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December 18, 2013 

Local 

 The local equities market closed yesterday higher on bargain-hunting. While most investors sat on the sidelines 
pending final determination on Fed-tapering, emerging values in local issues coupled with general optimism for 
world economic growth, lifted the market. The PSEi surged 116.45 points or +2.00% to 5,928.99. All sectoral 
indices ended higher led by industrials (+2.83%), financials (+2.32%) and holding firms (+2.30%). Market breadth 
was positive with 105 advances outnumbering 52 declines, while 40 issues were unchanged. Total value 
turnover amounted to Php9.30 billion. Foreign investors were net sellers at Php2.92 billion. 

 The Bangko Sentral ng Pilipinas (BSP) was able to reduce its net losses to Php21.55 billion in the January to 
October period or 72.523% lower year-on-year. According to BSP Deputy Governor Diwa Guinigundo, the 
improvement was due to the fact that the peso depreciated in line with regional movements and interest rates 
remained low and stable. Meanwhile, interest expenses declined by 35.15% to Php49.83 billion as of October. 
Also, the central bank was able to register gains from its foreign exchange operations, totaling Php1.90 billion in 
earnings, which is a turn-around from the Php41.38 billion loss posted last year. 

 Ayala Corp. is increasing its stake in Manila Water Company, Inc. by acquiring 140 common shares or 5.7% of 
the water utility from Mitsubisihi Corp. The transaction, which was valued at Php2.8 billion, was executed via 
special block sale through the Philippine Stock Exchange. This transaction increases Ayala’s stake in Manila 
water from 43.1% to 48.8%.  Ayala Corp. President and Chief Operating Officer Fernando Zobel de Ayala said 
that the move was made as they are bullish on the long-term growth potential of Manila Water. 

 Prices of local government securities ended yesterday slightly lower as market players traded cautiously ahead 
of the Fed meeting results. Yields rose by an average of 1.45 basis points led by the belly of the curve, which 
rose by 5.3 basis points. Meanwhile, the long-end of the curve fell by 3 basis points. 

 The Philippine peso weakened against the US dollar as investors continued to look towards the outcome of the 
2-day FOMC meeting. The local currency surrendered 5 centavos to close at USD/PHP44.200. 
 
 
 

US and Europe 

 US equities fell as investors adopted a wait-and-see stance ahead of the Federal Reserve’s decision on whether 
or not to begin tapering its bond purchases. The Dow Jones Industrial Average index lost 9.31 points, or -0.06%, 
to 15,875.26 and the S&P500 index fell by 0.31%, to 1,781.00.  

 US inflation ticked was unchanged in November, following October’s 0.1% drop. This indicated that it could take 
more time for inflation to approach the 2% Fed target. The drop was mainly due to cheaper prices of gasoline, 
new cars and clothing. On a yearly basis, however, prices rose 1.2% in November after October’s 1% year-over-
year advance. Not including the volatile food and energy prices, the core measure rose by 0.2% month-on-
month, higher than the market estimate of +0.1%, and 1.7% year-on-year.  

 In other news, the National Association of Home Builders/Wells Fargo gauge, which measures builder optimism, 
rose to 58 in December, far exceeding the consensus estimate and November’s reading of 54. The improvement 
was mainly because the industry was confident that the increased mortgage rates which slowed sales would be 
temporary.  

 US Treasury prices rose amid a note auction which drew strong demand. On Tuesday, the government’s US$32 
billion two-year note auction was met with the strongest demand since January as market players placed bets 
that rates would stay low. The notes drew a yield of 0.345%, the lowest since September. Bid-to-cover ratio was 
at 3.77x, the highest in 11 months, and higher than the 3.26x average over the past 10 sales. For the day, the 
10-year benchmark yield lost 4 basis points to 2.84%. 

 European shares lost ground, paring down the previous days’ gains as investors looked to the outcome of the 
two-day Federal Reserve meeting. The FTSEurofirst300 index fell 0.80% to 1,248.30. 

 Investor confidence in Germany climbed for a fifth consecutive month in December. According to the ZEW 
Center for European Economic Research, its index of investor and analyst expectations climbed to 62 in 
December from 54.6 last November. Market estimate had been for the index to climb to 55.  

 The euro traded steadily against the US dollar as fears over an early Fed tapering were countered by strong 
economic sentiment data from the region. The shared currency added 0.08 cents to EUR/USD1.3768. 
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Asia Pacific 

 Asian markets ended mostly higher Tuesday, following strong gains in the US. Strong economic data in the US 
and Europe lifted investor confidence around Asia. Indonesia's Jakarta Composite Index (+1.37%), Japan's 
Nikkei 225 (+0.83%), and Malaysia's KLCI (+0.71%) posted the largest gains among peers. The MSCI All 
Country Asia Pacific Index increased 0.59 points, or 0.43%, to 137.60. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 17-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,928.99 2.00% 0.72% -6.58% 2.00% 

MSCI World USD Index 1,592.79 -0.34% -1.33% -1.77% 20.04% 

MSCI All Country Asia Pacific ex-Japan Total Returns 368.98 0.03% -2.45% -2.74% 1.01% 

MSCI Europe USD Index 1,662.49 -0.92% -1.39% -1.91% 15.03% 

FTSEurofirst 300 Index 1,248.30 -0.80% -1.16% -3.82% 10.41% 

Dow Jones Industrial Average Index 15,875.26 -0.06% -0.61% -0.54% 22.70% 

Standard & Poor’s 500 Index 1,781.00 -0.31% -1.20% -0.96% 26.99% 

YIELDS AND PRICES 17-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4646 -0.01% 0.00% 0.18% -0.02% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9104 -0.01% -0.01% -0.03% -0.08% 

ROP2021 (Price) 103.803 (0.01) 0.02  (0.79) (8.62) 

ROP2034 (Price) 119.340 (0.03) 0.64  2.40  (20.06) 

3-Month US Treasury Yield 0.0608 0.00% -0.01% -0.01% 0.03% 

2-year US Treasury Yield 0.3184 -0.01% 0.02% 0.03% 0.07% 

10-year  US Treasury Yield 2.8354 -0.04% 0.03% 0.13% 1.13% 
30-year US Treasury Yield 3.8659 -0.03% 0.03% 0.07% 1.00% 

3-Month German Treasury Bill Yield 0.095 -0.01% 0.04% 0.09% 0.10% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.08 -0.90% -2.29% -0.33% -0.88% 

1-month Nymex oil futures ($/bbl) 97.22 -0.27% -1.31% 3.60% 7.07% 

Gold Spot ($/oz)  1,231.05 -0.83% -2.47% -4.58% -25.65% 

USD/PHP (PDEX close)  44.200 0.05  (0.09) 0.54  3.15  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 17, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.60  + 0.59 + 0.43 

Australia S&P/ASX 200 Index 5,103.19  + 13.56 + 0.27 

China Shanghai SE Comp Index 2,151.08  - 9.78 - 0.45 

Hong Kong Hang Seng Index 23,069.23  - 45.43 - 0.20 

India SENSEX 20,612.14  - 47.38 - 0.23 

Indonesia Jakarta Composite Index 4,182.35  + 56.39 + 1.37 

Japan Nikkei 225 15,278.63  + 125.72 + 0.83 

Malaysia KLCI 1,850.90  + 13.02 + 0.71 

New Zealand NZX 50 Index 4,728.02  -  7.59 - 0.16 

Singapore Straits Times Index 3,067.57  + 13.80 + 0.45 

South Korea KOSPI 1,965.74  + 4.59 + 0.23 

Taiwan TWSE 8,352.93  + 39.06 + 0.47 

Thailand SET Index 1,337.18  + 8.78 + 0.66 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 17-Dec-13 16-Dec-13  Difference   17-Dec-13 16-Dec-13  Difference 

1 month 0.2250 0.2250  0.000  4 year 2.8500 2.8000 + 0.050 

3 month 0.3000 0.3000  0.000  5 year 3.0750 3.0000 + 0.075 

6 month 0.4000 0.4000  0.000  7 year 3.3500 3.3500  0.000 

1 year 0.7500 0.7500  0.000  10 year 3.4500 3.6160 - 0.166 

2 year 2.0250 1.9750 + 0.050  20 year 4.6250 4.6250  0.000 

3 year 2.2150 2.1250 + 0.090  25 year 5.2392 5.1646 + 0.075 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/19/2013 Philippines BOP Nov  12/17/2013 US CPI Urban Consumers MoM SA Nov 

12/27/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

12/18/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 13 

12/27/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

12/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

12/27/2013 Philippines External Balance of 
Trade 

Oct 
 

12/19/2013 Federal Funds Target Rate US Dec 18 

12/27/2013 Philippines External Trade Imports 
YoY 

Oct 
 

12/19/2013 US Initial Jobless Claims SA Dec 14 

12/27/2013 Philippines External Trade Imports Oct  12/19/2013 US Existing Homes Sales SAAR Nov 

    12/20/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

    12/23/2013 US Personal Income MoM SA Nov 

   
 

12/23/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec F 

   
 

12/24/2013 US Durable Goods New Orders Industries MoM 
SA 

Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


