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Local 
 

 The local equities market advanced after last Thursday’s decline, lifted by bargain hunting and month-end window-
dressing activity. The PSEi gained 29.04 points, or 0.40% to close at 7,294.38. Almost all sectors ended in the green 
led by industrial (+0.96%), services (+0.57%) and mining and oil (+0.54%), while only property (-0.02%) ended in the 
negative territory. Market breadth was positive with 106 advances outnumbering 76 declines, while 49 names were 
unchanged. Total value turnover reached Php8.67 billion. Foreign investors were net sellers at Php486.03 million. 

 According to John Eric Francia, managing director of Ayala Corp. (AC) stated in an interview that the conglomerate is 
not interested in operating and maintaining the 93.77 kilometer Subic Clark Tarlac Expressway (SCTEX). The project is 
currently being subjected to a “price challenge” by the Department of Public Works and Highways (DPWH). According 
to Francia, AC would rather avoid projects that are not strategic or does not have high potential where the company can 
differentiate themselves. 

 Finance Secretary Cesar Purisima mentioned that despite the recent miss in its economic growth forecast for the third 
quarter this year, the government’s economic team has retained the country’s official growth target of 7-8% for next 
year. Despite the lingering uncertainties on the global front, Purisima is confident that the Philippine economy would 
pick-up steam during the medium term 

 On the local fixed income market, government securities traded sideways on two-way interest as investors stayed on 
the sidelines. Yields across the curve dropped by 1.95 basis points led by the short-end of the curve, which fell by 5.0 
basis points, while long-tenored bonds rose by 3.6 basis points. 

 The Philippine peso depreciated against the US dollar Friday as market players favored the greenback on the back of 
OPEC’s decision to keep its current production. The local currency lost 4 centavos to end the week at 44.890.  

 
 
US and Europe 
 

 US equities edged lower following the decision of Organization of the Petroleum Exporting Countries (OPEC) to keep 
production at current levels, hurting oil companies’ profits which are already suffering from low oil prices. After the 
announcement, the crude oil slumped 10% to settle at a record low of $66.15 per barrel. The S&P 500 index lost 5.27 
points, or 0.3 percent, to close at 2,067.56. Meanwhile, the Dow Jones industrial average inched up 0.49 of a point to 
eke out another record high of 17,828.24 as investors shrugged of the news and instead focused on the sustained 
economic recovery of the US.   

 The 12-nation OPEC decided on Thursday to maintain its output ceiling at 30 million barrels per day, where it has stood 
for three years. Global oil prices has stayed low in the second half of the year weighed by a confluence of weak global 
demand and significant oversupply arising from US increased shale oil production. Investors were hoping that the 
OPEC member countries would agree to cut down their production to ease the pressure. However, the battle over 
market share reigned and finally decided to maintain their production..  

 US treasuries rallied as the continued descent in oil prices fueled expectations that inflation will remain benign. The 
two-year note yield lost 4.7 basis points to 0.4685% while the 10-year bond yield fell 8.1 basis points to 2.1640%. 

 European shares closed barely changed as the OPEC announcement sent shares of companies belonging in the 
energy sector lower, while boosting prices of airline companies. The FTSE 300 Index added 0.02%, to close at 
1,392.70. 

 The euro sustained its slide against the dollar as investors continued to focus on the European Central Bank (ECB) 
meeting this coming Thursday, where the ECB is largely expected to maintain its dovish stance and give more color on 
its future monetary policy actions. The EUR/USD pair loss 0.20 cents to close at 1.2452. 

 
 
Asia Pacific 
 

 Asian markets posted mixed results as the stronger US dollar benefitted exporters while the continued plunge in oil 
prices punished oil producers. Japan’s Nikkei 225 gained 211.35 points, or 1.23%, to 17,459.85 mainly brought about 
by positive sentiment on exporters due to the stronger dollar and on airlines and shippers due to lower oil prices. The 
Chinese Shanghai Composite edged 1.99% higher to 2,682.84 while the Hong Kong's Hang Seng Index marginally 
declined by 0.07% to 23,987.45. India’s Sensex closed at a new record-high, up by 0.90% DoD to 28,693.99, as 
investors speculated on lower interest rates. Meanwhile, Australia’s S&P/ASX 200 plunged by 1.63% DoD to close at 
5,313, due to a sell-off on energy stocks as OPEC rejected calls to cut output.
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 28-Nov-14 
DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,294.38 0.40% 0.25% 1.09% 23.85% 

MSCI World USD Index 1,739.50 -0.30% 0.13% 1.84% 5.16% 

MSCI All Country Asia Pacific ex-Japan Total Returns 396.57 -0.54% 1.08% -1.30% 5.76% 

MSCI Europe USD Index 1,681.09 -0.20% 0.92% 2.49% -4.27% 

FTSEurofirst 300 Index 1,392.70 0.02% 0.56% 3.01% 5.97% 

Dow Jones Industrial Average Index 17,828.24 0.00% 0.10% 2.52% 8.19% 

Standard & Poor’s 500 Index 2,067.56 -0.25% 0.20% 2.45% 12.28% 

YIELDS AND PRICES 28-Nov-14 
DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6646 0.00% -0.01% 0.23% 1.17% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1625 -0.00% 0.00% 0.28% 1.23% 

ROP2021 (Price) 108.423 0.26  0.85  1.29  4.80  

ROP2034 (Price) 133.256 0.46  1.30  2.02  13.70  

3-Month US Treasury Yield 0.0101 0.01% 0.01% 0.01% -0.05% 

2-year US Treasury Yield 0.4685 -0.05% -0.03% -0.02% 0.08% 

10-year  US Treasury Yield 2.1640 -0.08% -0.15% -0.17% -0.84% 

30-year US Treasury Yield 2.8888 -0.07% -0.13% -0.18% -1.05% 

3-Month German Treasury Bill Yield -0.123 -0.01% -0.03% 0.02% -0.19% 

Dubai Crude Oil Spot ($/bbl) 67.92 -5.86% -10.44% -18.40% -37.51% 

1-month Nymex oil futures ($/bbl) 66.15 -10.23% -13.54% -17.87% -34.06% 

Gold Spot ($/oz)  1,167.41 -1.99% -2.84% -0.52% -3.79% 

USD/PHP (PDEX close)  44.890 0.04  (0.09) 0.01  0.49  

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of November 28, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 140.69  - 0.13 - 0.09 

Australia S&P/ASX 200 Index 5,313.00  - 87.92 - 1.63 

China Shanghai SE Comp Index 2,682.84  + 52.35 + 1.99 

Hong Kong Hang Seng Index 23,987.45  - 16.83 - 0.07 

India SENSEX 28,693.99  + 255.08 + 0.90 

Indonesia Jakarta Composite Index 5,149.89  + 4.57 + 0.09 

Japan Nikkei 225 17,459.85  + 211.35 + 1.23 

Malaysia KLCI 1,820.89  - 9.02 - 0.49 

New Zealand NZX 50 Index 5,424.45  - 30.93 - 0.57 

Singapore Straits Times Index 3,350.50  + 9.54 + 0.29 

South Korea KOSPI 1,980.78  - 1.31 - 0.07 

Taiwan TWSE 9,187.15  + 21.84 + 0.24 

Thailand SET Index 1,593.91  - 5.91 - 0.37 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  28-Nov-14 27-Nov-14 Difference     28-Nov-14 27-Nov-14 Difference 

1 month 1.3000 1.5000 - 0.200   4 year 3.1250 3.1500 - 0.025 

3 month 1.5000 1.5000   0.000   5 year 3.2670 3.2434 + 0.024 

6 month 1.7500 1.7500   0.000   7 year 3.5325 3.5480 - 0.016 

1 year 2.0000 2.0000   0.000   10 year 3.7365 3.7087 + 0.028 

2 year 2.4750 2.4750   0.000   20 year 5.0000 5.0000   0.000 

3 year 2.7765 2.9000 - 0.124   25 year 4.6056 4.5267 + 0.079 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

12/5/2014 Philippines CPI All items YoY% 

2006=100 

Nov 
 

12/1/2014 ISM Manufacturing PMI SA Nov 

12/5/2014 Philippines CPI All items MoM% 

2006=100 

Nov 
 

12/3/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Nov 28 

12/5/2014 Philippines Core Inflation YoY 

2006=100 

Nov 
 

12/3/2014 ADP National Employment Report SA Private 

Nonfarm Level Change 

Nov 

12/8/2014 Philippines Gross Intl Reserves Nov  12/4/2014 US Initial Jobless Claims SA Nov 29 

12/10/2014 Philippines External Trade Exports 

YoY 

Oct 
 

12/5/2014 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 

Nov 

12/10/2014 Philippines Labor Force Survey 

Unemployment Rate New Concept 

Oct 
 

12/5/2014 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 

Nov 

12/10/2014 Philippines External Trade Exports Oct  12/5/2014 US Trade Balance of Goods and Services SA Oct 

12/11/2014 Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 

Dec 11 
 

12/5/2014 US Manufacturers New Orders Total MoM SA Oct 

   
 

12/11/2014 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 

Nov 

 
 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


