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December 22, 2014 

Local 
 

 Local equities inched higher Friday, following the rally in the regional markets. The PSEi gained 96.35 points, or 
1.37%, to close at 7,125.63. All sectors ended in positive territory led by financials (1.79%), industrial (1.61%), 
and holding firms (1.30%). Market breadth was positive, with 119 advances beating 62 declines, while 46 issues 
remained unchanged. Total value traded improved to Php20.61 billion. Foreign investors were net buyers at 
Php666 million. 

 Universal Robina Corp. (PSE Ticker: URC) inked an agreement with Flying V to supply a total of one million liters 
of fuel-grade anhydrous ethanol suitable for gasoline blending next year. The National Biofuels Board (NBB) will 
determine the price for the transaction, which usually prices ethanol between US$300 and US$470 per cubic 
meter. This results to a transaction sales range of US$300,000 to US$470,000. The motivation behind the 
transaction is the Department of Energy’s bioethanol program, which requires gasoline to have a 10% ethanol 
blend. URC will use its newly built ethanol plant in Bais City, Negros Oriental to service Flying V. The plant has a 
capacity of 100,000 liters per day. 

 Megaworld Corp. (PSE Ticker: MEG) plans to expand its Eastwood City in Libis by acquiring surrounding 
properties. The expansion program aims to increase the township project by 1.5 hectares to 18.5 hectares. MEG 
intends to put up at least three (3) mixed-use towers that will provide additional 100,000 square meters (sqm) of 
office space, 9,000 sqm of commercial space and 600 residential units. The expansion is estimated to generate 
sales between Php4 billion to Php5 billion.  

 Thin volumes were observed on the local fixed income space due to market players staying on the sidelines as 
they remain cautious and watchful ahead of the last few days of trading. Yields went up by 4.18 basis points on 
average led by the short-end, which increased 11.4 basis points followed by the belly which increased by 1.2 
basis points. On the other hand, the long-end curve dropped by 0.4 basis point. 

 The Philippine peso appreciated against the greenback last Friday as investors took a momentary breather 
ahead shortened work-week next week. The peso gained 1.5 centavos to close at 44.725. 

 
 

US and Europe 
 

 US shares staged another rally, recouping all its losses since December 15, as investors remained confident that 
US economic recovery is on track and will be further supported by falling oil prices, and that it will be sustained 
even with higher interest rates next year. The Dow Jones Industrial Average tacked on 26.65 points to 
17,804.80. The S&P 500 rose 9.42 points, or 0.5%, to 2,070.65. 

 Members of the Federal Open Market Committee (FOMC) remained divided as to when to raise interest rates. 
Federal Reserve Bank of Minneapolis President Narayana Kocherlakota, one of the three FOMC officials who 
dissented in last week’s policy meeting, warned that the failure of the Committee to respond to weak inflation 
runs the risk of creating a harmful downward slide in inflation and longer-term inflation expectations. Meanwhile, 
Federal Reserve Bank of Philadelphia President Charles Plosser, another dissenter, is wary of the use of date-
based forward guidance which fails to reflect the real performance of the economy. 

 US treasuries rebounded on Friday as investors sought for value securities. Investors surmised that the two-day 
selloff is already overdone and focus was then shifted to the relatively dovish statement of the committee that it 
will be patient in raising interest rates. The 10-year bond yield inched down 4.57 basis points to 2.1618%.  

 European stocks ended Friday on a mixed note as market players consolidated gains after the two-day rally 
during the middle of the week. The FTSEurofirst 300 index added 4.84 points, or 0.4%, to 1,361.07. 

 German consumer confidence is set 2015 on a strong note, hitting its highest level in eight years. The 
monthly survey showed consumer confidence rising to 9.0 for January versus market estimates of 8.8 
from 8.7 in December. Meanwhile S&P cut Italian bank ratings after the ratings agency downgraded 
the country’s rating.  

 The EUR/USD pair dropped to lower levels towards the end of the week last week as monetary policy 
divergence was seen yet again. The EUR/USD currency pair continued to depreciate, depreciating by 
0.57 cents, to end the day at 1.2229. 
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December 22, 2014 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index continued its rally for the second consecutive day, gaining 2.26 points, 
or +1.68%, rocketing to 136.91. Hong Kong’s Hang Seng Index increased by 1.25% to 23,116.63 as a Fed-
fuelled rally extended for a second day. Australia’s ASX 200 also moved up, gaining 2.45%, to 5,338.60, boosted 
by gains in Wall Street. Likewise, Japan’s Nikkei also rose by 2.39% to 17,621.40 on the back of gains from the 
financial sector and exporters.   
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December 22, 2014 

Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 19-Dec-14 
DoD 

change 
WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,125.63 1.37% -1.36% -1.98% 20.98% 

MSCI World USD Index 1,717.00 0.63% 2.51% -0.45% 3.80% 

MSCI All Country Asia Pacific ex-Japan Total Returns 381.30 1.44% -0.18% -2.74% 1.69% 

MSCI Europe USD Index 1,619.33 0.26% 1.37% -2.02% -7.79% 

FTSEurofirst 300 Index 1,361.07 0.36% 2.98% 0.09% 3.56% 

Dow Jones Industrial Average Index 17,804.80 0.15% 3.03% 0.67% 8.05% 

Standard & Poor’s 500 Index 2,070.65 0.46% 3.41% 1.07% 12.45% 

YIELDS AND PRICES 19-Dec-14 
DoD 

change 
WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.4023 0.00% 0.14% 0.82% 1.91% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6159 0.01% 0.14% 0.65% 1.68% 

ROP2021 (Price) 108.250 0.03 (0.17) 0.68 4.63 

ROP2034 (Price) 133.696 0.39 (0.52) 1.54 14.14 

3-Month US Treasury Yield 0.0253 -0.01% 0.01% 0.03% -0.04% 

2-year US Treasury Yield 0.6380 0.01% 0.10% 0.12% 0.25% 

10-year  US Treasury Yield 2.1618 -0.05% 0.08% -0.20% -0.84% 

30-year US Treasury Yield 2.7542 -0.06% 0.02% -0.32% -1.18% 

3-Month German Treasury Bill Yield -0.170 -0.02% -0.04% -0.08% -0.23% 

Dubai Crude Oil Spot ($/bbl) 56.41 -4.06% -5.83% -24.66% -48.10% 

1-month Nymex oil futures ($/bbl) 56.52 4.45% -2.23% -24.22% -43.66% 

Gold Spot ($/oz)  1,196.35 -0.20% -2.14% 1.15% -1.40% 

USD/PHP (PDEX close)  44.725 (0.02) 0.15 (0.34) 0.33 

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of December 19, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 136.91 + 2.26 + 1.68 

Australia S&P/ASX 200 Index 5,338.65 + 127.87 + 2.45 

China Shanghai SE Comp Index 3,108.60 + 51.07 + 1.67 

Hong Kong Hang Seng Index 23,116.63 + 284.42 + 1.25 

India SENSEX 27,371.84 + 245.27 + 0.90 

Indonesia Jakarta Composite Index 5,144.62 + 31.28 + 0.61 

Japan Nikkei 225 17,621.40 + 411.35 + 2.39 

Malaysia KLCI 1,715.99 + 16.04 + 0.94 

New Zealand NZX 50 Index 5,527.75 + 9.27 + 0.17 

Singapore Straits Times Index 3,279.53 + 35.88 + 1.11 

South Korea KOSPI 1,929.98 + 32.48 + 1.71 

Taiwan TWSE 8,999.52 + 120.89 + 1.36 

Thailand SET Index 1,514.35 - 2.44 - 0.16 

 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  19-Dec-14 18-Dec-14 Difference     19-Dec-14 18-Dec-14 Difference 

1 month 2.2500 1.7956 + 0.454   4 year 3.2350 3.2500 - 0.015 

3 month 2.2500 2.2500 
 

0.000   5 year 3.3900 3.3833 + 0.007 

6 month 2.3750 2.3750 
 

0.000   7 year 3.8500 3.9000 - 0.050 

1 year 2.4000 2.4000 
 

0.000   10 year 3.8338 3.8390 - 0.005 

2 year 2.5000 2.3626 + 0.137   20 year 5.0000 5.0000  0.000 

3 year 3.0300 3.0500 - 0.020   25 year 4.5319 4.5390 - 0.007 
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December 22, 2014 

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

12/23/2014 Philippines External Balance of Trade Oct  12/22/2014 US Existing Homes Sales SAAR Nov 

12/23/2014 Philippines External Trade Imports YoY Oct  12/23/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

12/23/2014 Philippines External Trade Imports Oct  12/23/2014 US Durable Goods New Orders Industries MoM SA Nov 

12/29/2014 Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Nov 
 

12/23/2014 University of Michigan Consumer Sentiment Index Dec F 

12/29/2014 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov 
 

12/23/2014 US Personal Income MoM SA Nov 

    
12/23/2014 US Personal Consumption Expenditures Nominal 

Dollars MoM SA 
Nov 

    
12/24/2014 Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth 
Dec 19 

    12/24/2014 US Initial Jobless Claims SA Dec 20 

    12/30/2014 Conference Board Consumer Confidence SA 1985=100 Dec 

    12/31/2014 MNI Chicago Business Barometer (sa) Dec 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


