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December 3, 2012 

News Briefs 
 

Local 

 The local equities market breached record highs again last Thursday, gaining 6.73 points, or +0.12%, to close at 
5,640.45. This was on the back of optimism with regard to the country’s healthy macroeconomic fundamentals, as well as 
month-end window-dressing. Sectoral indices closed mixed, with mining and oil (-1.60%), financials (-1.29%) and 
industrials (-0.54%) ending in the red while services (+0.11%), holding firms (+0.63%) and property (+1.56%) ended in the 
green. Market breadth was negative, with 103 declines outnumbering 65 advances and 39 issues unchanged. Value 
turnover was at Php11.01 billion. 

 According to data from the Bangko Sentral ng Pilipinas (BSP), non-performing loans (NPL) fell by 5.91% to Php69.94 
billion in September from Php74.33 billion registered in the same period a year ago. The decline was mainly attributed to 
an increase in total portfolios and a dip in bad loans. Likewise, restructured loans were trimmed by 13.37% to Php35.5 
billion in September from Php40.98 billion a year ago. 

 The Department of Energy has reportedly partnered with the private sector, local government units and power distributors 
in setting up a US$45 million lighting project called Philippine Energy Efficiency Project (PEEP) for remote areas in the 
country. DOE said the program aims to demonstrate efficient lighting system and technologies to reduce peak electricity 
demand and therefore reduce energy consumption and greenhouse gas emissions. According to PEEP project director 
and DOE Undersecretary Loreta Ayson, they will be able to save 10,704 liters a year of kerosene and an emission 
reduction of 15,502 kilograms of carbon dioxide. 

 Prices of local government securities declined last Thursday as hopes for another rate cut by the central bank were 
dashed following the strong GDP figure. In general, yields picked up 1.59 basis points led by the short-end of the curve 
which rose by 14.6 basis points.  

 The Philippine peso closed flat during last Thursday’s trading session after the government stepped in to mitigate the 
rapid appreciation of the currency as it would hurt remittances and make exports less competitive. The local currency 
remained unchanged from yesterday’s close to end the week at 40.900 

 

US and Europe 

 Last Friday, US equities slipped back amid some negative feedback on the fiscal cliff from Republicans, who stated that 
“no substantive progress has been made in the talks”. However, stocks managed to pare losses amid strong housing data 
and an upwardly revised 3Q GDP figure. The Dow Jones Industrial Average index gained 3.76 points to close at 
13,025.58 while the S&P500 index picked up 0.23 points to close at 1,416.18. 

 For the third quarter, the US economy expanded at its fastest pace since late 2011. The nation’s gross domestic product 
(GDP) climbed at an upwardly revised annual rate of 2.7%, still lower than market estimates of a 2.8% increase but much 
higher than the previously reported 2.0% growth. The main contributors to the upward revision were growing inventories, 
increased federal spending and solid exports figures, which helped counter downward adjustments to consumer spending 
and business sentiment. 

 For the week ended November 24, the number of jobless claims in the US dropped by 23,000 to a seasonally adjusted 
393,000. The figure was still higher than market estimates of 390,000, however, and the four-week moving average 
increased by 7,500 to 405,250, which was the highest level since October 2011. According to a Labor Department 
analyst, there was no noticeable impact from Hurricane Sandy, which hit much of the Northeast in late October and had 
caused claims to spike in recent weeks as businesses were forced to close temporarily or permanently. 

 US Treasury prices inched higher after investors’ hopes for a fiscal cliff resolution were dashed, following a negative 
statement from the Republicans. Risk-averse sentiment was evident as the US Treasury Department’s note auction 
attracted keen demand, drawing nearly three times the amount of bids than was put up for sale. The US$29 billion seven-
year offering garnered a 2.81 bid-to-cover ratio, which was the highest overall demand for a sale of similarly dated 
securities since April. The notes were sold at a yield of 1.045%, which was the second-lowest yield ever paid out on the 
history of seven-year note sales. For the day, the two-year note yield crept down 0.8 basis points to 0.246% while the 10-
year bond yield slid 1.2 basis points to 1.616%. 

 European stocks declined on worries over the “cliff” but German approval for Greece’s latest rescue deal seemed to 
minimize the downside. The FTSEurofirst 300 index dropped 2.47 points, or 0.2%, to 1,119.36. 
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 The euro marginally declined during last Friday’s trading session on worries over the fiscal cliff. The shared currency 
dropped 0.01 cents to close at 1.2986. 

 

Asia Pacific 

 Asian shares ended November on a positive note as most investors remained hopeful that the US would avert US$600 
billion worth of tax hikes and spending cuts—the fiscal cliff—that are scheduled to start in January. Last Thursday, the 
White House presented a bid which included US$1.6 trillion in tax revenue as well as a “permanent” increase in the US 
debt ceiling. Thailand's SET Index (+1.10%), Taiwan's TWSE (+1.02%), and India's SENSEX (+0.88%) posted the largest 
gains among peers. The MSCI All Country Asia Pacific Index increased 0.48 points, or 0.39%, to 124.65. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 30-Nov-12 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,640.45 0.00% 1.59% 4.35% 29.01% 

MSCI World USD Index 1,315.49 0.06% 0.82% 1.17% 11.24% 

MSCI All Country Asia Pacific ex-Japan Total Returns 354.19 0.57% 1.95% 3.09% 18.66% 

MSCI Europe USD Index 1,407.27 0.02% 1.24% 2.54% 12.08% 

FTSEurofirst 300 Index 1,119.36 -0.22% 0.80% 2.01% 11.78% 

Dow Jones Industrial Average Index 13,025.58 0.03% 0.12% -0.62% 6.61% 

Standard & Poor’s 500 Index 1,416.18 0.02% 0.50% 0.30% 12.61% 

YIELDS AND PRICES 30-Nov-12 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5000 0.00% -0.04% -0.34% -1.16% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9902 0.00% 0.08% -0.44% -0.98% 

ROP2021 (Price) 113.406 (0.06) 0.11  1.27  11.06  

ROP2037 (Price) 141.126 (0.03) 0.54  1.80  21.95  

3-Month US Treasury Yield 0.0761 -0.01% -0.01% -0.04% 0.07% 

2-year US Treasury Yield 0.2461 -0.01% -0.02% -0.05% 0.01% 

10-year  US Treasury Yield 1.6156 0.00% -0.07% -0.13% -0.26% 

30-year US Treasury Yield 2.8089 0.01% -0.02% -0.10% -0.09% 

3-Month German Treasury Bill Yield -0.053 0.03% 0.04% 0.01% 0.12% 

Brent Crude Oil Spot ($/bbl) 113.11 0.93% -0.21% 1.24% 4.08% 

Dubai Crude Oil Spot ($/bbl) 107.92 -0.13% -0.42% 0.46% 2.94% 

1-month Nymex oil futures ($/bbl) 88.91 0.95% 0.71% 3.05% -10.04% 

Gold Spot ($/oz)  1,714.80 -0.63% -2.18% 0.20% 9.66% 

USD/PHP (PDEX close)  40.900 0.00  (0.15) (0.31) (2.94) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 30, 2012 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 124.65  + 0.48 + 0.39 

Australia S&P/ASX 200 Index 4,506.04  + 28.31 + 0.63 

China Shanghai SE Comp Index 1,980.12  + 16.63 + 0.85 

Hong Kong Hang Seng Index 22,030.39  + 107.50 + 0.49 

India SENSEX 19,339.90  + 168.99 + 0.88 

Indonesia Jakarta Composite Index 4,276.14  - 42.95 - 0.99 

Japan Nikkei 225 9,446.01  + 45.13 + 0.48 

Malaysia KLCI 1,610.83  + 3.51 + 0.22 

New Zealand NZX 50 Index 4,050.09  + 33.31 + 0.83 

Singapore Straits Times Index 3,069.95  + 24.05 + 0.79 

South Korea KOSPI 1,932.90  - 1.95 - 0.10 

Taiwan TWSE 7,580.17  + 76.62 + 1.02 

Thailand SET Index 1,324.04  + 14.47 + 1.10 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 29-Nov-12 28-Nov-12  Difference   29-Nov-12 28-Nov-12  Difference 

1 month 0.8500 0.8500  0.000  4 year 3.6241 3.6749 - 0.051 
3 month 0.6113 0.3250 + 0.286  5 year 3.7417 3.8234 - 0.082 
6 month 0.6438 0.5000 + 0.144  7 year 3.9141 3.9237 - 0.010 

1 year 0.7375 0.5851 + 0.152  10 year 4.3939 4.4450 - 0.051 
2 year 2.2938 2.3219 - 0.028  20 year 5.5928 5.6498 - 0.057 
3 year 3.3250 3.4000 - 0.075  25 year 5.6953 5.7337 - 0.038 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/5/2012 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/3/2012 ISM Manufacturing PMI SA Nov 

12/11/2012 Philippines External Trade Exports 
YoY 

Oct 
 

12/5/2012 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 30 

12/13/2012 Philippines Overseas Filipino 
Workers Remittances YoY 

Oct 
 

12/6/2012 US Initial Jobless Claims SA Dec 1 

12/13/2012 Philippines Overseas Filipino 
Workers Remittances 

Oct 
 

12/7/2012 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/13/2012 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Oct 
 

12/7/2012 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

12/13/2012 Philippines Money Supply M3 YoY Oct 
 

12/7/2012 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec P 

12/13/2012 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Oct 
 

12/13/2012 Federal Funds Target Rate US Dec 12 

12/13/2012 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 13 
 

12/13/2012 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

    12/14/2012 US CPI Urban Consumers MoM SA Nov 

    12/14/2012 US Industrial Production MoM 2007=100 SA Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 


