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December 13, 2013 

Local 

 The local equities market declined sharply yesterday as the market grew increasingly convinced that the much 
anticipated Fed-tapering is just around the corner, erasing 2013 YTD gains by the noon break. The PSEi 
contracted by 126.21 points, or -2.14%, to 5,762.53. All sectoral indices dropped led by holding firms (-2.64%), 
financials (-2.43%) and industrials (-2.28%). Market breadth was negative with 120 declines outnumbering 36 
advances, while 36 issues were unchanged. Total value turnover amounted to Php9.42 billion. Foreign investors 
were net sellers at Php0.67 billion. 

 SM Prime Holdings, Inc. (SMPH) is looking to spend around Php15-18 billion next year as they will be launching 
four new residential projects, or equivalent to around 11,000 units located in Metro Manila. SM Prime Chief 
Financial Officer Jeffrey Lim said that the company is bullish on the prospects for high-rise residential 
developments on the back of continuous demand. Moreover, aside from condominiums, SM Prime will also open 
new shopping centers in 2014. 

 The Bangko Sentral ng Pilipinas (BSP) kept its overnight borrowing and lending rates steady during its last policy 
meeting yesterday. Rates of special deposit accounts (SDA) were also maintained at 2%. This marks the ninth 
straight consecutive policy meeting of no change in key interest rates. According to BSP Governor Amando 
Tetangco Jr., the decision was based on the Monetary Board’s assessment that the inflation environment 
remains manageable. 

 Prices of local government securities fell as market players remained cautious ahead of the FOMC meeting on 
December 17-18. On average, yields picked up by 1.78 basis points with the long- and medium-tenored buckets 
climbing 3.2 and 2.4 basis points, respectively.  

 The Philippine peso strengthened against the US dollar on a technical rebound after consecutive days of decline. 
The local currency gained 3.5 centavos to close at 44.085. 
 
 
 
 

US and Europe 

 US equities ended much lower on Thursday as strong retail sales data was mostly overshadowed by downbeat 
corporate earnings results and the biggest spike in jobless claims in over a year. The Dow Jones Industrial 
Average index gave up 104.10 points to 15,739.43 and the S&P500 index lost 6.72 points to 1,775.50. 

 For the month of November, retail sales in the US climbed 0.7% month-on-month, beating the market estimate of 
+0.6%. This was the highest increase since June, and followed October’s upwardly revised 0.6% gain. Driving 
the improvement was auto sales, which surged to six-year highs. Moreover, the report showed that consumers 
spent more on furniture, electronics and building materials. Sales of online retailers likewise rose. Meanwhile, 
gas station sales declined, probably due to lower gasoline prices.  

 US jobless claims surged by 68,000 to a seasonally adjusted 368,000 last week. The figure was much higher 
than the market estimate of 320,000 and was also the largest increase in over a year. However, an analyst from 
the Labor Department did note that the latest figures were distorted by seasonal adjustment volatility that is 
commonly seen at this time of the year, with Veterans Day and the Thanksgiving weekend affecting the data. 
The less-volatile four-week moving average of claims increase to 328,750, and the number of continuing claims 
rose 40,000 to 2,791,000 compared to the market estimate of 2,743,000 for the week ended November 30. 

 US Treasury prices fell as a solid November retail sales report heightened prospects for strong economic growth 
in the fourth quarter. Yesterday, the US Treasury Department’s US$13 billion auction of the 30-year bonds also 
met weaker-than-average demand. The notes drew a yield of 3.900%, the highest since July 2011. Bid-to-cover 
ratio was at 2.35x, lower than the 2.42x average over the past 10 sales. For the day, the 10-year benchmark 
yield rose 2.6 basis points to 2.88%.  

 European shares weakened for the seventh day in nine amid weak industrial production data (-1.1% MoM) from 
the region and recurring fears of an early Federal Reserve tapering. The FTSEurofirst300 index lost 11.66 points 
to 1,244.66. 

 The euro ended slightly lower against the US dollar as investors digested weak industrial production data from 
the region. The shared currency pared 0.33 cents to US$1.3753. 
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Asia Pacific 

 Asian shares continued to plummet amid continued fears that the Fed’s bond purchase tapering would begin 
sooner than expected. Losses were led by Indonesia’s Jakarta Composite Index (-1.39%), India’s SENSEX (-
1.16%), and Japan’s Nikkei 225 (-1.12%). Note also that the Thai (-0.96%) stock market suffered net foreign 
outflows for a fifteenth straight session yesterday as the country has been in a state of political turmoil. The MSCI 
All-Country Asia Pacific Index lost 1.64 points, or -1.17%, to 138.12. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 12-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,762.53 -2.14% -4.45% -8.88% -0.86% 

MSCI World USD Index 1,588.71 -0.71% -0.64% -0.62% 19.74% 

MSCI All Country Asia Pacific ex-Japan Total Returns 369.97 -1.11% -1.73% -1.83% 1.28% 

MSCI Europe USD Index 1,659.47 -1.21% -0.63% -1.37% 14.82% 

FTSEurofirst 300 Index 1,244.66 -0.93% -1.32% -3.58% 10.09% 

Dow Jones Industrial Average Index 15,739.43 -0.66% -0.52% -0.07% 21.65% 

Standard & Poor’s 500 Index 1,775.50 -0.38% -0.53% 0.44% 26.60% 

YIELDS AND PRICES 12-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4471 0.00% 0.02% 0.16% -0.04% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9246 0.02% 0.03% 0.04% -0.06% 

ROP2021 (Price) 103.896 (0.06) 0.07  (0.18) (8.53) 

ROP2034 (Price) 119.331 (0.07) 0.50  3.14  (20.07) 

3-Month US Treasury Yield 0.0659 0.00% 0.01% 0.01% 0.04% 

2-year US Treasury Yield 0.3219 0.02% 0.02% -0.00% 0.08% 

10-year  US Treasury Yield 2.8773 0.02% 0.01% 0.10% 1.18% 
30-year US Treasury Yield 3.8938 0.01% -0.02% 0.04% 1.03% 

3-Month German Treasury Bill Yield 0.090 0.01% 0.04% 0.09% 0.09% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.22 -0.61% -2.07% 3.20% 0.19% 

1-month Nymex oil futures ($/bbl) 97.50 0.06% 0.12% 4.79% 7.38% 

Gold Spot ($/oz)  1,225.52 -2.13% 0.03% -3.35% -25.99% 

USD/PHP (PDEX close)  44.085 (0.03) 0.24  0.31  3.04  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 12, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.12  - 1.64 - 1.17 

Australia S&P/ASX 200 Index 5,062.52  - 41.73 - 0.82 

China Shanghai SE Comp Index 2,202.80  - 1.37 - 0.06 

Hong Kong Hang Seng Index 23,218.12  - 120.12 - 0.51 

India SENSEX 20,925.61  - 245.80 - 1.16 

Indonesia Jakarta Composite Index 4,212.22  - 59.53 - 1.39 

Japan Nikkei 225 15,341.82  - 173.24 - 1.12 

Malaysia KLCI 1,833.87  - 8.95 - 0.49 

New Zealand NZX 50 Index 4,708.20  + 3.89 + 0.08 

Singapore Straits Times Index 3,059.04  - 1.70 - 0.06 

South Korea KOSPI 1,967.93  - 10.04 - 0.51 

Taiwan TWSE 8,361.33  - 72.44 - 0.86 

Thailand SET Index 1,356.21  - 13.14 - 0.96 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 12-Dec-13 11-Dec-13  Difference   12-Dec-13 11-Dec-13  Difference 

1 month 0.2150 0.2150  0.000  4 year 2.7750 2.7500 + 0.025 

3 month 0.2950 0.2950  0.000  5 year 2.9500 2.8383 + 0.112 

6 month 0.3950 0.3950  0.000  7 year 3.3500 3.4750 - 0.125 

1 year 0.7450 0.7450  0.000  10 year 3.6487 3.5917 + 0.057 

2 year 1.8750 1.8750  0.000  20 year 4.6235 4.6250 - 0.002 

3 year 2.0750 1.9682 + 0.107  25 year 5.2026 5.1627 + 0.040 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Oct 
 

12/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Oct 
 

12/16/2013 US Industrial Production MoM 2007=100 SA Nov 

12/19/2013 Philippines BOP Nov  12/17/2013 US CPI Urban Consumers MoM SA Nov 

   
 

12/18/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 13 

   
 

12/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

    12/19/2013 Federal Funds Target Rate US Dec 18 

    12/19/2013 US Initial Jobless Claims SA Dec 7 

    12/19/2013 US Existing Homes Sales SAAR Nov 

    12/19/2013 Conference Board US Leading Index MoM Nov 

    12/20/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


