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December 19, 2013 

Local 

 The local equities market rose yesterday as investors continued to await results from the Fed's meeting this 
week. The PSEi climbed 32.56 points or +0.55% to 5,961.55. Almost all sectoral indices ended in positive 
territory led by holding firms (+0.96%), services (+0.88%), and financials (+0.32%). Market breadth was positive 
with 76 advances outnumbering 69 declines, while 45 issues were unchanged. Total value turnover amounted to 
Php6.84 billion. Foreign investors were net sellers at Php0.13 billion. 

 Megawide Construction Corp. is finalizing a deal for a syndicated loan worth roughly Php3 billion that will finance 
the first hospital public-private partnership (PPP). The company has tapped Land Bank of the Philippines as the 
lead arranger for the syndicated loan. Last December 11, Megawide’s consortium with World Citi Inc. received a 
notice of award for a Php5.7 billion contract to modernize the Philippine Orthopedic Center. The project involves 
construction of a new 700-bed hospital and 25-year concession period. World Citi will manage the hospital. 

 Globe Telecom Inc. is expecting lower revenues in the fourth quarter mainly due to the effects of the recent 
super typhoon Yolanda, which battered the Visayas region. Globe President and Chief Executive Officer Ernest 
Cu said he expects lower revenues amid the expected surge in voice calls and short messaging systems (SMS) 
during the holiday season as the damage caused by Yolanda affected domestic spending the last quarter. 
However, Cu clarified that the damage on the network is not expected to have a long-term negative impact on 
the company’s revenues as restoration effort in the affected area is almost complete. 

 On the local fixed income market, sideways trading was observed as investors adopted a wait-and-see stance 
ahead of the US Fed’s policy meeting. Yields climbed by an average of 0.78 basis points with the long-end of the 
curve rising by 3.9 basis points while the belly dropped by 0.5 basis points. 

 The Philippine peso weakened against the greenback as market players traded cautiously ahead of the results of 
the US FOMC meeting. The USD/PHP pair surrendered 6 centavos, ending the day at 44.260. 
 
 
 
 
 

US and Europe 

 US equities rallied after the Federal Reserve announced that it would begin scaling back its bond purchases not 
by this month, but by January next year. According to the Fed, the QE tapering program would begin through a 
reduction of US$10 billion from its monthly bond purchases by January. However, Fed Chair Ben Bernanke 
assured that the central bank would take moderate steps so long as economic data continue to support such 
moves. The Dow Jones Industrial Average index soared to a record high, gaining 292.71, or +1.84%, to 
16,167.97 and the S&P500 index rose 27.07 points, or +1.66% to 1,810.65. 

 Last November, housing starts in the US surged to the highest level in over six years, signaling strength in the 
housing market that could give the Fed reason to begin scaling down its bond buying. According to the 
Commerce Department, housing starts spiked 22.7% to a seasonally adjusted rate of 1.09 million units, the 
highest level since February 2008. Meanwhile, permits to build homes dropped 3.1% in November to 1.01 million 
units, though higher than the market estimate of a 990,000-unit pace.  

 US Treasury prices fell at the long-end of the curved after the Federal Reserve announced that the scaling back 
of its bond purchases would begin in January, through a reduction of US$10 billion. Weak demand was seen at 
the Treasury Department’s US$35 billion 5-year note auction on Wednesday, weighed down by speculation on 
the Fed’s decision. The notes were sold at a yield of 1.6%, compared to the 1.57% predicted by Bloomberg-
polled analysts. Bid-to-cover ratio was at 2.42x, the lowest since August. For the day, the 10-year benchmark 
yield jumped 5 basis points to 2.89%.  

 European shares bounced back as investor sentiment was lifted by better-than-anticipated Germany sentiment 
data and strong US housing figures, though market players continued to wait for the Federal Reserve’s 
announcement on its bond purchases following its meeting concluded Wednesday. The FTSEurofirst300 index 
rose 0.86% to 1,259.06. 

 The euro fell sharply against the greenback after the US Fed announced that tapering of its bond purchases 
would begin in January. The shared currency surrendered 0.83 cents to EUR/USD1.3685. 
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Asia Pacific 

 Asian markets ended mixed Wednesday with Singapore (-0.19%), Malaysia (-0.18%), and Australia (-0.14%) in 
negative territory and Thailand (+0.95%), India (+1.20%), and Japan (+2.02%) in green zone. In some countries, 
investors remained cautious ahead of the results of the US Fed's policy meeting, while other markets celebrated 
strong exports data from Japan. Exports numbers from the land of the rising sun showed an increase of 18.4% 
year-on-year, beating expectations for a 17.3% gain. The MSCI All Country Asia Pacific Index advanced 0.73 
points, or +0.53%, to 138.33. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 18-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,961.55 0.55% 1.24% -6.02% 2.56% 

MSCI World USD Index 1,613.75 1.32% 0.85% -0.56% 21.62% 

MSCI All Country Asia Pacific ex-Japan Total Returns 369.41 0.11% -1.27% -3.99% 1.13% 

MSCI Europe USD Index 1,680.59 1.09% 0.05% -1.74% 16.28% 

FTSEurofirst 300 Index 1,259.06 0.86% 0.22% -3.46% 11.37% 

Dow Jones Industrial Average Index 16,167.97 1.84% 2.05% 1.20% 24.96% 

Standard & Poor’s 500 Index 1,810.65 1.66% 1.60% 1.07% 29.11% 

YIELDS AND PRICES 18-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4729 0.01% 0.03% 0.22% -0.01% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9167 0.01% 0.01% -0.00% -0.07% 

ROP2021 (Price) 103.861 0.06  (0.09) (0.80) (8.56) 

ROP2034 (Price) 119.646 0.31  0.24  2.19  (19.76) 

3-Month US Treasury Yield 0.0608 0.00%  -0.01% -0.01% 0.03% 

2-year US Treasury Yield 0.3324 0.01% 0.03% 0.05% 0.09% 

10-year  US Treasury Yield 2.8931 0.06% 0.04% 0.23% 1.19% 
30-year US Treasury Yield 3.9065 0.04% 0.02% 0.15% 1.04% 

3-Month German Treasury Bill Yield 0.083 -0.01% 0.01% 0.07% 0.08% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.83 -1.18% -2.83% -1.50% -2.05% 

1-month Nymex oil futures ($/bbl) 97.80 0.60% 0.37% 5.13% 7.71% 

Gold Spot ($/oz)  1,218.50 -1.02% -2.70% -4.46% -26.41% 

USD/PHP (PDEX close)  44.260 0.06  0.14  0.69  3.21  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 18, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.33  + 0.73 + 0.53 

Australia S&P/ASX 200 Index 5,096.10  - 7.09 - 0.14 

China Shanghai SE Comp Index 2,148.29  - 2.79 - 0.13 

Hong Kong Hang Seng Index 23,143.82  + 74.59 + 0.32 

India SENSEX 20,859.86  + 247.72 + 1.20 

Indonesia Jakarta Composite Index 4,196.28  + 13.94 + 0.33 

Japan Nikkei 225 15,587.80  + 309.17 + 2.02 

Malaysia KLCI 1,847.50  - 3.40 - 0.18 

New Zealand NZX 50 Index 4,675.88  - 52.14 - 1.10 

Singapore Straits Times Index 3,061.78  - 5.79 - 0.19 

South Korea KOSPI 1,974.63  + 8.89 + 0.45 

Taiwan TWSE 8,349.04  - 3.89 - 0.05 

Thailand SET Index 1,349.86  + 12.68 + 0.95 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 18-Dec-13 17-Dec-13  Difference   18-Dec-13 17-Dec-13  Difference 

1 month 0.2250 0.2250  0.000  4 year 3.0000 2.8500 + 0.150 

3 month 0.3000 0.3000  0.000  5 year 3.0750 3.0750  0.000 

6 month 0.4000 0.4000  0.000  7 year 3.3500 3.3500  0.000 

1 year 0.7500 0.7500  0.000  10 year 3.6278 3.4500 + 0.178 

2 year 2.0150 2.0250 - 0.010  20 year 4.5941 4.6250 - 0.031 

3 year 2.0500 2.2150 - 0.165  25 year 5.2103 5.2392 - 0.029 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/19/2013 Philippines BOP Nov  12/19/2013 US Initial Jobless Claims SA Dec 14 

12/27/2013 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Nov 
 

12/19/2013 US Existing Homes Sales SAAR Nov 

12/27/2013 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

12/19/2013 Conference Board US Leading Index MoM Nov 

12/27/2013 Philippines External Balance of 
Trade 

Oct 
 

12/20/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

12/27/2013 Philippines External Trade Imports 
YoY 

Oct 
 

12/20/2013 US GDP Price Index QoQ SAAR 3Q T 

12/27/2013 Philippines External Trade Imports Oct  12/23/2013 US Personal Income MoM SA Nov 

   
 

12/23/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Nov 

   
 

12/23/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec F 

   
 

12/24/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 13 

   
 

12/24/2013 US Durable Goods New Orders Industries MoM 
SA 

Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


