
 

 
This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

December 12, 2014 

Local 
 

 The local equities market once again succumbed to profit taking, reflecting global risk-off environment. Sentiment 
was further weighed down by a court ruling released yesterday that allows GGAM to sell its 8.7% stake of 
BLOOM (-7.6%). The PSEi edged lower by 102.98 points (-1.44%) to close at 7,072.10. All sub-indices nursed 
losses with property (-2.01%) taking the largest hit. Market breadth remained negative with 24 advances 
outnumbering 162 declines, while 46 issues remained unchanged. Total value turnover reached Php9.51 billion. 
Foreign investors were once again net sellers at Php0.40 billion. 

 Petron Corp. (PCOR) has assured the market that it can keep fuel prices and supply stable even with the 
looming shutdown of its operations at Manila’s Pandacan district as ordered by the Supreme Court (SC). Prior to 
the ruling, the Company has already affirmed that it is committed to cease operation in Pandacan by 2016. 
Petron believe that such move is actually beneficial to the Company as it brings supply points closer to emerging 
demand centers and Petron’s growing number of retail stations. 

 Motor vehicle sales grew by 34.6% to 21,422 units in November, bringing year-to-date tally to 213,427 units. The 
11-month print has already exceeded the full-year 2013 sales of 212,414 units, however, it is still short of the 
250,000 target. Passenger car sales led growth last month, rising 47% to 8,040 units from 5,479 a year ago. 
Commercial vehicle sales increased 28% to 13,382 units this year from 10,438 in 2013. 

 On the local fixed income market, yields increased by 2.91 basis points on average, as sellers prevailed despite 
the short-lived rally brought about by the Moody’s credit rating upgrade of the Philippines. Traded volume 
registered at only Php12.4 billion, largely supported by the upgrade announcement (i.e. prior to the news, traded 
volume was only around Php5.0 billion). The short-end and belly of the curve increased by 11.8 and 0.2 basis 
points, respectively. Meanwhile, the long-end lost 4.3 basis points on average. 

 The Philippine Peso retreated Thursday on the back of risk-off sentiment during the early part of the day only to 
close the day stronger due to the country’s recent ratings upgrade from Moody’s. The Philippine peso 
strengthened against the greenback, gaining 22 centavos to end the day at 44.445. 
 

 
US and Europe 
 

 US equities bounced back from recent declines, bolstered by a positive retail sales figure that showed the 
biggest increase in eight months. Thursday’s rally marked a reversal from a selloff in the previous session when 
Dow industrials suffered their biggest one-day loss in two months. The Dow Jones Industrial Average rose by 
63.19 points, or 0.36%, to 17,596.34. The S&P 500 likewise climbed 9.19 points, 0.45%, to 2,035.33.  

 US Retail sales for the month of November rose 0.7%, the most in eight months as falling fuel prices and rising 
employment encourage consumers to ramp up their spending. Retail sales for November was the largest since 
March 2014 and followed by a 0.5% increase in October. Demand improved in 11 out of the 13 major store 
categories. 

 US Labor Department announced that the number of applicants for unemployment insurance fell by 3,000 in the 
week ended December 6 to 294,000. Claims have been below 300,000 for 12 out of the past 13 weeks. 
Companies are hiring at the strongest pace since 1999 as they try to adjust to meet stronger demand for their 
goods and services. 

 US Treasury 5-year notes fell on the back of a positive US retail sales while 30-year notes dropped after the US 
sale of US$13 billion 30-year notes drew the lowest yield since November 2012. On the other hand, benchmark 
10-year yields moved marginally higher after rising from almost the lowest level in mid-October. The two-year 
note yield is higher by 3.21 bps to 0.6000%. The 10-year bond yield fell by 0.18 bps to 2.1620%.  

 European stocks ended largely flat on yesterday’s session as weakness on Russian shares post-rate hike was 
offset by gains on German stocks after a market upgrade. The Central Bank of Russia hiked its key rate from 
9.5% to 10.5% in an effort to cushion its currency’s weakness. Year to date, the Russian ruble dropped about 
40% against the US dollar. On the other hand, German stocks benefitted from the recent market upgrade by 
HSBC from neutral to overweight on the back of attractive valuation and possible upward earnings revisions. The 
FTSEurofirst 300 index gained 0.22 of a point, or +0.02%, to close at 1,357.43.  

 The euro strengthened against the US dollar as the lackluster demand of the European Central Bank’s longer-
term refinancing operations sparked speculations of a more aggressive stimulus measures. Eurozone banks 
borrowed 129.84 billion euros compared to market expectations of around 150 billion euros. The EUR/USD pair 
settled at 1.2453, +0.62% higher than the previous close. 
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index sank 1.37 points, or -0.98%, to 138.29, as the continued slump in oil 
prices weighed down on energy-related stocks across the region. The price of benchmark US crude oil fell 4.5% 
to US$60.94 per barrel, reaching its lowest level since 2009. Hong Kong’s Hang Seng Index gave up 0.90% to 
23312.54 dragged down by energy stocks such as worst performers Kunlun Energy (-3.5% DoD) and Cnooc  (-
1.6% DoD). Depressed oil prices also rippled to Australia, with the benchmark S&P/ASX 200 decreasing by 
0.53% to 5,230.97. The country’s third largest oil producer, Santos, suffered a sharp day-on-day drop of 8.8% 
after it cut its capex spending next year by as much as 26%. Likewise, mainland China’s Shanghai Composite 
index retreated 0.49% to 2,925.74. In Japan, Nikkei 225 inched down 0.89% to 17,257.40 as the dollar continued 
its correction and oil-producing shares tumbled. India’s S&P BSE Sensex gave up 0.82% to 27,602.01 after 
worries that exports may be negatively affected by weakness in other economies. Korea’s Kospi index declined 
by 1.49% to 1,916.59 after the central bank decided to maintain interest rates at status quo. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 11-Dec-14 

DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,072.10 -1.44% -3.12% -2.22% 20.07% 

MSCI World USD Index 1,699.05 0.04% -2.16% -0.93% 2.71% 

MSCI All Country Asia Pacific ex-Japan Total Returns 382.63 -1.03% -2.78% -3.84% 2.05% 

MSCI Europe USD Index 1,630.25 -0.25% -2.07% 0.34% -7.16% 

FTSEurofirst 300 Index 1,357.43 0.02% -1.69% 1.04% 3.28% 

Dow Jones Industrial Average Index 17,596.34 0.36% -1.70% -0.09% 6.78% 

Standard & Poor’s 500 Index 2,035.33 0.45% -1.77% -0.14% 10.53% 

YIELDS AND PRICES 11-Dec-14 

DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.0333 0.00% 0.21% 0.46% 1.54% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3854 0.00% 0.10% 0.41% 1.45% 

ROP2021 (Price) 108.532 0.11%  0.02%  1.38%  4.91%  

ROP2034 (Price) 134.708 0.28% 0.72% 3.14%  15.15%  

3-Month US Treasury Yield 0.0203 -0.01% 0.01% 0.01% -0.04% 

2-year US Treasury Yield 0.6000 0.03% 0.06% 0.06% 0.21% 

10-year  US Treasury Yield 2.1620 -0.00% -0.07% -0.21% -0.84% 

30-year US Treasury Yield 2.8069 -0.03% -0.13% -0.30% -1.13% 

3-Month German Treasury Bill Yield -0.127 -0.00% 0.00% -0.01% -0.19% 

Dubai Crude Oil Spot ($/bbl) 61.81 -2.31% -8.63% -20.73% -43.13% 

1-month Nymex oil futures ($/bbl) 59.95 -1.62% -10.27% -22.32% -40.24% 

Gold Spot ($/oz)  1,227.54 0.07% 1.85% 5.58% 1.17% 

USD/PHP (PDEX close)  44.480 -0.18% -0.16% -0.39% 0.08%  

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of December 11, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 136.72  - 1.57 - 1.14 

Australia S&P/ASX 200 Index 5,230.97  - 28.03 - 0.53 

China Shanghai SE Comp Index 2,925.74  - 14.26 - 0.49 

Hong Kong Hang Seng Index 23,312.54  - 211.98 - 0.90 

India SENSEX 27,602.01  - 229.09 - 0.82 

Indonesia Jakarta Composite Index 5,152.70  - 12.71 - 0.25 

Japan Nikkei 225 17,257.40  - 155.18 - 0.89 

Malaysia KLCI 1,744.57  - 20.95 - 1.19 

New Zealand NZX 50 Index 5,502.07  - 21.51 - 0.39 

Singapore Straits Times Index 3,318.70  - 7.11 - 0.21 

South Korea KOSPI 1,916.59  - 28.97 - 1.49 

Taiwan TWSE 9,013.07  - 19.09 - 0.21 

Thailand SET Index 1,526.81  - 32.75 - 2.10 

 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  11-Dec-14 10-Dec-14 Difference     10-Dec-14 9-Dec-14 Difference 

1 month 2.0457 1.8500 + 0.196   4 year 3.2000 3.1250 + 0.075 

3 month 2.0000 1.8500 + 0.150   5 year 3.2480 3.3000 - 0.052 

6 month 2.1250 2.0000 + 0.125   7 year 3.7000 3.7150 - 0.015 

1 year 2.2250 2.2250   0.000   10 year 3.6781 3.7007 - 0.023 

2 year 2.4650 2.4650   0.000   20 year 5.0000 5.0000   0.000 

3 year 2.9250 2.9250   0.000   25 year 4.5337 4.6412 - 0.108 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

12/19/2014 Philippines BOP Nov  12/12/2014 University of Michigan Consumer Sentiment Index Dec P 

   
 

12/15/2014 US Empire State Manufacturing Survey General 

Business Conditions SA Dec 

    12/15/2014 US Industrial Production MoM 2007=100 SA Nov 

    
12/16/2014 US New Privately Owned Housing Units Started 

by Structure Total SAAR Nov 

    
12/17/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth Dec 12 

    12/17/2014 US CPI Urban Consumers MoM SA Nov 

    12/18/2014 Federal Funds Target Rate - Upper Bound Dec 17 

    12/18/2014 US Initial Jobless Claims SA Dec 6 

    12/18/2014 Conference Board US Leading Index MoM Nov 

   
 

12/18/2014 Philadelphia Fed Business Outlook Survey 

Diffusion Index General Conditions Dec 

 
 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


