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December 10, 2013 

Local 

 The local equities market fell for the fifth straight day as investors continued to await the outcome of the Fed's 
policy meeting next week. US non-farm payrolls and initial jobless claims data came out better than expected, 
further supporting concerns that Fed tapering is nearing. The PSEi went down by 6.00 points, or -0.10%, to 
6,008.94. Almost all  sectoral indices were in the red led by property (-1.18%), services (-0.58%) and financials (-
0.30%) while holding firms (+0.78%) and mining and oil (+0.12%) managed to start the week on a positive note. 
Market breadth was negative with 99 declines outnumbering 53 advances, while 40 issues were unchanged. 
Total value turnover amounted to Php4.58 billion. Foreign investors were net sellers at Php0.46 billion. 

 According to the Bangko Sentral ng Pilipinas (BSP), the country might miss the US$87 billion gross international 
reserves (GIR) target for the year. BSP Governor Amando Tetangco Jr. said that the GIR was pulled down by 
the negative revaluation of gold because gold prices decreased. In November, GIR registered at a 10-month high 
of US$84.025 billion, but was still short of the US$85.274 billion record-high in January this year. GIR in 
November was boosted by earnings from the central bank’s foreign exchange operations and investments 
abroad, as well as the foreign currency deposits of the Treasurer. 

 The country’s government deficit-to-GDP ratio eased once again, registering at 1.2% as of end-September and 
still remained below the 2% target for the year. Budget deficit amounted to Php101.2 billion as of September, 
which was Php2.7 billion lower than last year’s level. The Department of Finance (DoF) said that the improving 
fiscal position of the country is mainly attributed to higher revenue collections and efficient collection of taxes. 

 On the local fixed income space, prices of local government securities fell following the strong US non-farm 
payrolls report, which further strengthened the case for a December taper. Yields climbed by an average of 6.17 
basis points led by the belly of the curve, which rose 10.5 basis points and the long-end of the curve, which 
increased 7.1 basis points.  

 The Philippine peso weakened against the greenback as investors mulled over strong employment data from the 
US, which could mean an earlier bond purchase tapering by the US Federal Reserve. The currency pair shed 18 
centavos to EUR/USD44.150. 
 
 

US and Europe 

 US equities crept slightly higher as investor sentiment was buoyed by strong Chinese trade and inflation data, as 
well as hopes for a budget agreement prior to Christmas. However, market players still remained cautious ahead 
of next week’s FOMC policy meeting. The Dow Jones Industrial Average index added 5.33 points to 16,025.53 
and the S&P500 index tickled up 3.28 points to 1,808.37. 

 Last November, a compilation of US labor-market indicators bounced back to the highest level in five years. 
According to the Conference Board, its employment trends index climbed to 115.21 following the downwardly 
revised 113.64 last October. Year-on-year, the index is higher by 5.3%. Director of macroeconomic research at 
the firm, Gad Levanon, stated, "Largely a reflection of the 16-day government shutdown, October's apparent 
decline in the Employment Trends Index was more than reversed by the large November increase.”  

 According to the Organization for Economic Cooperation and Development (OECD), its leading indicators 
suggest that the global outlook is getting better, and that there may be a synchronized recovery by early 2014.  
The indicators suggest that the Euro-zone is set to show stronger growth in the coming months, even in France 
and Italy. Likewise, the US will continue to grow “around trend” and growth in Japan will be above trend. China, 
the largest developing economy, is also set for a pick-up in growth. 

 US Treasury prices were only slightly changed as investors remained defensive in anticipation of a possible bond 
purchase tapering at next week’s FOMC meeting. The 10-year benchmark yield slipped 0.9 of a basis point to 
2.84%. 

 European shares moved slightly higher, lifted by favorable Chinese data, which tempered the weak industrial 
production figures from Germany. Data released yesterday showed that German industrial production dropped 
1.2% on a monthly basis, much lower than the market estimate of a 0.7% increase, following September’s 
upwardly revised 0.7% decline. The Economy Ministry stated, however, that the slowdown had followed a strong 
summer and that manufacturing was likely to expand in the coming months. The FTSEurofirst300 index inched 
up 2.05 points to 1,272.43. 

 The euro strengthened against the US dollar as market players awaited the release of French industrial 
production data which was forecasted to have shown a rebound. The shared currency appreciated 0.33 cents to 
EUR/USD1.3739. 
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Asia Pacific 

 Asian shares were mostly higher Monday as investors took cue from China's upbeat economic figures and 
political developments in India. China posted its largest trade surplus in five years, with exports rising by 12.7% 
year-on-year and with imports climbing by 5.3%. In India, market players welcomed the victory of the Hindu 
nationalist party in local assembly elections of 3 large states. This report suggested that the party, a coalition 
seen to push economic overhauls, could take over the national government during federal elections that is 
scheduled to happen in May 2014. Japan's Nikkei 225 (+2.29%), India's SENSEX (+1.57%), and South Korea's 
KOSPI (+1.01%) posted the largest gains among peers. The MSCI All Country Asia Pacific Index advanced 1.10 
points, or +0.79%, to 140.57. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 9-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,008.94 -0.10% -3.45% -7.23% 3.38% 

MSCI World USD Index 1,617.60 0.31% -0.23% 0.61% 21.91% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.35 0.49% -1.05% -1.42% 3.57% 

MSCI Europe USD Index 1,692.14 0.45% -0.98% -0.55% 17.08% 

FTSEurofirst 300 Index 1,272.43 0.16% -2.17% -1.86% 12.55% 

Dow Jones Industrial Average Index 16,025.53 0.03% 0.10% 1.77% 23.86% 

Standard & Poor’s 500 Index 1,808.37 0.18% 0.41% 2.14% 28.95% 

YIELDS AND PRICES 9-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4792 0.01% 0.11% 0.22% -0.01% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9313 0.02% 0.06% -0.00% -0.06% 

ROP2021 (Price) 103.767 0.04  (0.35) (0.87) (8.66) 

ROP2034 (Price) 118.642 0.25  (0.38) 1.51  (20.76) 

3-Month US Treasury Yield 0.0507 -0.01% 0.00% 0.01% 0.02% 

2-year US Treasury Yield 0.2977 -0.00% 0.01% 0.01% 0.05% 

10-year  US Treasury Yield 2.8389 -0.02% 0.04% 0.20% 1.14% 
30-year US Treasury Yield 3.8713 -0.02% 0.02% 0.10% 1.00% 

3-Month German Treasury Bill Yield 0.059 0.00% 0.04% 0.05% 0.06% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 109.42 0.19% 1.54% 4.64% 2.24% 

1-month Nymex oil futures ($/bbl) 97.34 -0.32% 3.75% 2.68% 7.20% 

Gold Spot ($/oz)  1,240.41 0.92% 1.69% -5.88% -25.09% 

USD/PHP (PDEX close)  44.150 0.18  0.49  0.86  3.10  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 09, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.57  + 1.10 + 0.79 

Australia S&P/ASX 200 Index 5,144.42  - 41.60 - 0.80 

China Shanghai SE Comp Index 2,238.20  + 1.09 + 0.05 

Hong Kong Hang Seng Index 23,811.17  + 68.07 + 0.29 

India SENSEX 21,326.42  + 329.89 + 1.57 

Indonesia Jakarta Composite Index 4,214.34  + 33.55 + 0.80 

Japan Nikkei 225 15,650.21  + 350.35 + 2.29 

Malaysia KLCI 1,841.87  + 14.92 + 0.82 

New Zealand NZX 50 Index 4,718.31  + 4.78 + 0.10 

Singapore Straits Times Index 3,113.64  - 0.53 - 0.02 

South Korea KOSPI 2,000.38  + 19.97 + 1.01 

Taiwan TWSE 8,444.62  + 76.90 + 0.92 

Thailand SET Index 1,367.42  + 5.85 + 0.43 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 09-Dec-13 06-Dec-13  Difference   09-Dec-13 06-Dec-13  Difference 

1 month 0.2250 0.2250  0.000  4 year 2.7500 2.2733 + 0.477 

3 month 0.3000 0.3000  0.000  5 year 2.9500 2.9500  0.000 

6 month 0.4000 0.4000  0.000  7 year 3.3500 3.3000 + 0.050 

1 year 0.7500 0.7500  0.000  10 year 3.4430 3.4589 - 0.016 

2 year 1.8750 1.8750  0.000  20 year 4.6000 4.4209 + 0.179 

3 year 2.0750 2.0750  0.000  25 year 5.0944 5.0434 + 0.051 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/10/2013 Philippines External Trade Exports 
YoY 

Oct 
 

12/11/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 6 

12/10/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/12/2013 US Initial Jobless Claims SA Dec 7 

12/10/2013 Philippines External Trade Exports Oct 
 

12/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

12/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 12 
 

12/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Oct 
 

12/16/2013 US Industrial Production MoM 2007=100 SA Nov 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Oct 
 

12/17/2013 US CPI Urban Consumers MoM SA Nov 

12/19/2013 Philippines BOP Nov 
 

12/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

    12/19/2013 Federal Funds Target Rate US Dec 18 

    12/19/2013 US Existing Homes Sales SAAR Nov 

    12/20/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


