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December 2, 2013 

Local 

 The local equities market continued its rebound for the fourth straight day, ending the month of November with a 
decline of 5.72%. SM Prime Holdings (SMPH) led the index gainers after the Pasay City government awarded 
the group the contract to reclaim land in Manila Bay.  The PSEi went up by 38.86 points, or +0.63%, to 6,208.82. 
Almost all sectoral indices ended the week on a positive note led by services (+1.25%), property (+1.09%) and 
financials (+0.90%) while mining and oil (-0.38%) and industrials (-0.29%) sank. Market breadth was flat with 77 
advances and 77 declines, while 42 issues were unchanged. Total value turnover amounted to Php10.19 billion. 
Foreign investors were net buyers at Php2.21 billion. For the month of November, foreign investors were net 
sellers at Php4.96 billion. 

 Investment pledges soared by 18% in the January to October period to Php361.3 billion from Php266.3 billion 
registered in the same period last year, according to the Board of Investments (BoI). Broken down, foreign 
sources of investments pledged a total of Php51.1 billion for the period, or 141% higher than the comparable 
period in 2012. Meanwhile, domestic sources pledged Php263.2 billion or up by 7% from Php245.1 billion in the 
same period a year ago. Moreover, 80%, or Php252.8 billion of the total investment pledges registered with the 
agency went to the energy sector. 

 Lopez-led ABS-CBN Corp is looking to issue up to Php10 billion worth of bonds next year. The issuance in 2014 
includes retail corporate bonds in the principal amount of Php5 billon, with an option to raise an additional 
principal amount of up to Php5 billion. According to company head of investor relations Melissa Ortiz, the 
issuance will be for the planned sound stages and TV and movie productions since they are building up their 
inventory of programming content. 

 On the fixed income space, local government securities traded sideways as market players stayed on the 
sidelines awaiting market-moving news. Yields marginally dropped by 0.47 basis points with the belly and the 
short-end of the curve declining 4.85 and 3.75 basis points, respectively, while long-tenored buckets countered 
the declines by increasing 11.17 basis points.  

 The Philippine peso depreciated on the back of month-end corporate demand for dollars. The local currency 
increased 2.5 centavos to end the week at USD/PHP43.760. 
 

US and Europe 

 US equities fell last Friday as investors sold off on the tail end of a shortened trading day. Earlier gains made on 
optimism over online retailers’ Black Friday sales were erased. The Dow Jones Industrial Average index gave 
back 10.92 points, or -0.07%, to 16,086.41 and the S&P500 index slipped 1.42 points, or -0.08%, to 1,805.81. 

 Preliminary data from Chicago-based research firm ShopperTrak showed that US retailers managed to gain 
2.3% in sales on Thanksgiving and Black Friday, almost reaching the 2.4% estimate for the weakest holiday 
sales figures since 2009. Brick-and-mortal store sales, according to the firm, rose to US$12.3 billion. Sales on 
Black Friday fell 13.2% year-on-year as foot traffic dropped 11.4%. ShopperTrak founder Bill Martin stated that 
with more stores open on Thanksgiving, sales were pulled forward from Black Friday.  

 US Treasury prices plunged, with the yield on the 10-year benchmark note trading at the highest in nearly two 
months amid speculation that a payrolls report, which is slated to be released next week, would be strong 
enough to prompt the Fed into beginning scaling back its bond purchases as early as December. The Bloomberg 
consensus estimate was that the US added 183,000 jobs in November, while the unemployment rate fell to 
7.2%, the lowest since 2008. For the day, the 10-year benchmark yield rose 0.7 of a basis point to 2.74%. The 
10-year rate climbed 18 basis points for the entire month of November. 

 European shares were barely changed on Friday, though managed to end with a monthly gain as a report 
showed that unemployment in the Euro-area unexpectedly fell in October. The FTSEurofirst300 index added 
0.05 of a point to 1,305.07. 

 Data released Friday showed that consumer prices in the Euro-zone rose 0.9% year-on-year last November, 
following October’s 0.7%, and still at less than half of the European Central Bank’s 2% ceiling. Market estimate 
was for inflation to rise at an annual rate of 0.8%. The figure higher lighted continued economic weakness in 
some regions of the currency bloc. Another report released showed that unemployment in the zone unexpectedly 
declined to 12.1% in October from the 12.2% in the prior month. Market estimate had been for the figure to 
remain unchanged.  

 The euro weakened against the US dollar following the release of sluggish inflation data, which prompted 
speculation that the ECB could cut rates further moving forward. The shared currency pared 0.11% to 
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EUR/USD1.3591.  

 

Asia Pacific 

 Asian markets traded sideways Friday in the absence of market-moving reports. Most markets traded within +/-
1% from Thursday's close with the exception of India's SENSEX, which posted a 1.25% gain. The MSCI All 
Country Asia Pacific Index increased 0.17 points for the day, or +0.12%, to 142.06. For November, markets 
ended mixed with Japan (+9.31%) posting stellar returns due to the yen's weakness and with Thailand (-4.97%) 
recording disappointing losses following recent protests. The MSCI All Country Asia Pacific Index waned 0.26 
points in November, or -0.18%, to 142.06. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 29-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,208.82 0.63% 2.04% -5.11% 6.81% 

MSCI World USD Index 1,628.42 -0.03% 0.32% 0.87% 22.73% 

MSCI All Country Asia Pacific ex-Japan Total Returns 382.34 0.43% 1.09% -0.76% 4.67% 

MSCI Europe USD Index 1,722.02 0.10% 1.29% 0.16% 19.15% 

FTSEurofirst 300 Index 1,305.07 0.00% 0.63% 1.32% 15.44% 

Dow Jones Industrial Average Index 16,086.41 -0.07% 0.13% 2.59% 24.33% 

Standard & Poor’s 500 Index 1,805.81 -0.08% 0.06% 1.91% 28.76% 

YIELDS AND PRICES 29-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3667 0.07% 0.05% 0.10% -0.12% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9167 0.02% -0.04% 0.44% -0.07% 

ROP2021 (Price) 104.303 (0.01) (0.14) (2.20) (8.12) 

ROP2034 (Price) 118.624 0.27  1.05  (3.02) (20.78) 

3-Month US Treasury Yield 0.0558 -0.01% -0.02% 0.02% 0.03% 

2-year US Treasury Yield 0.2814 -0.00% 0.00% -0.03% 0.03% 

10-year  US Treasury Yield 2.7445 0.01% 0.00% 0.24% 1.04% 
30-year US Treasury Yield 3.8106 -0.00% -0.02% 0.20% 0.94% 

3-Month German Treasury Bill Yield 0.025 0.00% -0.02% 0.02% 0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.85 0.07% 1.05% 2.10% 1.71% 

1-month Nymex oil futures ($/bbl) 92.72 0.46% -2.24% -5.58% 2.11% 

Gold Spot ($/oz)  1,253.49 0.75% 0.79% -6.81% -24.30% 

USD/PHP (PDEX close)  43.760 0.02  (0.10) 0.61  2.71  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 29, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 142.06  + 0.17 + 0.12 

Australia S&P/ASX 200 Index 5,320.05  - 14.29 - 0.27 

China Shanghai SE Comp Index 2,220.50  + 1.13 + 0.05 

Hong Kong Hang Seng Index 23,881.29  + 92.20 + 0.39 

India SENSEX 20,791.93  + 257.02 + 1.25 

Indonesia Jakarta Composite Index 4,256.44  + 22.51 + 0.53 

Japan Nikkei 225 15,661.87  - 65.25 - 0.41 

Malaysia KLCI 1,812.72  + 5.12 + 0.28 

New Zealand NZX 50 Index 4,794.95  - 14.51 - 0.30 

Singapore Straits Times Index 3,176.35  - 10.02 - 0.31 

South Korea KOSPI 2,044.87  - 0.90 - 0.04 

Taiwan TWSE 8,406.83  + 44.40 + 0.53 

Thailand SET Index 1,371.13  + 11.68 + 0.86 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 29-Nov-13 28-Nov-13  Difference   29-Nov-13 28-Nov-13  Difference 

1 month 0.1750 0.1900 - 0.015  4 year 2.6500 2.8425 - 0.193 

3 month 0.1750 0.1900 - 0.015  5 year 2.7250 2.7250  0.000 

6 month 0.3050 0.3750 - 0.070  7 year 3.2000 3.2400 - 0.040 

1 year 0.6750 0.7250 - 0.050  10 year 3.4185 3.3692 + 0.049 

2 year 1.9000 1.9250 - 0.025  20 year 4.2882 4.1209 + 0.167 

3 year 2.0650 2.0500 + 0.015  25 year 4.8785 4.7598 + 0.119 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/5/2013 Philippines Budget Balance Monthly Oct  12/2/2013 ISM Manufacturing PMI SA Nov 

12/5/2013 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/4/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 29 

12/5/2013 Philippines CPI All items MoM% 
2006=100 

Nov 
 

12/5/2013 US Initial Jobless Claims SA Nov 30 

12/6/2013 Philippines Gross Intl Reserves Nov  12/5/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q S 

12/10/2013 Philippines External Trade Exports 
YoY 

Oct 
 

12/5/2013 US Manufacturers New Orders Total MoM SA Oct 

12/10/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/10/2013 Philippines External Trade Exports Oct 
 

12/6/2013 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

12/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 12 
 

12/6/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec P 

   
 

12/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

   
 

12/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


