,336.30 0.02% -1.15% 2.84% 13.00% 

MSCI All Country Asia Pacific ex-Japan Total Returns 363.25 0.23% -0.32% 3.87% 21.70% 

MSCI Europe USD Index 1,454.78 0.09% -0.53% 5.06% 15.87% 

FTSEurofirst 300 Index 1,137.60 -0.01% -0.46% 2.70% 13.60% 

Dow Jones Industrial Average Index 13,096.31 -0.14% -1.62% 1.69% 7.19% 

Standard & Poor’s 500 Index 1,418.10 -0.12% -1.77% 1.37% 12.76% 

YIELDS AND PRICES 27-Dec-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4808 -0.08% -0.03% -0.02% -1.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0096 -0.04% -0.05% 0.13% -0.96% 

ROP2021 (Price) 112.315 0.03  0.11  (1.17) 9.97  

ROP2034 (Price) 139.404 0.17  0.19  (1.73) 20.23  

3-Month US Treasury Yield 0.0659 0.01% 0.02% -0.02% 0.06% 

2-year US Treasury Yield 0.2622 -0.00% -0.01% 0.00% 0.02% 

10-year  US Treasury Yield 1.7364 -0.01% -0.06% 0.10% -0.14% 

30-year US Treasury Yield 2.9095 -0.01% -0.07% 0.12% 0.02% 

3-Month German Treasury Bill Yield -0.050 0.02% -0.00% 0.04% 0.13% 

Brent Crude Oil Spot ($/bbl) 113.21 0.24% 0.01% 1.41% 4.17% 

Dubai Crude Oil Spot ($/bbl) 107.54 1.39% 1.19% -1.75% 2.58% 

1-month Nymex oil futures ($/bbl) 90.87 -0.12% 0.82% 4.23% -8.05% 

Gold Spot ($/oz)  1,664.26 0.27% 1.01% -4.47% 6.43% 

USD/PHP (PDEX close)  41.125 (0.03) 0.05  0.26  (2.72) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 27, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 128.88  + 0.42 + 0.33 

Australia S&P/ASX 200 Index 4,647.96  + 12.77 + 0.28 

China Shanghai SE Comp Index 2,205.90  - 13.24 - 0.60 

Hong Kong Hang Seng Index 22,619.78  + 78.60 + 0.35 

India SENSEX 19,323.80  - 93.66 - 0.48 

Indonesia Jakarta Composite Index 4,281.86  + 6.77 + 0.16 

Japan Nikkei 225 10,322.98  + 92.62 + 0.91 

Malaysia KLCI 1,674.16  + 2.58 + 0.15 

New Zealand NZX 50 Index 4,065.45  + 7.63 + 0.19 

Singapore Straits Times Index 3,183.93  + 3.12 + 0.10 

South Korea KOSPI 1,987.35  + 5.10 + 0.26 

Taiwan TWSE 7,648.41  + 14.22 + 0.19 

Thailand SET Index 1,397.19  + 14.96 + 1.08 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 27-Dec-12 26-Dec-12  Difference   27-Dec-12 26-Dec-12  Difference 

1 month 0.7000 0.8250 - 0.125  4 year 3.6250 3.6250  0.000 
3 month 0.3000 0.3250 - 0.025  5 year 3.6303 3.7389 - 0.109 
6 month 0.6000 0.6250 - 0.025  7 year 3.9000 3.9000  0.000 

1 year 0.8000 0.8750 - 0.075  10 year 4.2000 4.2250 - 0.025 
2 year 2.7493 2.6044 + 0.145  20 year 5.6750 5.6750  0.000 
3 year 3.0107 3.2000 - 0.189  25 year 5.6751 5.6275 + 0.048 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/28/2012 Philippines External Balance of 
Trade 

Oct 
 

12/28/2012 Chicago Business Barometer Dec 

12/28/2012 Philippines External Trade Imports 
YoY 

Oct 
 

12/28/2012 US Pending Home Sales Index MoM SA Nov 

12/28/2012 Philippines External Trade Imports Oct  1/2/2013 ISM Manufacturing PMI SA Dec 

   
 

1/2/2013 Census Bureau US Construction Spending MoM 
SA 

Nov 

   
 

1/3/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 28 

   
 

1/3/2013 ADP National Employment Report SA Private 
Nonfarm Level Change 

Dec 

    1/3/2013 US Initial Jobless Claims SA Dec 22 

   
 

1/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Dec 

   
 

1/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Dec 

    1/4/2013 US Manufacturers New Orders Total MoM SA Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


