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December 9, 2013 

Local 

 The local equities market extended its decline for a 4th consecutive day after US initial jobless claims came out 
at 298,000 versus consensus estimates of 320,000.  This indicates improving employment conditions in the US, 
which spurred speculation that the Federal Reserve would taper its bond buying program sooner than expected. 
The PSEi lost 16.01 points, or -0.27%, to 6,014.94. Almost all sectoral indices ended negative led by industrials 
(-0.66%), financials (-0.59%) and services (-0.48%), whereas property (+0.64) and mining and oil (+0.50) were 
the gainers for the day. Market breadth was negative with 94 declines outnumbering 53 advances, while 37 
issues were unchanged. Total value turnover amounted to Php5.91 billion. Foreign investors were net sellers at 
Php0.57 billion. 

 The Philippine Long Distance Telephone Co. (PLDT) is looking to raise roughly Php15 billion from a debt sale in 
the first quarter of 2014. These are 7-year and 10-year fixed rate bonds in the aggregate principal amount of up 
to Php10 billion, with an over-subscription option of up to Php5 billion. The telecommunications firm pointed out 
that the net proceeds of the said bond issuance will be used to bankroll capital expenditure (capex) and 
refinance existing obligations. BDO Capital & Investments Corp., BPI Capital Corp. First Metro Investments 
Corp. (FMIC), and HSBC Ltd. have been tapped as joint issue managers, joint lead underwriters and joint 
bookrunners and with FMIC as issue coordinator. 

 Puregold Price Club, Inc.’s subsidiary Estenso Equities has recently acquired 49.34% of San Roque 
Supermarket. San Roque Supermarket operates 9 stores in areas where Puregold is yet to establish its 
presence such as Caloocan City, Malabon City, Navotas and Tondo. According to Puregold Price Club Investor 
Relations Jimmy F.P. Perez, the acquisition of the transaction could not be provided as he noted the 
confidentiality of such information. 

 On the local fixed income market, two-way interest was observed during last Friday’s trading session. Profit-
taking was countered by buying interest in the belly in the afternoon. Yields declined by an average of 1.36 basis 
points led by the belly of the curve, which dropped by 6 basis points. Meanwhile, the short- and long-ends of the 
curve climbed by 1.9 and 2 basis points, respectively. 

 The Philippine peso retreated against the greenback as the US dollar continued to strengthen against its peers 
ahead of key US jobs data. The USD/PHP currency pair surrendered 12.5 centavos to end the week at 43.970. 
 

US and Europe 

 US equities ended on much higher ground last Friday, capping a five-day losing streak as a stronger-than-
anticipated non-farm payrolls report boosted confidence that the economy was strong enough to stand on its own 
even after the Fed begins to scale back its stimulus. The Dow Jones Industrial Average index soared 198.69 
points to 16,020.20 and the S&P500 index jumped 20.06 points to 1,805.09. 

 Non-farm payrolls in the US rose by 203,000 in November, far outpacing the market estimate of 185,000. Payroll 
figures for both September and October were likewise upwardly revised by a total of 8,000. The details of the 
report were mostly positive, indicating that gains were broad-based, wages increased and more people returned 
to the labor force. Higher-paying sectors such as manufacturing added 27,000 new jobs compared to the market 
estimate of 10,000. This, together with a boost in construction hiring, pushed overall factory employment above 
12 million workers for the first time since 2009. Moreover, the unemployment rate dropped to a five-year low of 
7.0%, compared to the market estimate of 7.2%. The drop came as the number of employed people jumped by 
818,000, beating the market estimate of 735,000 while the number of unemployed fell by 365,000. The labor 
participation rate, meanwhile, was more or less the same at 63% from October’s 63.2%. 

 US personal spending rose 0.3% month-on-month, beating the market estimate of a 0.2% increase. Year-on-
year, inflation-adjusted spending rose 2.1%. The report likewise showed that personal income fell 0.1% 
compared to a market estimate of 0.3%, marking the first decline since January. Meanwhile, the price index for 
personal consumption expenditures, which the Fed uses to gauge inflation, climbed 0.7% year-on-year, in line 
with the market estimate but still far from the central bank’s 2% target. Not including volatile food and energy 
prices, the core index rose 1.1% year-on-year.  

 The Thomson Reuters/University of Michigan’s preliminary index of consumer sentiment improved to 82.5, 
beating the market estimate of 76.0, from November’s final level of 75.1. This was the higher reading since July. 
According to survey director Richard Curtin, the improvement came from households with incomes below 
US$75,000, with upper income households showing no change from the prior month. Also, almost all the 
improvement was concentrated in the economic outlook for the year ahead and in how consumers judged buying 
conditions.  
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 US Treasury prices ended the day mostly unchanged, though prices were volatile earlier amid strong non-farm 
payrolls data. The 10-year benchmark yield 2.932% during the day right before the release of the report then fell 
to 2.839% before closing 1.6 basis points lower at 2.855%.  

 European shares took back the previous days’ losses following a strong US non-farm payrolls report. The 
FTSEurofirst300 index climbed 9.08 points to 1,270.38. 

 The euro strengthened against the US dollar after the European Central Bank maintained benchmark interest 
rates at 0.25%. The shared currency added 0.39 cents to EUR/USD1.3706. 

 

Asia Pacific 

 Asian markets ended mostly in negative territory Friday as investors stayed cautious ahead of the US labor 
report scheduled to be released later that day. In Hong Kong and Shanghai, market players were also cautious 
ahead of China's release of its monthly trade and inflation data. Thailand's SET Index (-1.09%), Indonesia's 
Jakarta Composite Index (-0.86%), and China's Shanghai SE Comp Index (-0.44%) posted the largest losses 
among peers. The MSCI All Country Asia Pacific Index shed 0.06 points, or -0.04%, to 139.47. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 6-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,014.94 -0.27% -3.12% -7.14% 3.48% 

MSCI World USD Index 1,612.61 0.86% -0.97% 0.30% 21.54% 

MSCI All Country Asia Pacific ex-Japan Total Returns 376.51 0.01% -1.53% -1.90% 3.07% 

MSCI Europe USD Index 1,684.55 0.88% -2.18% -0.99% 16.55% 

FTSEurofirst 300 Index 1,270.38 0.72% -2.66% -2.02% 12.37% 

Dow Jones Industrial Average Index 16,020.20 1.26% -0.41% 1.74% 23.82% 

Standard & Poor’s 500 Index 1,805.09 1.12% -0.04% 1.95% 28.71% 

YIELDS AND PRICES 6-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4708 0.05% 0.10% 0.21% -0.02% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9125 0.02% -0.00% -0.02% -0.08% 

ROP2021 (Price) 103.731 (0.09) (0.57) (0.91) (8.69) 

ROP2034 (Price) 118.396 (0.44) (0.23) 1.27  (21.01) 

3-Month US Treasury Yield 0.0558 0.00% 0.00% 0.01% 0.03% 

2-year US Treasury Yield 0.3016 0.00% 0.02% 0.01% 0.06% 

10-year  US Treasury Yield 2.8553 -0.02% 0.11% 0.21% 1.15% 
30-year US Treasury Yield 3.8893 -0.02% 0.08% 0.12% 1.02% 

3-Month German Treasury Bill Yield 0.057 0.00% 0.03% 0.05% 0.06% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 109.21 -0.26% 0.33% 4.44% 2.05% 

1-month Nymex oil futures ($/bbl) 97.65 0.28% 5.32% 3.01% 7.54% 

Gold Spot ($/oz)  1,229.05 0.32% -1.95% -6.74% -25.78% 

USD/PHP (PDEX close)  43.970 0.13  0.21  0.68  2.92  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 06, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 139.47  - 0.06 - 0.04 

Australia S&P/ASX 200 Index 5,186.02  - 11.94 - 0.23 

China Shanghai SE Comp Index 2,237.11  - 9.95 - 0.44 

Hong Kong Hang Seng Index 23,743.10  + 30.53 + 0.13 

India SENSEX 20,996.53  + 38.72 + 0.18 

Indonesia Jakarta Composite Index 4,180.79  - 36.11 - 0.86 

Japan Nikkei 225 15,299.86  + 122.37 + 0.81 

Malaysia KLCI 1,826.95  + 2.09 + 0.11 

New Zealand NZX 50 Index 4,713.52  - 6.43 - 0.14 

Singapore Straits Times Index 3,114.17  - 10.21 - 0.33 

South Korea KOSPI 1,980.41  - 4.36 - 0.22 

Taiwan TWSE 8,367.72  - 7.82 - 0.09 

Thailand SET Index 1,361.57  - 15.06 - 1.09 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 06-Dec-13 05-Dec-13  Difference   06-Dec-13 05-Dec-13  Difference 

1 month 0.2250 0.2250  0.000  4 year 2.2733 2.7000 - 0.427 

3 month 0.3000 0.2750 + 0.025  5 year 2.9500 2.9750 - 0.025 

6 month 0.4000 0.3750 + 0.025  7 year 3.3000 3.2500 + 0.050 

1 year 0.7500 0.7250 + 0.025  10 year 3.4589 3.4115 + 0.047 

2 year 1.8750 1.8500 + 0.025  20 year 4.4209 4.3367 + 0.084 

3 year 2.0750 1.9965 + 0.079  25 year 5.0434 5.1148 - 0.071 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/10/2013 Philippines External Trade Exports 
YoY 

Oct 
 

12/11/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 6 

12/10/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/12/2013 US Initial Jobless Claims SA Dec 7 

12/10/2013 Philippines External Trade Exports Oct 
 

12/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

12/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 12 
 

12/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Oct 
 

12/16/2013 US Industrial Production MoM 2007=100 SA Nov 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Oct 
 

12/17/2013 US CPI Urban Consumers MoM SA Nov 

12/19/2013 Philippines BOP Nov 
 

12/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

    12/19/2013 Federal Funds Target Rate US Dec 18 

    12/19/2013 US Existing Homes Sales SAAR Nov 

    12/20/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


