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December 29, 2014 

Local 
 

 The local equities market continued to take cue from positive news overseas, mirroring Wall Street gains on 
sustained optimism over the US Fed’s relatively dovish monetary policy stance. On the penultimate trading day 
of the year, the PSEi gained 47.05 points, or 0.66% to close at 7,186.32. All sub-indices closed higher led by 
Property (+1.35%) which recovered after yesterday’s sell-off, closely followed by Services (+1.27%) which was 
buoyed by index-heavyweight Philippine Long Distance Telephone Company (TEL) (+2.97%). Market breadth 
turned out positive with 95 advances outnumbering 75 declines. Meanwhile, 50 issues were unchanged. Total 
value turnover reached Php8.07 billion. Foreign investors were net buyers for the second straight trading day at 
Php6.93 billion. 

 Amid a fall in global oil prices, inflation for the month of December is seen to ease further according to the 
Bangko Sentral ng Pilipinas. Prices of consumer goods are projected to grow at annual rate of 2.4%-3.2%, much 
lower than the forecast range of 3.5%-4.3% for November. The slump in oil prices have led to a provisional P1 
reduction in the public utility jeepney fare and likewise rounds of oil price rollbacks this month. Lower rice prices 
have likewise contributed to the deceleration.   

 According to the Bangko Sentral ng Pilipinas (BSP), non-performing loans (NPL) of universal and commercial 
banks declined to Php96.18 billion in September from Php101.20 billion the prior month, albeit recorded increase 
in outstanding loans. For the same period, outstanding loans increased to Php4.7 trillion from Php4.59 trillion. 
Given this, big banks’ NPL ratio inched down to 2.04% in September from 2.21% the previous month, posting the 
record-low monthly level since December 2009 

 Yields of local government securities traded higher on thin volume yet again as investors stayed on the sidelines 
ahead of the coming long weekend. Yields on average rose by 1.77 basis points as the short- and long-end of 
the curve increased by 3.8, 3.7 basis points, respectively while the belly of the curve drop by 1 basis point.   

 The Philippine peso reversed last Monday’s gains as the local currency followed the trend of regional peers. The 
peso moved in a tight range, reaching as high as 44.700 and as low as 44.530 The Philippine peso surrendered 
6.0 centavos to the greenback, closing the week at 44.680.  
 

US and Europe 
 

 US shares headed north once again on Friday as the better-than-expected third revision of the 3Q GDP solidified 
beliefs of a strong economic recovery moving forward. The Dow Jones Industrials Average closed 23 points 
higher, or 0.1%, at 18,053.71, reaching its 38

th
 record close of the year, while the S&P 500 gained 6.89 points, or 

0.3%, to 2,088.77, registering its 52
nd

 record close. 

 The US economy posted its strongest growth in 11 years during the third quarter. The Commerce Department on 
Tuesday revised up its estimate of GDP growth to a 5.0% annual pace from the 3.9% reported last month, citing 
stronger consumer and business spending than it had previously factored in. Consumer spending, which 
accounts for more than two-thirds of U.S. economic activity, grew by 3.2%, the fastest since the fourth quarter of 
2013, instead of the previously reported 2.2 percent rate. Growth in business investment was raised to 8.9% 
from 7.1%, with a stronger pace of spending than previously thought on equipment, intellectual property products 
and nonresidential structures accounting for the revision. 

 Trading was light a day after Christmas and as amid a lack of market-moving news. Meanwhile, the yield of the 
30-year Treasury bond fell as investors surmised that benign inflation outlook will deter the Federal Reserve from 
raising interest rates even if the economy continues to post strong growth. The 30-year bond yield dropped two 
basis points, or 1.33 basis points to 2.8165% 

 The European stock markets were closed after Christmas. Latest close for the FTSEurofirst 300 index was on 

December 24, 2014 with index level pegged at 1,374.92. 

 The EUR/USD pair grinded to new lows as it nears the end of the year, favoring the bear scenario. News to look 

forward to today is the third and final round of the Greek presidential elections in which the Greek government 

needs 180 out of 300 votes in order to nominate a representative. As of last Friday, the currency pair depreciated 

by 0.42 cents, to end the week at 1.2183. 
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December 29, 2014 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index increased last Friday, gaining 0.41 points, or +0.30%, ending the week 
at 137.78. China’s Shanghai Composite index leapt 2.77% to 3,157.60 as financial names pushed the market 
higher. In India, shares snapped a two-day losing streak as names such as HDFC and Sesa Sterlite booked 
gains. Japan’s Nikkei Stock Average likewise inched higher as investors shrugged off data indicating further 
slowdown in Japanese inflation. South Korea’s Kospi index also moved upward by 0.08% to 1,948.16, adding 
1% for the week.  
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December 29, 2014 

Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 26-Dec-14 
DoD 

change 
WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,186.32 0.00% 0.85% -1.23% 22.01% 

MSCI World USD Index 1,729.42 0.21% 0.72% -0.45% 4.55% 

MSCI All Country Asia Pacific ex-Japan Total Returns 384.34 0.24% 0.80% -2.03% 2.50% 

MSCI Europe USD Index 1,625.54 -0.10% 0.38% -2.41% -7.43% 

FTSEurofirst 300 Index 1,374.92 0.00% 1.02% -0.72% 4.61% 

Dow Jones Industrial Average Index 18,053.71 0.13% 1.40% 1.37% 9.56% 

Standard & Poor’s 500 Index 2,088.77 0.33% 0.88% 1.22% 13.43% 

YIELDS AND PRICES 29-Dec-14 
DoD 

change 
WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.5318 0.00% 0.13% 0.86% 2.04% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.7705 0.00% 0.15% 0.61% 1.84% 

ROP2021 (Price) 108.212 (0.00) (0.04) 0.64  4.59  

ROP2034 (Price) 133.800 (0.00) 0.10  1.84  14.24  

3-Month US Treasury Yield 0.0000 -0.00% -0.03% -0.01% -0.06% 

2-year US Treasury Yield 0.7393 0.00% 0.10% 0.24% 0.35% 

10-year  US Treasury Yield 2.2499 -0.01% 0.09% -0.06% -0.75% 

30-year US Treasury Yield 2.8165 -0.02% 0.06% -0.20% -1.12% 

3-Month German Treasury Bill Yield -0.168 0.00% 0.00% -0.07% -0.23% 

Dubai Crude Oil Spot ($/bbl) 56.98 -1.13% 1.01% -24.87% -47.58% 

1-month Nymex oil futures ($/bbl) 54.73 -1.99% -3.17% -28.47% -45.44% 

Gold Spot ($/oz)  1,196.00 1.87% -0.03% -0.46% -1.43% 

USD/PHP (PDEX close)  44.680 0.00  (0.05) (0.30) 0.28  

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of December 29, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 137.78  + 0.41 + 0.30 

Australia S&P/ASX 200 Index 5,394.50   0.00  0.00 

China Shanghai SE Comp Index 3,157.60  + 85.07 + 2.77 

Hong Kong Hang Seng Index 23,349.34   0.00  0.00 

India SENSEX 27,241.78  + 33.17 + 0.12 

Indonesia Jakarta Composite Index 5,166.98   0.00  0.00 

Japan Nikkei 225 17,818.96  + 10.21 + 0.06 

Malaysia KLCI 1,764.44  + 14.70 + 0.84 

New Zealand NZX 50 Index 5,557.42   0.00  0.00 

Singapore Straits Times Index 3,353.68  + 7.77 + 0.23 

South Korea KOSPI 1,948.16  + 1.55 + 0.08 

Taiwan TWSE 9,214.07  + 55.37 + 0.60 

Thailand SET Index 1,510.41  + 5.52 + 0.37 

 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  23-Dec-14 22-Dec-14 Difference     23-Dec-14 22-Dec-14 Difference 

1 month 2.3750 2.2500 + 0.125   4 year 3.4650 3.3750 + 0.090 

3 month 2.3750 2.2500 + 0.125   5 year 3.3876 3.3999 - 0.012 

6 month 2.2750 2.3750 - 0.100   7 year 3.9500 3.8500 + 0.100 

1 year 2.4500 2.4500  0.000   10 year 3.9300 3.9020 + 0.028 

2 year 2.5500 2.5250 + 0.025   20 year 4.9750 5.0000 - 0.025 

3 year 2.9750 3.2261 - 0.251   25 year 4.6787 4.5713 + 0.107 
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December 29, 2014 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/29/2014 
Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Nov  
12/30/2014 Conference Board Consumer Confidence SA 1985=100 Dec 

12/29/2014 
Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Nov  
12/31/2014 MNI Chicago Business Barometer (sa) Dec 

12/29/2014 Philippines Budget Balance Monthly Nov  12/31/2014 US Pending Home Sales Index MoM SA Nov 

    1/6/2015 US Manufacturers New Orders Total MoM SA Nov 

    1/6/2015 ISM Non-Manufacturing NMI NSA Dec 

    
1/7/2015 ADP National Employment Report SA Private Nonfarm 

Level Change 
Dec 

    1/7/2015 US Trade Balance of Goods and Services SA Nov 

    
1/9/2015 US Employees on Nonfarm Payrolls Total MoM Net 

Change SA 
Dec 

    
1/9/2015 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 
Dec 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


