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March 12, 2015 

 
Local 
 

 The local equities market mirrored Wall Street’s weakness on fears of an earlier hike in US policy rates, losing 38 
points, or -0.48% to close at 7,790.70. All sub-indices closed lower led by Industrial (-1.06%), followed by 
Financials (-0.97%) and Mining and Oil (-0.94%). Market breadth was negative with 130 declines outnumbering 
45 advances. Meanwhile, 47 issues were unchanged. Total value turnover reached Php8.61 billion. Foreign 
investors were net sellers at Php243.5 million. 

 Aboitiz Power Corporation (PSE Ticker: AP) recorded a 10% decline in net income last year, mainly due to 
weakness in its power generation business. AP’s net income came in at Php16.7 billion in 2014 compared to 
Php18.6 billion the previous year. The downtrend in profits was attributed to the decline on the Tiwi-Makban 
plants’ geothermal resources supply contract, the end of tax holidays for the Pagbilao and Magat plants, and 
reduced operations of the Magat plant on the back of lower water levels. Lower prices for sales at the Wholesale 
Electricity Spot Market (WESM), and for ancillary sales also pulled down income.  

 Del Monte Pacific Limited (PSE Ticker: DMPL) recorded sales of US$1.6 billion for the first nine months of fiscal 
year 2015 ending April 2015. Newly acquired US-based Del Monte Foods Inc. (DMFI) contributed 81.3% to 
revenues. Group EBITDA and core net income for the same period registered at US$134 million and US$30 
million, respectively. However, DMPL is still operating at a loss with a reported net loss of US$27 million after 
including acquisition costs and non-recurring expenses attributed to its recent transaction.  As of 31 January 
2015, the company remained to be highly leveraged with debt-to-equity ratios of 8.7x. After the recently 
completed US$154 million stock rights offer, gearing is expected to go down to 4.7x.  

 In the local fixed income market, yields showed mixed results with the long-end of the curve dropped 0.07 basis 
point while the short-end increased by 0.40 basis point. Market snubbed the unexpected rate cut of the Bank of 
Thailand as all eyes were fixed on developments in US Treasury rates. The day ended with total traded volume 
of Php10.4 billion. Yields on average dropped by 0.68 of a basis point on average. 

 The Philippine peso depreciated against the dollar as investors continue to fret over the looming potential of an 
earlier Fed Funds rate hike. The USD/PHP currency pair surrendered 7 centavos, to close at 44.340. 
 

US and Europe 
 

 US stocks slid further for a second day, moving into the negative territory year-to-date. As the Federal Open 
Market Committee (FOMC) meeting comes close, talks continue to center on the start, pace and duration of the 
liftoff, seeking guidance from Federal Governor speeches and upcoming data releases. The Dow Jones 
Industrial Average DJIA, closed lower by 27.55 points, or 0.16%, to 17,635.39. The S&P 500 SPX shed 3.92 
points, or 0.19% at 2,040.24.  

 Bank of St Louis President James Bullard warned of the risk of protracted low-interest rate environment. Bullard 
said that the central bank risked holding fire too long on rate increases given the declining unemployment rate 
and that even after the Fed begins to tighten monetary policy will remain accommodative by historic standards. 
By autumn the rate of unemployment should be below 5% - near levels it had last seen in the “bubble years” of 
the 1990s and 2000s, Bullard said. He added that netting out oil price effects, inflation was not that far below 
target. 

 US treasuries yielded mixed results as the well-participated auction of 10-year note supported the long-end in the 
secondary market, while the short-end experienced a technical correction, taking a breather from the recent rally.  
The 10-year fell 0.02 of a basis point to 2.1086, while the 2-year note ended flat, adding 0.03 of a basis point to 
0.6802. 

 The Treasury Department auctioned US$21 billion in 10-year notes at a high yield of 2.139%, better than the 
2.000% in February. The bid-to-cover ratio, an indicator of demand, was the highest since December at 2.65, 
albeit still lower than the recent average of 2.69.  

 European shares ended in the green amid optimism on the potential boost in earnings of companies with 
operations overseas emanating from the falling euro. The FTSEurofirst 300 index bounced 22.60 points, or 
1.46%, to 1,574.45. 

 ECB’s quantitative easing continued to place downward pressure to the region’s currency, third day into the 
program. The EUR/USD currency pair surrendered 1.85 cents to close at 1.0574.  
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index extended its losing streak, -0.47% to 142.13, as speculations on a mid-
year US Fed fund rate hike lingered. The Bank of Thailand’s unexpected rate cut sent the Thai baht to its two-
month record-low against the US dollar, and the local equities index to inch higher by 0.84% to 1,543.84. 
Elsewhere, fears of an earlier rate hike pushed equities indices lower. Hong Kong’s Hang Seng index closed 
lower for the seventh consecutive session, or -0.75% to 23,717.97 as utility stocks were battered on US rates’ 
imminent rise. Also, Australia’s ASX 200 nursed losses, -0.53% to 5,793.20, as regulatory challenges on coal 
mining weighed on metal stocks. In India, the S&P BSE Sensex closed lower, 0.18% to 28,659.17.   
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 11-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,790.70 -0.48% -0.73% 1.36% 7.75% 

MSCI World USD Index 1,710.79 -0.10% -2.85% -0.63% -1.21% 

MSCI All Country Asia Pacific ex-Japan Total Returns 392.25 -0.61% -3.19% -0.92% 0.87% 

MSCI Europe USD Index 1,620.00 0.26% -3.35% -0.73% -0.49% 

FTSEurofirst 300 Index 1,574.45 1.46% 1.12% 6.12% 14.34% 

Dow Jones Industrial Average Index 17,635.39 -0.16% -2.55% -1.27% -2.23% 

Standard & Poor’s 500 Index 2,040.24 -0.19% -2.78% -1.37% -2.41% 

YIELDS AND PRICES 11-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8886 0.05% 0.08% -0.15% -0.65% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4295 -0.02% 0.00% -0.15% -0.27% 

ROP2021 (Price) 108.724 (0.03) (0.56) (0.74) 0.42  

ROP2034 (Price) 137.454 0.19  (0.96) (0.01) 3.50  

3-Month US Treasury Yield 0.0152 0.01% 0.01% 0.01% 0.02% 

2-year US Treasury Yield 0.6802 0.00% 0.03% 0.02% -0.03% 

10-year  US Treasury Yield 2.1086 -0.02% -0.01% 0.09% -0.09% 

30-year US Treasury Yield 2.6853 -0.04% -0.03% 0.10% -0.09% 

3-Month German Treasury Bill Yield -0.288 0.00% -0.04% -0.03% -0.10% 

Dubai Crude Oil Spot ($/bbl) 54.21 -1.97% -7.57% -0.44% -3.73% 

1-month Nymex oil futures ($/bbl) 48.17 -0.25% -6.52% -1.37% -10.15% 

Gold Spot ($/oz)  1,158.22 -0.36% -3.83% -6.15% -2.91% 

USD/PHP (PDEX close)  44.340 0.07  0.24  0.04  (0.38) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of March 11, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 142.13  - 0.67 - 0.47 

Australia S&P/ASX 200 Index 5,793.20  - 30.99 - 0.53 

China Shanghai SE Comp Index 3,290.90  + 4.83 + 0.15 

Hong Kong Hang Seng Index 23,717.97  - 179.01 - 0.75 

India SENSEX 28,659.17  - 50.70 - 0.18 

Indonesia Jakarta Composite Index 5,419.57  - 43.36 - 0.79 

Japan Nikkei 225 18,723.52  + 58.41 + 0.31 

Malaysia KLCI 1,778.16  - 11.57 - 0.65 

New Zealand NZX 50 Index 5,861.98  - 25.77 - 0.44 

Singapore Straits Times Index 3,378.59  - 19.67 - 0.58 

South Korea KOSPI 1,980.83  - 3.94 - 0.20 

Taiwan TWSE 9,523.18  - 13.35 - 0.14 

Thailand SET Index 1,543.84  + 12.80 + 0.84 

 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  11-Mar-15 10-Mar-15 Difference     11-Mar-15 10-Mar-15 Difference 

1 month 2.4091 2.4159 - 0.007   4 year 3.6475 3.6750 - 0.027 

3 month 1.8886 1.8341 + 0.055   5 year 3.7841 3.8636 - 0.079 

6 month 2.1909 2.2068 - 0.016   7 year 3.8250 3.8432 - 0.018 

1 year 2.4295 2.4455 - 0.016   10 year 4.0591 4.0545 + 0.005 

2 year 3.0932 3.0955 - 0.002   20 year 4.9455 4.9523 - 0.007 

3 year 3.5727 3.5414 + 0.031   25 year 4.6659 4.6659   0.000 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/12/2015 
Philippines Labor Force Survey 
Unemployment Rate New Concept Jan 

 
3/12/2015 

US Initial Jobless Claims SA Mar 7 

3/12/2015 Philippines Budget Balance Monthly Dec 
 

3/12/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change Feb 

3/16/2015 
Philippines Overseas Filipino Workers 
Remittances YoY Jan 

 
3/13/2015 

University of Michigan Consumer Sentiment Index Mar P 

3/16/2015 
Philippines Overseas Filipino Workers 
Remittances Jan 

 
3/16/2015 US Empire State Manufacturing Survey General 

Business Conditions SA Mar 

3/19/2015 Philippines BOP Feb  3/16/2015 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/17/2015 US New Privately Owned Housing Units Started by 
Structure Total SAAR Feb 

    3/19/2015 Federal Funds Target Rate - Upper Bound Mar 18 

    3/19/2015 Conference Board US Leading Index MoM Feb 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


