
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

December 1, 2015 

 

 

Local 

 The local equities market declined last Friday due to the month-end portfolio rebalancing. The PSEi went down by 136.18 

points or -1.93%, closing at 6,927.07. All sectoral indices ended in red, led by the holding firms (-2.57%) along with the 

financials (-1.78%). Total value turnover amounted to Php16.42 billion. Market breadth resulted negative with 111 declines 

outpacing 60 advances while 45 are unchanged. Foreign investors were net sellers at Php1.44 billion. 

 The DOF cited the need to shift focus from traditional exports to domestic consumption and increased investment for services 

in the face of waning global demand for Philippine export products. China's economic slowdown, and its attendant effect on 

Japan and the US, was key to the slumping demand of local exports, per DOF under-secretary Gil S. Beltran. Mr. Beltran 

highlighted the importance of service sectors like Information Technology (IT)-BPO as a possible alternative to counter-balance 

weakness in exports.  

 The Philippine's securities regulator, SEC, has given the PSE 2 more weeks to comply with regulatory requirements ahead of 

consolidating the country's stock and bond market exchanges. Previous shortcomings led to the last minute denial by the SEC 

of the PSE bid to own 20% of the Philippine Dealing System delayed and may derail the merger of the two bourses into a 

single trading platform. Key remaining obstacles are reportedly anti-trust in nature. 

 For local fixed income space, yields went up last Friday as investors continued to take hold of the 3rd quarter GDP print at 6%. 

The belly and long-end declined by 13.2 bps and 4.9 bps while the short curve increased by 0.5 bps. On the other hand, the 

average curve decreased by 6.57 bps. 

 The Peso continued to depreciate vis-à-vis the US dollar as market players moved ahead of the non-farm payrolls report. 

USD/PHP ended at the 47.145 level. 

US and Europe 

 US equities closed in the reed on Monday as weak retail data weighed on investor sentiment and investors remained focused 

on key events happening towards the end of the week. The Dow Jones Industrial Average index declined 78.57 points to 

17,719.92 and the S&P500 index lost 9.70 points to 2,080.41.  

 Pending home sales in the US inched up for the month of October, as the National Association of Realtors revealed that an 

index measuring pending home sales was up 0.2%, lower than the market estimate of +1%, to a seasonally adjusted reading of 

107.7 from an upwardly revised 1.6% decline in September. Previously this was at -2.3%. The pace of sales flatlined in recent 

months due to buyers finding a small number of available homes, which caused prices to rise quickly in some markets.  

 Factory activity in Texas climbed for a second straight month in November as the Federal Reserve Bank of Dallas stated that 

its general business activity index remained less in contraction, rising nearly 8 points to -4.9. Market estimate was for the index 

to clock in at -10.  

 US Treasury prices closed flat at the beginning of the week ahead of key global macro events, all ending in Friday’s widely 

watched US nonfarm payrolls report. The two-year note yield rose 1.2bps to 0.93% and the 10-year bond yield went down by 

0.9bps to 2.211%. 

 European equities gained ground ahead of the much anticipated policy announcement from the European Central Bank this 

coming Thursday. The FTSEurofirst300 Index advanced 5.67 points to close at 1,517.98. 

 Disappointing November US pending home sales growth of 0.2% (vs. expected 1.5%) and in-line German CPI of 0.4% (YoY) 

had little impact on the EUR/USD pair this close to the December FOMC and November NFP data release. The EUR/USD pair 

fell 0.17 US cents, or -0.16%, to close yesterday's trading at the 1.0576 level.  

 
Asia Pacific 

 

 The Nikkei fell and CSI 300 rose slightly in disparate regional trading yesterday. Weaker than expected Japanese industrial 

production and housing starts and bargain hunting in China's property sector were the primary drivers. The Nikkei and CSI 300 

fell and rose by 136.47 points (-0.69%, day-on-day) and 9.42 points (+0.26%, day-on-day), respectively, to close yesterday at 

19,747.47 and 3,566.41. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 27-Nov-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,927.07 -1.93% -0.08% -5.44% -4.20% 

MSCI World USD Index 1,700.29 -0.21% -0.15% 0.24% -1.81% 

MSCI All Country Asia Pacific ex-Japan Total Returns 357.71 0.23% -0.18% -2.87% -8.01% 

MSCI Europe USD Index 1,562.11 -0.45% -0.20% -1.21% -4.05% 

FTSEurofirst 300 Index 1,512.31 -0.26% 0.48% 2.89% 9.83% 

Dow Jones Industrial Average Index 17,798.49 -0.08% -0.14% 1.23% -1.33% 

Standard & Poor’s 500 Index 2,090.11 0.06% 0.04% 1.17% -0.02% 

YIELDS AND PRICES 27-Nov-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2281 0.00% -0.46% 0.79% -0.15% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.6717 0.02% 0.12% 1.68% 1.25% 

ROP2021 (Price) 108.369 (0.03) (0.19) (1.00) 0.12  

ROP2034 (Price) 132.186 0.19  (0.29) (3.23) (1.69) 

3-Month US Treasury Yield 0.1678 -0.01% 0.07% 0.15% 0.17% 

2-year US Treasury Yield 0.9185 -0.02% 0.00% 0.30% 0.21% 

10-year  US Treasury Yield 2.2201 -0.01% -0.04% 0.18% 0.02% 

30-year US Treasury Yield 2.9968 0.00% -0.02% 0.14% 0.22% 

3-Month German Treasury Bill Yield -0.448 -0.00% -0.06% -0.07% -0.26% 

Dubai Crude Oil Spot ($/bbl) 40.25 -1.85% 0.35% -8.06% -28.52% 

1-month Nymex oil futures ($/bbl) 41.71 -3.09% 3.27% -3.45% -22.20% 

Gold Spot ($/oz)  1,057.41 -1.38% -1.90% -9.38% -10.64% 

USD/PHP (PDEX close)  47.145 0.03  0.01  0.43  2.43  

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 27, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 133.15  - 1.33 - 0.99 

Australia S&P/ASX 200 Index 5,202.58  - 8.11 - 0.16 

China Shanghai SE Comp Index 3,436.30  - 199.25 - 5.48 

Hong Kong Hang Seng Index 22,068.32  - 420.62 - 1.87 

India SENSEX 26,128.20  + 169.57 + 0.65 

Indonesia Jakarta Composite Index 4,560.56  - 36.50 - 0.79 

Japan Nikkei 225 19,883.94  - 60.47 - 0.30 

Malaysia KLCI 1,682.59  - 0.50 - 0.03 

New Zealand NZX 50 Index 6,101.02  + 13.12 + 0.22 

Singapore Straits Times Index 2,859.12  - 25.57 - 0.89 

South Korea KOSPI 2,028.99  - 1.69 - 0.08 

Taiwan TWSE 8,398.40  - 86.50 - 1.02 

Thailand SET Index 1,363.13  - 2.68 - 0.20 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  27-Nov-15 26-Nov-15 Difference    27-Nov-15 26-Nov-15 

1 month 2.6733 2.6700 + 0.003  4 year 3.8251 3.8602 - 0.035 
3 month 2.2281 2.2267 + 0.001  5 year 3.9230 3.9203 + 0.003 
6 month 2.7883 2.7883  0.000  7 year 4.6000 4.6400 - 0.040 

1 year 3.6717 3.6550 + 0.017  10 year 4.0700 4.1088 - 0.039 
2 year 3.3500 3.9533 - 0.603  20 year 5.4467 5.5550 - 0.108 
3 year 4.2333 4.2200 + 0.013       
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/4/2015 Philippines CPI All items YoY% 2006=100 Nov  12/1/2015 ISM Manufacturing PMI SA Nov 

12/4/2015 Philippines CPI All items MoM% 2006=100 Nov 
 

12/2/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Nov 27 

12/4/2015 Philippines Core Inflation YoY 2006=100 Nov  12/3/2015 US Initial Jobless Claims SA Nov 28 

12/7/2015 Philippines Gross Intl Reserves Nov 
 

12/3/2015 US Durable Goods New Orders Industries MoM 
SA 

Oct F 

12/10/2015 Philippines External Trade Exports YoY Oct  12/3/2015 US Manufacturers New Orders Total MoM SA Oct 

    
 

12/4/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

   
 

12/4/2015 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Nov 

    12/4/2015 US Trade Balance of Goods and Services SA Oct 

    
12/11/2015 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 
Nov 

    
12/11/2015 University of Michigan Consumer Sentiment 

Index 
Dec P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


