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December 17, 2014 

Local 
 

 The local equities market tracked global markets weakness, losing 115.24 points, or -1.58% to close at 7,160.38. 
All sub-indices closed lower except Mining and Oil (+1.50%) which rebounded from Monday’s sell-off. Market 
breadth remained negative with 113 declines outnumbered 69 advances, while 38 issues remained unchanged. 
Total value turnover reached Php7.05 billion. Foreign investors were once again net sellers at Php1.50 billion. 

 Standard & Poor’s (S&P) expects net oil importing countries such as the Philippines to benefit the most from the 
oil freefall. In a report, S&P cited that countries that would spend, rather than save additional disposable income 
from fuel cost savings will get a boost to their respective economies on low oil prices. Among Asia-Pacific 
countries, the Philippines, Hong Kong, China and Thailand are expected to have the biggest upside on their 
economies given the relatively high oil trade deficits (i.e. implies greater oil dependence). According to S&P, "In 
this group of economies, a one-year drop in Brent crude to US$65 per barrel could raise output by one-third of 
one percent or more." 

 Boulevard Holdings Inc. (PSE Ticker: BHI) chairman and chief executive Jose Marcel Panlilio said that the 
company is currently pursuing negotiations with DMCI Holdings Inc. (PSE Ticker: DMC) for the development of 
its 3,000-hectare Puerto Azul property in Cavite City. Prior to this, Panlilio disclosed that BHI is in talks with other 
luxury developers Rockwell Land Corp. and Ayala Land Inc. through its luxury brand flagship Ayala Land 
Premier. "There are four or five others we have preliminary talks. It's good that you hang on, the year is not yet 
over," Panlilio said during the company’s most recent annual stockholders’ meeting.  

 The local fixed income markets saw little action today as volumes remain low with some market players taking 
advantage of flows, took profit before the year comes to a close. On average, the yield curve shed -2.52 basis 
points with the short- and long-end of the curve decreasing by -7.4 and -2.6 basis points, respectively. The belly 
on the other hand rose by 1.4 basis points. 

 The Philippine Peso continued to depreciate against the US Dollar as investors begin to position ahead of the 
FOMC meeting later this week. The Philippine peso depreciated by an additional 4 centavos to end the day at 
44.710. 
 

US and Europe 
 

 US equities closed another day in the red on fears of a Russian-led financial crisis and as oil prices continued 
their free fall. Trading throughout the day was volatile as stock prices swung alongside with crude oil prices. 
However towards the session close, developments in Russia have prompted investors to adapt a risk-off attitude 
and reduced their equity positions. The Dow Jones Industrial Average Index saw a -0.65% decline, closing at 
17,068.87 while the S&P 500 fell by -0.85%, to 1,972.74. 

 U.S. housing starts came in slightly below expectations in November. Housing starts dropped 1.6% MoM to a 
seasonally adjusted annual rate of 1.03 million units. However October data was revised to show an impressive 
1.045 million starts. Single-family homes starts slid 5.4%. Ground-breaking in the volatile multi-family homes 
segment jumped 6.7%, rebounding from October's 9.9% plunge. Housing permits, a leading indicator of 
construction, tumbled 5.2%  to 1.035mln, the biggest drop since January, after two straight months of gain.  

 Markit’s gauge of U.S. factory activity declined to an eleven month low in December. The flash manufacturing-
purchasing managers' index fell to a seasonally adjusted 53.7 from a final November reading of 54.8. The index 
showed slower output growth and the most sluggish employment growth since July. Export sales rose and input 
cost inflation fell to its lowest level since April 2013.  

 US treasuries rebounded on Tuesday as the financial crisis in Russia has boosted safe-haven bets on the 
treasuries. The two-year note yield gave up 2.41 basis points to 0.5523%. The 10-year bond yield inched lower 
5.91 basis points to 2.0591%.  

 European stocks experienced a volatile trading session before a late rebound in the rubble spurred a rally which 
pushed European equities back into positive territory. Traders cited comments from U.S. Secretary of State John 
Kerry, who said Russia had made constructive moves in recent days towards possibly reducing tensions in 
Ukraine, as the catalyst for the end of day advance. The FTSEurofirst 300 index jumped 24.54 points, or 1.9%, to 
1,315.19 from a mid-session low of 1,273.22.  

 The Euro gained ground against the greenback as U.S. Secretary of State John Kerry issued statements that 
indicated that Russia has made moves to ease tensions in Ukraine. The EUR/USD currency pair appreciated by 
0.73 cents to end the day at 1.2492. 
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 In an attempt to stop the Russian ruble from depreciating versus the US Dollar even further, the Russian central 
bank hiked its benchmark rate by 650 basis points to 17%. The ruble sank below 80 per US Dollar before 
bouncing back after Economy Minister Alexi Ulyukayev denied speculations that the government would impose 
foreign-exchange restrictions to stop Russians from converting money into dollars. 

 
 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index continued to decline by 1.27 points, or -0.94%, to 134.35. Hong Kong’s 
Hang Seng Index fell for the third straight day by 1.55% to 22,670.50 as a gauge of Hong Kong-listed energy 
stocks dropped by 2.1%. Japan’s Nikkei likewise dipped by 2.01% to 16,755.32 on the back of a weaker US 
Dollar and rekindled fears regarding Russia’s economic outlook. India shares also declined as it tracked losses in 
regional markets after worse-than-expected China manufacturing data fueled global growth concerns. The S&P 
BSE Sensex saw a 1.97% decline, closing at 26,781.44. Chinese shares continue to buck the trend by rising 
2.31% to 3,021.52 as investors’ enthusiasm for brokerage firms on hopes of a surge in earnings.  
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 16-Dec-14 
DoD 

change 
WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,160.38 -1.58% -0.33% -0.79% 21.57% 

MSCI World USD Index 1,655.52 0.06% -3.86% -3.59% 0.08% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.06 -0.96% -3.26% -5.81% 0.03% 

MSCI Europe USD Index 1,595.78 2.50% -2.79% -1.94% -9.13% 

FTSEurofirst 300 Index 1,315.19 1.90% -3.52% -2.23% 0.07% 

Dow Jones Industrial Average Index 17,068.87 -0.65% -4.11% -3.21% 3.58% 

Standard & Poor’s 500 Index 1,972.74 -0.85% -4.23% -3.29% 7.13% 

YIELDS AND PRICES 16-Dec-14 
DoD 

change 
WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2727 0.01% 0.45% 0.73% 1.78% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4682 0.03% 0.17% 0.49% 1.53% 

ROP2021 (Price) 107.858 (0.43) (0.59) 0.62 4.24 

ROP2034 (Price) 132.680 (0.97) (1.61) 0.75 13.12 

3-Month US Treasury Yield 0.0304 0.03% 0.01% 0.03% -0.03% 

2-year US Treasury Yield 0.5523 -0.02% -0.06% 0.04% 0.16% 

10-year  US Treasury Yield 2.0591 -0.06% -0.15% -0.26% -0.94% 

30-year US Treasury Yield 2.6906 -0.06% -0.18% -0.36% -1.25% 

3-Month German Treasury Bill Yield -0.123 -0.01% 0.01% -0.02% -0.19% 

Dubai Crude Oil Spot ($/bbl) 55.61 -6.93% -12.29% -26.04% -48.84% 

1-month Nymex oil futures ($/bbl) 55.93 0.04% -12.36% -26.23% -44.25% 

Gold Spot ($/oz)  1,196.93 0.31% -2.76% 0.69% -1.35% 

USD/PHP (PDEX close)  44.710 0.04 0.18 (0.23) 0.31 

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of December 16, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 134.35 - 1.27 - 0.94 

Australia S&P/ASX 200 Index 5,152.34 - 33.73 - 0.65 

China Shanghai SE Comp Index 3,021.52 + 68.10 + 2.31 

Hong Kong Hang Seng Index 22,670.50 - 357.35 - 1.55 

India SENSEX 26,781.44 - 538.12 - 1.97 

Indonesia Jakarta Composite Index 5,026.03 - 82.40 - 1.61 

Japan Nikkei 225 16,755.32 - 344.08 - 2.01 

Malaysia KLCI 1,673.94 - 23.37 - 1.38 

New Zealand NZX 50 Index 5,495.75 - 3.32 - 0.06 

Singapore Straits Times Index 3,215.09 - 79.05 - 2.40 

South Korea KOSPI 1,904.13 - 16.23 - 0.85 

Taiwan TWSE 8,950.91 - 34.72 - 0.39 

Thailand SET Index 1,461.74 - 16.75 - 1.13 

 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  16-Dec-14 15-Dec-14 Difference     16-Dec-14 15-Dec-14 Difference 

1 month 2.0000 2.0630 - 0.063   4 year 3.1750 3.1076 + 0.067 

3 month 1.8101 2.1167 - 0.307   5 year 3.2978 3.2700 + 0.028 

6 month 2.2250 2.2000 + 0.025   7 year 3.7000 3.7000  0.000 

1 year 2.3000 2.2500 + 0.050   10 year 3.7229 3.7001 + 0.023 

2 year 2.4250 2.4500 - 0.025   20 year 5.0000 5.0000  0.000 

3 year 2.9250 2.9250  0.000   25 year 4.4801 4.5812 - 0.101 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

12/19/2014 Philippines BOP Nov 
 

12/17/2014 Mortgage Bankers Association US Mortgage Market 
Indx Weekly % Change SA Old Meth 

Dec 12 

12/23/2014 

 

Philippines External Balance of Trade Oct 
 

12/17/2014 US CPI Urban Consumers MoM SA Nov 

12/23/2014 Philippines External Trade Imports YoY Oct  12/18/2014 Federal Funds Target Rate - Upper Bound Dec 17 

12/23/2014 Philippines External Trade Imports Oct  12/18/2014 US Initial Jobless Claims SA Dec 13 

    12/22/2014 US Existing Homes Sales SAAR Nov 

    12/23/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

    12/23/2014 US Durable Goods New Orders Industries MoM SA Nov 

    12/23/2014 University of Michigan Consumer Sentiment Index Dec F 

    12/23/2014 US Personal Income MoM SA Nov 

   
 

12/23/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Nov 

 
 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


