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December 17, 2013 

Local 

 The local equities market rallied yesterday on the back of bargain-hunting following the previous days’ steep 
losses. The PSEi gained 45.41 points or +0.79% to 5,812.54. Almost all sectoral indices were able to recoup 
previous losses led by industrials (+1.36%), property (+1.25%) and financials (+0.79%) while mining and oil (-
1.88%) continued last week’s downtrend. Market breadth was positive with 80 advances outnumbering 69 
declines, while 39 issues were unchanged. Total value turnover amounted to Php5.49 billion. Foreign investors 
were net sellers at Php0.89 billion. 

 Imported automobile sales grew by 12% to 2,534 units in November on sustained robust demand for both light 
commercial vehicles (LCVs) and passenger cars (PCs). Broken down, PC sales rose by 5% to 1,304 during the 
same period while LCVs grew by an even faster 20% to 1,230 units. The Association of Vehicle Importers and 
Distributors is optimistic that their sales target will be achieved as market demand continues to be robust. The 
Chamber of Automotive Manufacturers of the Philippines shares the same confidence, earlier noting that the 
industry is on track to meeting this year's target. The group earlier raised its goal from 200,000 to 230,000, noting 
strong first-half growth and an expected second-semester boost. 

 Public spending rose in the first ten months of the year on increased government disbursements. Public 
infrastructure grew by 26% to Php208 billion while maintenance and other operating expenditures (MOOE) were 
higher by a fifth to Php230.5 billion. Increases in infrastructure spending were driven mainly by the settlement of 
accounts payable for public infrastructure and irrigation projects under the Public Works and Agriculture 
departments, respectively. Meanwhile, the increase in MOOE is attributed to releases for the government’s relief 
and rehabilitation program in areas affected by calamities, as well as for addressing the humanitarian needs of 
displaced persons/families from Sabah. 

 Prices of local government securities were slightly higher as market players remained cautious before the FOMC 
meeting this coming December 17-18. Yields fell by an average of 0.36 basis points led by the long-end of the 
curve, which lost 5.4 basis points. Meanwhile, the short-end and belly of the curve rose by 0.6 and 1.9 basis 
points, respectively.  

 The Philippine peso ended the day unchanged against the greenback as investors remained on the sidelines 
amid the uncertainty ahead of the FOMC meeting this week. The currency pair ended the day 44.150. 
 
 
 

US and Europe 

 US equities climbed on Monday following the prior week’s huge drop with investors continuing to monitor 
economic data to assess the stimulus outlook as Fed officials convene tonight. The Dow Jones Industrial 
Average index gained 129.21 points, or +0.82%, to 15,884.57 and the S&P500 index rose 11.22 points, or 
+0.63%, to 1,786.54. 

 Industrial production in the US climbed 0.6% in November beating the market estimate of +0.4%, following an 
upwardly revised 0.5% gain in October. On the whole, total industrial output likewise jumped 1.1% month-on-
month versus the market estimate of +0.6%, the highest in a year as utility use rebounded amid a drop in 
temperature. Improving household spending and strong sales are likely benefitting factories. The report also 
showed that capacity utilization, which measures the amount of a factory that is in use, climbed to 79% last 
November, the highest in over five years, following the 78.2% in the prior month. 

 US Treasury prices dropped, with 10-year yields spiking to the highest level in a week, ahead of a Fed meeting 
which could decide to begin slowing bond purchases. The 10-year benchmark yield climbed 1 basis point to 
2.88%. This week, the US Treasury Department is scheduled to sell US$112 billion in notes, including US$32 
billion in 2-year debt, US$35 billion in five-year bonds, and US$29 billion seven-year bonds. It will also be selling 
US$16 billion in five-year Treasury Inflation Protected Securities on Thursday. 

 European shares rallied following the release of regional manufacturing data, which climbed more than expected. 
Factory output in the Euro-zone improved much more than expected, based on Markit’s industrial purchasing 
managers’ index (PMI), which rose to a 31-month high of 52.7 in December, from 51.6 last November. This was 
higher than the market estimate of 51.9. German manufacturing output likewise reached a 30-month high in 
December, while France dropped to a seven-month low. The FTSEurofirst300 index added 15.63 points to 
1,258.31. 

 The euro strengthened against the US dollar following the release of strong PMI data from the currency bloc. The 
shared currency added 0.19 cents to EUR/USD1.3761. 
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Asia Pacific 

 Asian stocks declined Monday following reports of slowing manufacturing growth in China and as investors 
stayed cautious ahead of the US Fed's tapering decision scheduled to be released on December 18. HSBC's 
preliminary December manufacturing data for China fell to 50.5 in December, lower than the 50.8 reading the 
previous month. Readings above 50 indicate an expansion in manufacturing activity. In Japan, a stronger yen hit 
currrency-sensitive shares. Japan's Nikkei 225 (-1.62%), China's Shanghai SE Comp Index (-1.60%), and 
Indonesia's Jakarta Composite Index (-1.17%) posted the largest losses among peers. The MSCI All Country 
Asia Pacific Index sank 0.93 points, or -0.67%, to 137.01. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 16-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,812.54 0.79% -3.27% -8.41% -0.00% 

MSCI World USD Index 1,598.21 0.66% -1.20% -1.44% 20.45% 

MSCI All Country Asia Pacific ex-Japan Total Returns 368.88 -0.32% -2.50% -2.77% 0.98% 

MSCI Europe USD Index 1,677.91 1.45% -0.84% -1.00% 16.10% 

FTSEurofirst 300 Index 1,258.31 1.26% -1.11% -3.05% 11.30% 

Dow Jones Industrial Average Index 15,884.57 0.82% -0.88% -0.48% 22.77% 

Standard & Poor’s 500 Index 1,786.54 0.63% -1.21% -0.65% 27.39% 

YIELDS AND PRICES 16-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4779 0.04% -0.00% 0.19% -0.01% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9250 0.02% -0.01% -0.01% -0.06% 

ROP2021 (Price) 103.810 0.01  0.04  (0.78) (8.61) 

ROP2034 (Price) 119.374 0.16  0.73  2.43  (20.03) 

3-Month US Treasury Yield 0.0608 0.00% 0.01% -0.01% 0.03% 

2-year US Treasury Yield 0.3303 0.01% 0.03% 0.04% 0.08% 

10-year  US Treasury Yield 2.8784 0.01% 0.04% 0.18% 1.18% 
30-year US Treasury Yield 3.8938 0.02% 0.02% 0.10% 1.03% 

3-Month German Treasury Bill Yield 0.107 0.02% 0.05% 0.11% 0.11% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.04 1.01% -2.18% 0.57% 0.02% 

1-month Nymex oil futures ($/bbl) 97.48 0.91% 0.14% 3.88% 7.36% 

Gold Spot ($/oz)  1,241.30 0.20% 0.07% -3.79% -25.04% 

USD/PHP (PDEX close)  44.150 0.00  0.00  0.49  3.10  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 16, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.01  - 0.93 - 0.67 

Australia S&P/ASX 200 Index 5,089.63  - 8.79 - 0.17 

China Shanghai SE Comp Index 2,160.86  - 35.21 - 1.60 

Hong Kong Hang Seng Index 23,114.66  - 131.30 - 0.56 

India SENSEX 20,659.52  - 56.06 - 0.27 

Indonesia Jakarta Composite Index 4,125.96  - 48.87 - 1.17 

Japan Nikkei 225 15,152.91  - 250.20 - 1.62 

Malaysia KLCI 1,837.88  - 2.47 - 0.13 

New Zealand NZX 50 Index 4,735.61  + 18.55 + 0.39 

Singapore Straits Times Index 3,053.77  - 12.25 - 0.40 

South Korea KOSPI 1,961.15  - 1.76 - 0.09 

Taiwan TWSE 8,313.87  - 63.07 - 0.75 

Thailand SET Index 1,328.40  - 12.73 - 0.95 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 16-Dec-13 13-Dec-13  Difference   16-Dec-13 13-Dec-13  Difference 

1 month 0.2250 0.2150 + 0.010  4 year 2.8000 2.8000  0.000 

3 month 0.3000 0.2950 + 0.005  5 year 3.0000 3.0000  0.000 

6 month 0.4000 0.3950 + 0.005  7 year 3.3500 3.3500  0.000 

1 year 0.7500 0.7450 + 0.005  10 year 3.6160 3.6913 - 0.075 

2 year 1.9750 1.9000 + 0.075  20 year 4.6250 4.6250  0.000 

3 year 2.1250 2.1062 + 0.019  25 year 5.1646 5.2499 - 0.085 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/19/2013 Philippines BOP Nov  12/17/2013 US CPI Urban Consumers MoM SA Nov 

12/27/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

12/18/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 13 

12/27/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

12/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

12/27/2013 Philippines External Balance of 
Trade 

Oct 
 

12/19/2013 Federal Funds Target Rate US Dec 18 

12/27/2013 Philippines External Trade Imports 
YoY 

Oct 
 

12/19/2013 US Initial Jobless Claims SA Dec 14 

12/27/2013 Philippines External Trade Imports Oct  12/19/2013 US Existing Homes Sales SAAR Nov 

    12/20/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

    12/23/2013 US Personal Income MoM SA Nov 

   
 

12/23/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec F 

   
 

12/24/2013 US Durable Goods New Orders Industries MoM 
SA 

Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


