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December 16, 2013 

Local 

 The local equities market ended the day with slight increase as investors awaited the outcome of the Fed 
meeting in the coming week. The PSEi inched higher by 4.60 points, or +0.08%, to 5,767.13. Sectoral indices 
closed mixed with property firms (-0.88%) and industrials (-%0.76) falling while services (+0.56%) and holding 
firms (+0.85%) climbed. Market breadth was negative with 81 declines outnumbering 69 advances, while 49 
issues were unchanged. Total value turnover amounted to Php9.31 billion.  

 The Bureau of Internal Revenue (BIR) was able to collect Php126.46 billion in November, or 14.17% higher than 
the Php110.767 billion registered in the same period last year. However, the agency was short of its Php130.57 
billion goal for the month, missing 10 of its monthly collections for the year. Broken down, Php123.61 billion 
came from BIR operations, or 14.63% higher year-on-year. Meanwhile, the remaining Php2.85 billion came from 
non-BIR operations or taxes due on securities issued by BIR. 

 Filinvest Development Corp. (FDC) has allotted higher capex for next year to finance property development, 
hotel, power projects as well as to fund the expansion of its banking business. According to FDC Corporate 
Information Officer Sharon Pagaling-Refuerzo, the company is raising at least Php10 billion through the sale of 
10-year fixed rate bonds in the first quarter of next year to bankroll its capital expenditures and working capital 
requirements. She added that Filinvest Land Inc. (FLI) would spend around Php20 billion of the total budget for 
next year on various residential projects, land banking activities and expansion of its retail and shopping mall 
business. Moreover, she said that FDC has earmarked roughly Php6 billion to fund major power projects by FDC 
Utilities Inc. 

 Prices of local government securities fell slightly as investors adopted a wait-and-see stance ahead of the Fed 
meeting next week. Yields climbed by an average of 1.86 basis points led by the long-end and belly of the curve 
which rose 2.6 and 3.0 basis points, respectively.  

 The Philippine peso weakened against the US dollar as investors sold off emerging market assets amid 
speculation that the Fed may begin to taper its bond purchase program earlier than expected. The local currency 
gave up 6.5 centavos to close at USD/PHP44.150. 
 
 
 
 
 
 

US and Europe 

 US equities ended mixed as losses in oil and producer shares countered gains made after the House of 
Representatives approved a budget deal. The Dow Jones Industrial Average index rose 15.93 points, or +0.10%, 
to 15,755.36 and the S&P500 index lost 0.18 of a point, or -0.01%, to 1,775.32. 

 Last November, wholesale prices in the US dropped for a third consecutive month, with the producer-price index 
dipped 0.1% month-on-month, compared to the market estimate of no change. The drop was reflective of the 
ongoing decline in energy prices. Not including the volatile energy and food components, core prices crept higher 
0.1%, meeting the market estimate. At the producer level, the annual rate of inflation climbed slightly though 
remained benign, with prices higher by just 0.7%. November’s negative print was led by a 0.4% decline in energy 
costs, mostly due to lower gas prices.  

 European shares ended another weekly loss as market players lay low ahead of the Christmas holidays and the 
Federal Reserve meeting on December 17-18. The FTSEurofirst300 index lost 1.98 points to 1,242.68. 

 US Treasury prices ended the day lower, with yields reaching the highest level in nearly three months as data 
released showed that US retail sales rose higher than expected and the House of Representatives finally passed 
a budget deal. The 10-year benchmark yield climbed 1 basis point to 2.86%. 

 The euro weakened against the greenback as US retail sales data came out lower than expected, which 
heightened speculation of an early tapering by the Fed. The shared currency pared 0.11 cents to 
EUR/USD1.3742. 
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Asia Pacific 

 Asian markets mostly traded sideways Friday ahead of the US Federal Open Market Committee's meeting 
scheduled to end on December 17. Investors remained cautious as they closely monitored whether or not the US 
central bank will initiate the reduction of its stimulus program this week. Markets traded within the +/-1% range 
from Thursday's close, with the exception of Thailand, which dropped by 1.11%. The MSCI All Country Asia 
Pacific Index waned 0.18 points, or -0.13%, to 137.94. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 13-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,767.13 0.08% -4.12% -8.76% -0.78% 

MSCI World USD Index 1,587.69 -0.06% -1.55% -0.87% 19.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 370.08 0.03% -1.71% -0.29% 1.31% 

MSCI Europe USD Index 1,653.93 -0.33% -1.82% -0.90% 14.44% 

FTSEurofirst 300 Index 1,242.68 -0.16% -2.18% -3.19% 9.92% 

Dow Jones Industrial Average Index 15,755.36 0.10% -1.65% -0.42% 21.77% 

Standard & Poor’s 500 Index 1,775.32 -0.01% -1.65% -0.37% 26.59% 

YIELDS AND PRICES 13-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4408 -0.01% -0.03% 0.12% -0.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9092 -0.02% -0.00% -0.03% -0.08% 

ROP2021 (Price) 103.802 (0.09) 0.07  (0.28) (8.62) 

ROP2034 (Price) 119.213 (0.12) 0.82  3.27  (20.19) 

3-Month US Treasury Yield 0.0608 -0.01% 0.01% -0.01% 0.03% 

2-year US Treasury Yield 0.3242 0.00% 0.02% 0.03% 0.08% 

10-year  US Treasury Yield 2.8646 -0.01% 0.01% 0.17% 1.16% 
30-year US Treasury Yield 3.8731 -0.02% -0.02% 0.05% 1.01% 

3-Month German Treasury Bill Yield 0.089 -0.00% 0.03% 0.08% 0.09% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.97 -1.17% -2.97% 1.62% -0.98% 

1-month Nymex oil futures ($/bbl) 96.60 -0.92% -1.08% 2.90% 6.39% 

Gold Spot ($/oz)  1,238.80 1.08% 0.79% -3.36% -25.19% 

USD/PHP (PDEX close)  44.150 0.06  0.18  0.43  3.10  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 13, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.94  - 0.18 - 0.13 

Australia S&P/ASX 200 Index 5,098.43  + 35.91 + 0.71 

China Shanghai SE Comp Index 2,196.08  - 6.72 - 0.31 

Hong Kong Hang Seng Index 23,245.96  + 27.84 + 0.12 

India SENSEX 20,715.58  - 210.03 - 1.00 

Indonesia Jakarta Composite Index 4,174.83  - 37.39 - 0.89 

Japan Nikkei 225 15,403.11  + 61.29 + 0.40 

Malaysia KLCI 1,840.35  + 6.48 + 0.35 

New Zealand NZX 50 Index 4,717.06  + 8.86 + 0.19 

Singapore Straits Times Index 3,066.02  + 6.98 + 0.23 

South Korea KOSPI 1,962.91  - 5.02 - 0.26 

Taiwan TWSE 8,376.94  + 15.61 + 0.19 

Thailand SET Index 1,341.13  - 15.08 - 1.11 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 13-Dec-13 12-Dec-13  Difference   13-Dec-13 12-Dec-13  Difference 

1 month 0.2150 0.2150  0.000  4 year 2.8000 2.7750 + 0.025 

3 month 0.2950 0.2950  0.000  5 year 3.0000 2.9500 + 0.050 

6 month 0.3950 0.3950  0.000  7 year 3.3500 3.3500  0.000 

1 year 0.7450 0.7450  0.000  10 year 3.6913 3.6487 + 0.043 

2 year 1.9000 1.8750 + 0.025  20 year 4.6250 4.6235 + 0.002 

3 year 2.1062 2.0750 + 0.031  25 year 5.2499 5.2026 + 0.047 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Oct 
 

12/16/2013 US Industrial Production MoM 2007=100 SA Nov 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Oct 
 

12/17/2013 US CPI Urban Consumers MoM SA Nov 

12/19/2013 Philippines BOP Nov 
 

12/18/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 13 

12/27/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

12/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

12/27/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

12/19/2013 Federal Funds Target Rate US Dec 18 

12/27/2013 Philippines External Balance of 

Trade 

Oct 
 

12/19/2013 US Initial Jobless Claims SA Dec 14 

12/27/2013 Philippines External Trade Imports 
YoY 

Oct 
 

12/19/2013 US Existing Homes Sales SAAR Nov 

12/27/2013 Philippines External Trade Imports Oct  12/20/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

   
 

12/23/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec F 

   
 

12/24/2013 US Durable Goods New Orders Industries MoM 
SA 

Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


